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DIRECTORS' REPORT

To
The Members
Hindon Mercantile Limited

The Board of Directors are pleased to present the Fortieth Annual Report together with Audited Financial
Statements of the Company for the Financial Year ended March 31, 2025,

FINANCIAL HIGHLIGHTS

The financial performance of the Company is as follows:

Rs. In lakhs
Particulars Standalone Consolidated
Financial Financial Financial Financial
Year Year Year Year
2024-25 2023-24 2024-25 2023-24
Revenue from Operations 3,767.08 1,748.97 24,968.50 11,106.38
Other Income 280.96 64.85 409,24 931.53
Total Revenue 4,048.05 1,813, 82 25,377.74 12,037.91
Profit before Tax 187.73 302.74 2,563.21 2,458.97
Less: Tax expense 50.78 83,94 584,73 608,27
Profit after Tax 136.96 218.79 1,978.48 1,850.70
Other Comprehensive (0.72) 1.49 8.63 3.52
income for the year
Total Comprehensive 136.23 220.29 1,987.11 1,854.22
income / (loss) for the year
Earnings per equity share
(Face Value of Rs. 10/-
each) (in Rs.)
- Basic 073 1.48 5.79 8.72
-Diluted 0.73 1.40 5.77 8.11
RESERVE

The Company during the year under review has transferred Rs. 27.39 lakhs to Reserve Fund as per
applicable regulation for NBFCs, prescribed by the Reserve Bank of India Act, 1934,

DIVIDEND

After careful assessment of the available profit during the finandial year ended 31% March, 2025, your
Director's have not recommended any dividend for the financial year ended 31¥ March, 2025,

PERFORMARMNCE REVIEW

The Company has prepared the financial statement in accordance with the Companias Act, 2013 and Ind
AS, The Company's standalone revenue from operations increased from Rs. 1,748.97 lakhs to Rs, 3,767.08
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lakhs and Other Income also increased from Rs. 64.85 lakhs to Rs. 280,96 lakhs. There is a net profit after
tax of Rs. 136.96 lakhs as against net profit of Rs. 218.79 lakhs in the corresponding previous year.
The Company's consolidated revenue from operations increased from Rs. 11,106.38 lakhs to Rs. 24,968.50
lakhs and Other Income decreased from Rs. 931.53 lakhs to Rs. 409.24 lakhs There is a net profit after tax
of Rs. 1978.48 lakhs as against net profit of Rs. 1850.70 lakhs in the corresponding previous year.
SHARE CAPITAL
A. Authorised Share Capital
During the financial year under review, there has been no change in the authorized share capital of the
Cormpany. The authorized share capital of the Company as on March 31, 2025 stood at Rs. 25,50,00,000/-
(Rupees Twenty-Five Crores Fifty Lakhs only) consisting of 2,50,00,000 Equity Shares of Rs. 10/- each and
5,00,000 Preference Shares of Rs. 10/- each.
B. lIssued and Paid-up Capital
The paid-up equity share capital of the company as on March 31, 2024 was Rs. 147926340/-. During the
year, the Company has issued the 7463575 equity share of the face value of Rs. 10/- each aggregating to
Rs. 74635750 and 59170 Partly Paid-up Compulsary Convertible Preference Shares of Rs. 1/- each, face
values of Rs. 10/-each, aggregating to Rs. 59170/-
Ason March 31, 2025, the paid-up equity share capital of the Company is Rs. 22,26,21,260 (Rupees Twenty-
Twa Crore Twenty-Six Lakh Twenty-One Thousand Two Hundred Sixty only), comprising of 2,22,56,209 fully
paid equity shares of face value of Rs. 10/- each and 59,170 Partly Paid-up Compulsory Convertible
Preference Shares of Rs.1/- each.
C. Employee Stock Option Scheme
Disclosure regarding issue of Employee Stock Options pursuant to Rule 12{9) of Companies {Share Capital and
Debenture Rules, 2014}
{a} options granted. 42,873
{b) options vested: 8218
(c) options exercised: Nil
(d) the total number of shares arising as a result of exercise of option: Nil
{e) options lapsed: Mil
{F) the exercise price: Rs.105/- for each
(g} variation of terms of options: No
(k) money realized by exercise of options: Nil
(i) total number of options in force: 42 873
(i) employee wise details of options granted to:
(i) key managerial personnel: 24,161
{ii) any other employee who receives a grant of options in any one year of option amounting to five percent
or more of options granted during that year: Nil
.|
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{iii} identified employees who were granted option, during any one year, equal to or exceeding one percent
of the issued capital (excluding outstanding warrants and conversions) of the company at the time of grant;
Nil

D. Other Equity

The reserves and surplus as at March 31, 2025 stood at Rs. 29,002.83 Lakh as against Rs. 7,956.90 Lakh as
at March 31, 2024.

PUBLIC DEPOSITS

The Company has no public deposits as of date and will not accept any depesits without prior approval of
the Statutory Authorities concerned.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company has put in place adequate internal controls with reference to accuracy and completeness of
the accounting records and timely preparation of reliable financial information, commensurate with the
size, scale and complexity of operations and ensures compliance with various policies and statutes in
keeping with the organization's pace of growth, increasing complexity of operations, prevention and
detection of frauds and errors.

The Company has its own process driven framework for internal financial controls. The Board is of the
opinion that the Company has sound internal financial controls commensurate with the nature and size of
its business operations; wherein controls are in place and operating effectively and no material weaknesses
exist. The Company is in the process of strengthening the internal team for this function.

The Company has appointed a reputed firm of Chartered Accountants to carry out internal audit on a
regular basis that includes monitoring and evaluation of the efficacy and adequacy of internal financial
cantrols, accounting procedures and policies and statutory compliances of the Company. The reports of
the internal auditors are presented to the Audit Committee/Board which oversees the implementation of
any corrective actions required. The Audit Committee reviews and evaluates the adequacy of internal
financial control and risk management systems, periodically. Efficacy of Internal control systems are tested
periodically by Internal Auditors with and Internal Control over financial reporting is tested and certified by
Statutory Auditors.

During the financial year under review, no material or serious observations have been highlighted for
inefficiency or inadequacy of such controls.

CHANGE IN NATURE OF BUSINESS

During the period under review, there was no change in nature of business of the Company. The Company
is a non-deposit accepting Non-banking Financial Company registered with the Reserve Bank of India.
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RISK MANAGEMENT
Being in the lending business, risk management forms a vital element of our business. The Company has a
well-defined risk management framework, approved by the Board of Directors. It provides the mechanism

for identifying, assessing and mitigating risks.

Pursuant to section 134 (3] (n) of the Act it is stated that at present the company has not identified any
element of risk which may threaten the existence of the Company.

SUBSIDIARY, JOINT VENTURE;, HOLDING COMPANY AND ASSOCIATE COMPANIES

During the year under review, the Company has following subsidiaries:

5. Name of Subsidiary Holding (%)

No.

1 Mufin Technologies Private Limited (Formerly 100,00
Known as Hindon Peer to Peer Finance Private
Limited)

2, Hedge Money Private Limited 76.02

3. Mufin Green Finance Limited 53.08

4, Bimapay Finsure Private Limited 64.56

5. Mufinpay Payment Solutions Private Limited 75.17

6. LKP Finance Limited 51.13

The Company does not have any Joint Venture or Associate Company. Pursuant to the provisions of Section
129{3) of the Companies Act, 2013, a statement containing the salient features of financial statements of
the Company’s subsidiary in Form AQC-1 is annexed as Annexure | to this Report.

Further, pursuant to the provisions of Section 136 of the Act, the financial statements of the Company
along with the consolidated financial statements in respect of subsidiary company are attached herewith.

During the period under review, there was no company which has become a Joint Venture/ Associate
Company of the Company.

BOARD OF DIRECTORS AND KMP

The composition of the Board of Directors of the Company is in accordance with Companies Act, 2013
{hereinafter referred to as “the Act”). The Company has the following Five {5) Directors on its Board, 1 (One}
of them is Managing Director and 2 (Two) of them are Independent Directors. The Company has one Chief
Financial Officer and one Company Secretary.

S.No. | Name of Director/KMP Pasition

1. | Mr. Kapil Garg Managing Director

2, | Mr. Luv Khanna Mon-Executive Director
3. ! Mr. Hemant Bhageria Independent Director
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5, Mr. Amol Sinha Independent Director
6. Mrs. Tanvi lawa Chief Financial Officer
2 T Mrs. Ruby Chauhan ' "Cﬂmpa ny Secretary

During the period under review, Mr. Sandeep Jain has resigned from the position of Directorship of the
Company with effect from December 17, 2024,

All the Directors of the Campany have confirmed that they are not disqualified to act as Director in terms of
Section 164 of the Companies Act, 2013,

KEY MANAGERIAL PERSONNEL

During the period under review, Mrs. Ruby Chauhan was appointed as the Company Secretary of Hindon
Mercantile Limited w.e.f. 23" May, 2024 and Mr, Mayank Pratap Singh resigned from the position of
Company Secretary on 23" May, 2024. There was no change in the Managing Director and Chief Financial
Officer of the Company during the reporting period.

DECLARATION BY INDEPENDENT DIRECTORS

All Independent Directars have confirmed to the Board that they meet the criteria of independence as
specified under Section 148(6) of the Companies Act, 2013 and that they qualify to be independent
directors pursuant to the Rule 5 of the Companies (Appointment and Qualification of Directors) Rules, 2014,

The above confirmations were placed before the Board at its meeting held on May 23, 2024 and duly noted.

It is the opinion of the Board that the Independent Directors possess relevant expertise, qualifications and
experience in the fields of strategy, finance, people management, risk advisory, financial services,
investment and they hold the highest standards of integrity.

FORMAL ANNUAL EVALUATION OF THE PERFORMANCE OF THE BOARD, ITS COMMITTEES & INDIVIDUAL
DIRECTORS

The Board of Directors have evaluated the performance of all Independent Directors, Non-Independent
Directors and its Committees. The Board deliberated on various evaluation attributes for all directors and
after due deliberations made an objective assessment and evaluated that all the directors in the Board
have adequate expertise drawn from diverse industries and business and bring specific competencies
relevant to the Company’s business and operations. The Board found that the performance of all the
Directors was quite satisfactary.

The Board also noted that the term of reference and composition of the Committees was clearly defined.
The Committee performed their duties diligently and contributed effectively to the decisions of the Board.
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The functioning of the Board and its committees were quite effective. The Board evaluated its performance
as a whole and was satisfied with its performance and composition of Independent and Non-Independent
Directors.

NOMINATION AND REMUNERATION POLICY

The Board of the Company has adopted the Nomination and Remuneration Policy for Directors, Key
Managerial Personnel (KMP) including officers / employee appointed for crucial role of Chief Risk Officer
{CRO) and the Policy inter alia looks into the criteria for the remuneration for Directors, KMP and other
senior management employees of the Company.

The remuneration paid to the Directors is in line with the Nomination and Remuneration Policy formulated
in accordance with Section 178 of the Companies Act, 2013

The provisions Rule 5 of Companies [Appointment and Remuneration of Managerial Personnel) Rules, 2014
are not applicable to the Company.

MEETINGS

The Board meets at regular intervals to inter-alia discuss about the Company’s policies and strategy apart
from other Board matters. The Board is responsible to exercise their business judgment to act in what they
reasonably believe to be in the best interests of the Company and its shareholders. The Board of Directors
along with its constituted Committees provide direction and guidance to the Company's leadership and
management team and further direct, superyise as well as review the performance of the Company.

During the financial year under review, 13 (Thirteen) Board Meetings were convened and held on May 23,
2024, June 25, 2024, luly 10, 2024, July 31, 2024, August 28, 2024, August 30, 2024, August 31, 2024,
October 05, 2024, Novemnber 25, 2024, December 10, 2024, lanuary 15, 2025, February 24, 2025, and
March 12, 2025 respectively. The required quorum was present for all the Board meetings and the gap
between two meetings did not exceed a period of 120 days.

COMMITTTEES

The Board committees and other committees play an important role in the governance and focus on
specific areas and make informed decisions within the terms of reference and authority delegated. The
Board committees and other committees comprising senior officials of the Company as the Members are
guided by their respective terms of reference. In terms of the applicable circular{s), notification(s) and
direction{s) issued by the Reserve Bank of India, the applicable provisions of the Companies Act, 2013 and
the Company’s Internal Guidelines on Corporate Governance, the Board of Directors of the Company have
constituted/reconstituted the following committees for the effective business operations and governance
of the Company:

. No. Type of Committee |
Audit Committee |
Nomination and Remuneration Committee |
Corporate Social Responsibility Committee
' Risk Management Committee

5
1
2

3
4
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1. AUDIT COMMITTEE

The Audit Committee comprises of well qualified Directors. The composition of the Audit Committee isin
accordance with the Act and the rules made thereunder. During the financial year under review, the Audit
Committee of the Company comprised of 3 (Three) members, majority of whom are non-executive
independent directors in accordance with Section 177 of the Act read with rules thereto. viz., Mr. Kapil
Garg and Hemant Bhageria and ischaired by Mr. Amol Sinha. The members of the Committee are financially
literate and learned, experienced and well known in their respective fields.

The meatings of the Audit Committee are also attended by the Chief Financial Officer, Internal Auditors
and the Statutory Auditors as invitees. During the financial year under review, 5 (Five) Audit Committes
Meetings were convened and held on May 23, 2024, August 30, 2024, August 31, 2024, October 05, 2024
and lanuary 15, 2025 respectively. The required quorum was present for all the Audit Committee meetings
and the gap between two meetings did not exceed a period of 120 days.

2, NOMINATION AND REMUNERATION COMNNTTEE

The Board of the Company has constituted a Nomination and Remuneration Committee (the "NRC"} in
accordance with the provisions of the Section 178 of the Act. During the financial year under review, the
NRC consists of 3 (Three) members viz, Mr. Amol Sinha and Mr. Luv Khanna and the Committee js chaired
by Mr. Hemant Bhageria. During the financial year under review, 2 (Two) Nomination and Remuneration
Committee Meetings were convened and held on May 23, 2024 and January 15, 2025 and the required
guorum was present.

3. CORPORATE SOCIAL RESPONSIBLITY COMMITTEE

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR") Committee in
accordance with Section 135 of the Act and applicable rules thereto, During the financial year under review,
the Committee is comprised of 3 (Three) directors viz, Mr. Kapil Garg, and Mr. Luv Khanna and it is chaired
by Mr. Hemant Bhageria.

During the financial period under review, 1 (Onej CSR Committee Meeting were convened and held on May
23, 2024 and the required quorum was present.

4. RiSK MANAGEMENT COMMITTEE

The Board of the Company has constituted a Risk Management Committee (RMC) in accordance with the
RBI Guidelines for MBFCs. During the financial year under review, the Committee is comprised of 3
(Members) Members viz, Mr. Hemant Bhageria, Mr. Parveen Sabharwal, Mr. Kapil Garg and it is chaired by
Mr. Parveen Sabharwal. During the financial year under review, 4 (Four) RMC Committee Meeting was
convened and held on May 25, 2024, August 31, 2024, October 07, 2024 and January 18, 2024 respectively
and the required quorum was present.

DIRECTORS' RESPONSIBILITY STATEMENT
The Board of Directors acknowledges the responsibility for ensuring compliance with the provisions of

section 134(3)(c) read with section 134(5) of the Companies Act, 2013 in the preparation of the annual
accounts for the year ended on March 31, 2025 and state that:
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i. In the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanation relating to material departures, if any;

ii. The Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company at the end of the financial year and of the profit of the Company for that
period;

iii. The Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

iv. The Directors have prepared the annual accounts on a going concern basis;

v, The Directors have laid down internal financial controks to be followed by the Company and that such
internal financial controls are adequate and are operating effectively; and

vi, There is a proper system to ensure compliance with the provisions of all applicable laws and that such
systems are adequate and operating effectively.

STATUTORY AUDITORS

M/s PARV & CO, Chartered Accountants (Firm Registration Number: 029582N) were appointed as the
Statutory Auditor of the Company to hold office of the Statutory Auditors of the Company for period of five
years until the conclusion of the Annual General Meeting to be held in 2028,

STATUTORY AUDITORS REPORT

The Netes an accounts and observations of the Auditors in their Report on the Accounts of the Company
are self-explanatory. There are no observations (including any qualification, reservation, adverse remark or
disclaimer) of the Auditors in their Audit Reports that may call for any explanation from the Directors.

REPORTING OF FRAUDS BY AUDITORS

The Statutory Auditors have not reported any incident of fraud to the Board during the financial year 2024-
25,

SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT

In terms of Section 204 of The Companies Act, 2013 and Rules made there under, the Secretarial Audit is
not applicable to the Company for the year under review.

INTERNAL AUDITORS

In terms of Section 138 of the Act and rule 13 of Companies (Accounts) Rules, 2014, The Internal Audit is
not applicable of the Company for the year under review.
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The Board of Directors affirm that the Company has complied with the applicable Secretarial Standards
issued by the Institute of Companies Secretaries of India {551 and 552) respectively relating to Meetings of
the Board, its Committees and the General Meetings.

COST RECORDS AND COST AUDIT

Maintenance of cost records and requirement of cost audit as prescribed under the provisions of Section
148(1) of the Act are not applicable for the business activities carried out by the Company

ANNUAL RETURN

As per Section 92 of the Companies Act, 2013, the copy of annual return of the company has been placed
on the website of the company and can be accessed at hitps://hindon.co/.

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The Board has constituted CSR Committee in accordance with Section 135 of the Companies Act, 2013, The
Company has also framed CSR Policy.

During the year under review, Company was not required to spent any amount on account of Corporate
Social Responsibility.

RELATED PARTY TRANSACTIONS

The Board of Directors of the Company has formulated a policy on dealing with Related Party Transactions,
pursuant to the applicable provisions of the Act and RBI Master Directions.

All related party transactions are placed before the Audit Committee. An emnibus approval of the Audit
Committee is obtained for the related party transactions which are repetitive in nature.

During the financial year under review, the related party transactions that were entered into by the
Company were on an arm’s length basis and in ordinary course of business, Pursuant to Section 134(3)(h)
read with Rule 8(2) of the Companies (Accounts) Rules, 2014, there are no related party transactions that
are required to be reported under Section 188(1) of the Act,

PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN OR SECURITY PROVIDED BY
THE COMPANY

Being an NBFC, the disclosures regarding particulars of loans given, guarantees given and security provided,
is exempted under the provisions of section 186{11) of the Act. As regards investments made by the
company, the details of the same are provided under financial statements of the company for the year
ended 31 March, 2025.

CODE OF CONDUCT
The Board of Directors has approved a Code of Conduct which is applicable to the Members of the Board

and all employees in the course of day-to-day business operations of the company. The Code has been
placed on the Company's website at https://hindon.co/.

- 1 201-202, - 2nd Floor. Beat Sky Tawer, Flot no F5,
@ www.mufinfirance.com @ helpdesk@mufinfinance.com @ 01142610483 Netaji Subhash Place, Pitampura, Doihi 110034



MUFIN

Hindon Mercantile Limited

CIN. U342300DL1985PLC021785

The Code lays down the standard procedure of business conduct which is expected to be followed by the
Directors and the designated employees in their business dealings and in particular on matters relating to
integrity in the work place, in business practices and in dealing with stakeholders.

All the Board Members and the Senior Management personnel have confirmed compliance with the Code,

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company has established a vigil mechanism to deal with instances of fraud and mismanagement and
to provide appropriate avenues to the directors and employees to report genuine concerns about unethical
behaviour, actual or suspected fraud and to bring to the attention of the management, their genuine
concerns and grievances about the behaviour of the employees. Adequate safeguards are provided against
victimization of those who avail of the mechanism and direct access to the Chairman of the Audit
Committee in exceptional cases is provided to them.

During the period under review, ne cases under this mechanism were reported to the Company,
MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE COMPANY

There were no material changes and commitments, affecting the financial position of the Company from
end of the financial year up to the date of this Board's Report.

SIGNIFICANT AND MATERIAL ORDERS

During the year under review, there are no significant and material orders passed by the regulators or
courts or tribunals impacting the going concern status and the Company's operations in future.

CORPORATE GOVERNANCE

The Company has adopted best corporate practices and is committed to conducting its business in
accordance with the applicable laws, rules and regulations. The Company's Corporate Governance
practices are driven by effective and strong Board oversight, timely disclosures, transparent accounting
policies and high level of Integrity in decision making. A report on corporate governance has been annexed
as ‘Annexure —||' to the Directors’ Report.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013.

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013, Internal
Complaints Committee (ICC) has been set up to redress complaints received regarding sexual harassment.
All employees (permanent, contractual, temporary, trainees) are covered under this policy. The following
is a summary of sexual harassment complaints received and disposed-off during the year 2024-25;

Number of complaints received: Nil

MNumber of complaints disposed-off:  Nil
Number of complaints pending: Nil
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MATERNITY BENFIT COMPLIANCE DECLARATION

In accordance with the provisions of the Maternity Benefit Act, 1961, as amended, , the Board affirms that
the Company has fully complied with all applicable laws and regulations relating to maternity benefits
during the financial year under review.,

The Company has adopted employee-centric policies that are compliant with statutory requirements and
reflective of our commitment to diversity, equity, and inclusion. The Company has:

Granted maternity leave and related benefits to all eligible women employees as per applicable law;
Ensured availability of medical bonus, nursing breaks, and return-to-work support;

Complied with the requirements relating to créche facilities, as specified under the Matemity Benefit
(Amendment) Act, 2017, where applicable;

The Company's HR policies and practices are periodically reviewed to ensure compliance with evolving legal
and regulatory requirements, and to promote the welfare of all employees, particularly women during and
after maternity.

The Board remains committed to upholding the highest standards of corporate governance and employee
well-being,

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

Considering that the Company is a Non- Banking Financial company which is not involved in any
manufacturing or processing activities, the particulars as required under section 134(3){m) of the
Companies Act, 2013 read with Rule 8(3) of the Comparies (Accounts) Rules, 2014 regarding Conservation
of energy and Technology Absorption not applicable.

Foreign exchange earnings and outgo: Nil
EMPLOYEE PARTICULARS

The Statement of Disclosure of Remuneration under Section 197 of the Companies Act, 2013 and Rule 5 of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are annexed as
Annexure-lll.

TAKEOVER AND CHANGE IN MANAGEMENT AND CONTROL

On August 28, 2024, Hindon Mercantile Limited and Mr. Kapil Garg (acquirers) have entered into a share
purchase agreement with Mr. M V Doshi and other promoters of the company (“Sellers”), for acquisition of
56,96,312 Equity share representing of 45.32% of the equity share capital of the company. Pursuant to
Regulation 3(1) and 4 of Securities and Exchange Board of India (Substantial Acquisition of share and
takeover) Regulation 2011, mandatory Open Offer to the Public Shareholders of the Company has been
made by the Acquirers to acquire 32,67 845 Equity share representing 26% of equity shares of the company.
Acquirer had acquired the from the Promoters, 44,46,227 Equity share representing of 35.37% of the paid-
up Share Capital and 19,97,068 Equity Shares, from the Public Shareholders under the open offer
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

As required under Master Direction of Reserve Bank of India (Non-Banking Financial Company- Scale Based
Regulation) Directions 2023, a detailed management discussion and analysis report is annexed as
Annexure- |V to this annual report.
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ANNEXURE |

FORM AOC-1
STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL STATEMENT OF
SUBSIDIARIES/ASSOCIATE COMPANIES/IOINT VENTURES
[Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies (Accounts)

Rules, 2014]

Part "A": Subsidiary
(Rs. in Lakhs)

SN | Particulars Details

1. | Name of the | Mufin Mufin Hedge LKP Birmapay Mufinpay
subsidiary Green Technologies | Money Finance Finsure Payment

Finance Private Private Limited Private Solutions
Limited Limited Limited Limited Private
{Formerly Limited
known as
Hindon Peer
to Peer
Finance
Private
Limited)

2, | Reporting Mot Mot Mot Mot Mot Mot
period for the | Applicable | Applicable Applicable | Applicable | Applicable | Applicable
subsidiary
concerned, if
different
from the
holding
company's
reporting
period

3. | Reporting Not Mot Not Mot Mot Mot
currency and | Applicable | Applicable Applicable | Applicable | Applicable | Applicable
Exchange
rate as on the
last date of
the relevant
Financial year
in the case of
foreign
subsidiaries

4, | Share capital | 1634.90 210 1313.304 1256.86 10.10 151.00

|
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5. | Reserves & [ 25389.87 | (11.45) (184.26) | 33423.13 | 605% 3403388 850 C021785
MUFIN surplus
6. | Total assets 102,138.02 | 33324 1255,65 385095.18 | 2378.05 1667.38
7. | Total 75113.25 198.54 126.61 3915.19 1762.03 141.05
Liabifities
8. | Investments | 495.19 220 Nil 17785.31 | Nil 199.99
9, | Turnover 16096.45 19 5535.26 737.52 321.72 169.41
10. | Profit before | 2732.29 {10.15) {59.94) 1426.44 (135.92) 42.02
taxation
11. | Provision for | 70373,000 | (2.57) il (394.1) Mil 8.9
taxation
12. | Profit  after | 2028.56 {7.58) {59.94) 1032.34 137.16 33.12
taxation
13. | Proposed Nil il il il Nil il
Dividend
14, | % of | 53.98% 100%% 76.02% 51.13% 64.56% 75.17%
shareholding
.|
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Annexure |l
REPORT ON CORPORATE GOVERNANCE
Company's philosophy on Corporate Governance

The Company provides detailed information an various issues concerning the Company’s business /
performance, to its shareholders. The fundamental philosophy of Corporate Governance in the
Company is to achieve business excellence and dedicate itself for meeting its obligations to the
shareholders. The Company believes that good Corporate Governance is a continuous process and
strive to improve the same to meet shareholder’s expectations.

Board of Directors

Mote: Details of Board of Directors as on 31.03.2025 is provided.

Composition

The composition and category of Directors in the Company and other listed entities as on March 31,
2025 are as follows:

Board Meetings

The Meetings of the Board of Directors are scheduled well in advance and generally held at the
registered office of the Company. The natice confirming the meeting and the detailed agenda is sent
well in advance to all the Directors,

There were Thirteen Board Meetings held during the financial year ended March 31, 2025, namely on
May 23, 2024, June 25, 2024, July 10, 2024, July 31, 2024, August 28, 2024, August 30, 2024, August
31, 2024, October 05, 2024, November 25, 2024, December 10, 2024, January 15, 2025, February 24,
2025, and March 12, 2025 respectively. No meeting was adjourned sine die due to want of quorum,

Attendance, Other Directorship & Membership
Membership and Attendance of each Director at the Board of Directors’ Meetings held during the year

and the last Annual General Meeting and the number of other Directorship/Membership of Board
Committees as on March 31, 2025:
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2. Details of change in composition of the Board during the current and previous financial year.

1. Name of | Capacity (i.e., Executive/ Non- Nature af Effective date
No. Director Executive/ Chairman/ change
Promoter nominee/ | (resignation,
Independent) appointment)
1. Sandeep Jain Mon Executive Director Resignation 17" December,
2024
2 Amol Sinha Independent Director Resignation 30':Hav, 2025
3 Girish Kumar Independent Director Appointment 27 August,
Chadha 2025

Mr. Amol Sinha has resigned from the company on 20" May, 2025 due to personal reason stated in
the resignation letter.

The Board of Directors are of the opinion that Mr. Girish Kumar Chadha, Independent Directors
possess integrity, necessary expertise, relevant experience and proficiency.

Ma r rsonnel

During the period under review, Mrs, Ruby Chauhan was appointed as the Company Secretary of
Hindon Mercantile Limited w.e.f. 23" May, 2024, Mr, Mayank Pratap Singh resigned from the
position of Company Secretary on 23" May, 2024, There was no change in the Managing Director
and Chief Financial Officer of the Company during the reporting period,

esoft d th

The Board has constituted a set of committees with specific terms of reference and ensure expedient
resolution of diverse matters and achieve objectivity. The minutes of the meetings of all committees

of the Board are placed before the Board for confirmation.

Each committee of the Board is guided by its terms of reference, which defines the scope and powers
of the committee.

These Committees play a crucial role in the governance structure of the Company and have been
constituted to deal with specific activities with concern the Company and need a closer review.

The Committees constituted by the Company:

No. Type of Committee

Audit Committee

MNomination and Remuneration Committee
Corporate Social Responsibility Committee
Risk Management Committee

; 201-202, 2nd Floor, Best Sky Tower, Plot no FB,
h 1 :
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1. Name of Member of Capacity [i.e,, No. Meetings of the No. of
No. Director Committes Executive/ Non Committee shares
since Executive/ held in
Chairman/ the NBFC
Promoter
nomines/
Independent)
Held Attended
1. Amol Sinha 23.05.2024 Chairman 5 5 0
2, Hemant 23.05.2024 Independent 4 4 0
Bhageria* Director
3. Sandeep lain* 23.05.2024 MNon Executive 1 1 508585
Director
4, Kapll Garg 23.05.2024 Independent 5 5 8553059
Director
*Reconstituted of Audit Committee on 23.05.2024
2. Nomination and Remuneration Committee
The Board of the Company has constituted a Nomination and Remuneration Committee {the “NRC")
in accordance with the provisions of the Section 178 of the Act. During the financial year under
review, the NRC consists of 3 (Three) members viz, Mr. Amol Sinha and Mr, Luv Khanna and the
Committee is chaired by Mr. Hemant Bhageria. During the financial year under review, 2 (Two)
Nomination and Remuneration Committee Mestings were convened and held on May 23, 2024 and
lanuary 15, 2025 and the required quorum was present.
.1

@ wiwvw,. mufinfirance.com @ helpdesk@mufinfinance.com 0 01142610483

1. Audit Committes

Hindon Mercantile Limited

CIN. U342300DL1985PLC021785

The Audit Committee comprises of well qualified Directors. The composition of the Audit
Committee is in accordance with the Act and the rules made thereunder. During the financial year
under review, the Audit Committee of the Company comprised of 3 (Three) members, majority of
whaom are non-executive independent directors in accordance with Section 177 of the Act read with
rules thereto, viz., Mr, Kapil Garg and Hemant Bhageria and is chaired by Mr, Amol Sinha. The
members of the Committee are financially literate and learned, experienced and well known in their
respective fields.

The meetings of the Audit Committee are also attended by the Chief Financial Officer, Internal
Auditors and the Statutory Auditors as invitees, During the financial year under review, 5 (Five)
Audit Committee Meetings were convened and held on May 23, 2024, August 30, 2024, August 31,
2024, October 05, 2024 and lanuary 15, 2025 respectively. The required quorum was present for
all the Audit Committee meetings and the gap between two meetings did not exceed a period of
120 days.

The compaosition of the Audit Committee and the attendance of the Members at the above meetings

are as under:

201-202, - 2nd Floor. Beat Sky Tawer, Flot no F5,
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The composition of the Nomination and Remuneration Committee and the attendance of the
Members at the above meetings are as under:

&l MName of Member of Capacity (e, No. Meetings of the MNo. of
Na. Director Committee Executive/ Committes shares
since MNon held in
Executive/ the NBFC
Chairman/
Promoter
nomines/
Independent)
Held Attended
1. Amol Sinha* 15.01.2025 Chairman 1 1 0
2. - MNon- 1 1 508585
Executive
Sandeep Jain* Director
2 Hemant 15.01.2025 Independent 2 2 (4]
Bhageria Director
3. 15.01.2025 MNon Executive 2 2 283867
Luv Khanna Director

*Reconstituted the Nomination and Remuneration Committee on 15" January, 2025
3. Corporate Social Responsibility Committee

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR") Committee
in accordance with Section 135 of the Act and applicable rules thereto. During the financial year
under review, the Committee is comprised of 3 (Three) directors viz, Mr. Kapil Garg, and Mr. Luv
Khanna and it is chaired by Mr. Hemant Bhageria.

During the financial period under review, 1 [One} (SR Committes Meeting were convened and held
on May 23, 2024 and the required quorum was present,

The composition of the Corporate Social Responsibility Committee and the attendance of the
Members at the above meetings are as under:

sl Name of | Memberof | Capacity (i.e, | No. Meetings of the |No. of
Na, Director Committes Executive/ Cammittes shares
since Non held in
Executive/ the NBFC
Chairman/
Promaoter
nominee/
Independent
pe ] Held Attended
1. Hemant 15.01.2025 1 1 ¥
Bhageria Chairman
2 15.01.2025 Non Executive 1 1 283867
Luv Khanna Director

- 201-202, - 2nd Floor. Beat Sky Tawer, Flot no F5,
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3 - Non Executive 1 ciN. u343doEABRREsPLCD21785
MUFIN Sandeep Jain* Director
a 15.01.2025 | Executive 0 ) 8553059
Kapil Garg* Director

*Reconstituted the Corporate Social Responsibility Committee on 15" January, 2025

4. Risk Management Committee

The Board of the Company has constituted a Risk Managemient Committee (RMC) in accordarice
with the RBI Guidelines for NBFCs, During the financial year under review, the Committee is
comprised of 3 (Members) Members viz, Mr. Hemant Bhageria, Mr. Parveen Sabharwal, Mr. Kapil
Garg and it is chaired by Mr. Parveen Sabharwal. During the financial year under review, 4 [Four)
RMC Committee Meeting was convened and held on May 25, 2024, August 31, 2024, October 07,
2024 and January 18, 2024 respectively and the required quorum was present.

The compaesition of the Risk Management Committee and the attendance of the Members at the

above meetings are as under:

sk Name of Director Member of | Capacity (i.e., No. Meetings of the No. of
Mo. Committee Executive/ Committes shares
since MNon held in
Executive/ the NBFC
Chairman/
Promoter
nominee/
Intppten) Held Attended
1. Praveen 01-07-2023 4 4 o
Sabharwal Chairman
2. 01-07-2023 Independent 4 4 o
Hemant Bhageria Director
3. 01-07-2023 Executive 4 4 8553059
Kapil Garg Director
General Body Meetings

The Details of the date, place and special resolutions passed at the General Meetings.

General Meeting

* Approve lssue and Offer of NCD on
Preferential Basis by way of Private

sl. Type of Meeting |Date and | Special resolutions passed
Mo, (Annual/ Extra- Place
Ordinary) |
1. Extra Ordinary 29,05.2024 * Increase Authorised Share Capital,

Placement Basis

* Approve lssue and Offer of CCPs on
Preferential Basis by way of Private

Placement Basis.

@ www.mufinfirance.com @ helpdesk@mufinfinance.com G 01142610483
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3 Extra Ordinary | 01.08.2024 s To approve issue and WMMHEEPLCDH?BE
MUFIN General Meeting shares on preferential basis by way of
private placement.
3. Annual General 30.09.2024 | o Approval for the alteration of Part B in
Meeting | the existing set of AOA of the Company.
4. Extra Ordinary 30.10.2024 | « To approve issue and offer of equity
General Meeting shares on preferential basis by way of
private placement.
e Approve lssue and Offer of NCD on
Preferential Basis by way of Private
Placement Basis
s Approve Issue and Offer of CCPs on
Preferential Basis by way of Private
| Placement Basis,
5. Extra Ordinary | 10.06.2023 e Appointment of Statutory Auditor for
General Meeting filing Causal Vacancy
E. Annual General |30.09.2023 | e Consideration and Approval of
Meeting Employee Stock Option Scheme
Consideration and Approval of lssue of
- Sweat Equity Shares
7. Extra Ordinary 10.09.2022 | = Appointment of Statutory Auditor to
General Meeting | Fill Casual Vacancy
8. Annual General 30.09.20222 | e« Re-Appointment of Statutory Auditor
Meeting
Remuneration of Directors
During the year under review the Company has not paid any remuneration to Mr, Kapil Garg, Executive
Director of the Company.,
At present, Independent Directors are not paid any remuneration except sitting fess for attending
Board Meetings,
Sitting Fees (gross) paid to Directors for attending Board Meetings
Mr. Pradip Kumar Kar Rs. 4.00 lakhs
No stock options were granted to any of the Independent Directors and Promoter Directors. Further
the Company has not granted any advance or loans to any directors during the year.
MANAGEMENT DISCUSSION AND ANALYSIS REPORT
As required under Master Direction of Reserve Bank of India (Non-Banking Financial Company-
Scale Based Regulation) Directions 2023, a detailed management discussion and analysis report is
annexed as Annexure IV to this annual report.
- |
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DETAILS OF NON-COMPLIANCE WITH REQUIREMENTS OF COMPANIES ACT, 2013

During the year under review, the Company has complied with all applicable provisions of the
Companies Act, 2013, the rules made thereunder, and other statutory requirements. There were no
instances of non-compliance reported during the financial year 2024-25.

DETAILS OF PENALTIES AND STRICTURES

During the year under review, no penalties or strictures were imposed on the Company, its
directors, or any of its officers by any statutory or regulatory authority, including the Ministry of
Corporate Affairs, Registrar of Companies, Reserve Bank of India, Securities and Exchange Board of
India, or any other government authority.

For and on behalf of Board of Directors

Place: Delhi P .

Date: 06-09-2025 Kapil Garg_*
Managing Director
DIN: 01716987
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STATEMENT OF DISCLOSURE OF REMUNERATION
{Pursuant to Section 197 of the Companies Act, 2013 and Rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

The disclosures as required under Section 197 of the Companies Act, 2013 read with Rule 5({1) of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 for the financial
year ended 31st March, 2025 are given below:

1. The ratio of the remuneration of each director to the median remuneration of the employees of
the Company for the financial year:

Mame of Director Designation Ratio to Median Remuneration

“Mr. Kapil Garg

Managing Director 8]

{Independent Directors receive only sitting fees; hence ratio is not applicable.)

2. The percentage increase in remuneration of each Director, Chief Financial Officer, Chief
Executive Officer, Company Secretary or Manager, if any, during the financial year:

' [ i
|Name Designation neresse in
Remuneration
|Mr. Kapil Garg Managing Director Jtﬂ%
Ill'u"lrs. Tanvilawa  ||Chief Financial Officer 27.10%
Mrs. Ruby Company Secretary (appointed on 23rd May, N.A
Chauhan 2024) o

3. The percentage increase in the median remuneration of employees during the financial year:
7.47%

4. The number of permanent employees on the rolls of the Company:

66 employees

; 201-202, 2nd Floor, Best Sky Tower, Plot no FB,
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5. Average percentile increase already made in the salaries of employees other than the
managerial personnel in the last financial year and its comparison with the percentile increase
in the managerial remuneration:

MUFIN

» Average increase in salaries of employees: 5.9%
¢ Increase in managerial remuneration: 13%

» Comparison: The increase in remuneration of managerial personnel is in line / not in line
{modify) with the increase granted to other employees, considering role, responsibilities,
and performance,

6. Affirmation

The Board of Directors affirms that the remuneration paid to the Directors, Key Managerial
Personnel, and employees is as per the Remuneration Policy of the Company.

7. Particulars of Employees
Mo employee of the Company was in receipt of remuneration:
« of £1,02,00,000 or more per annum, or
+ of £8,50,000 or more per month, or

« at arate which, in aggregate, is in excess of that drawn by the Managing Director or Whole-
Time Director,
during the financial year.

Accordingly, no employee falls under the provisions of Rule 5(2) of the Companies |Appointment
and Remuneration of Managerial Personnel) Rules, 2014,

- 201-202, - 2nd Floor. Beat Sky Tawer, Flot no F5,
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Annexure-V
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

The Management Discussion and Analysis Report ("MDE&A") presents an overview of the
performance, industry scenario, risks, internal control framework, and human resource
developments of Hindon Mercantile Limited (“the Company”) for the financial year ended 31*
March, 2025. The report should be read in conjunction with the audited financial statements and
notes forming part of the Annual Report.

| INDUSTRY STRUCTURE AND DEVELOPMENTS

Hindon Mercantile Limited operates in the Non-Banking Financial Company (MBFC) sector, which
plays a significant role in supplementing the credit needs of the Indian economy, During the year,
the NBFC industry witnessed steady growth supported by improved liquidity conditions, regulatory
clarity, and increasing credit demand from retail and MSME sectors.

The Reserve Bank of India {RBI) continued to strengthen the regulatory architecture, with increased
focus on governance, digital lending norms, risk management, and asset quality. The overall
financial system remained stable despite global headwinds, inflationary pressures, and interest rate
fluctuations. Digitisation, enhanced compliance requirements, and customer-centric innovation
continued to shape the NBFC landscape.

Il OPPORTUNITIES AND THREATS

Opportunities

» Rising credit penetration in tier-Il and tier-1ll markets.

* Growing demand for affordable credit in retail and MSME segments.

¢ Increased focus on digital financial services enabling cost-efficient operations.

+ Government initiatives supporting financial inclusion and ease of doing business.
« Opportunity to diversify lending portfolio and strengthen risk-adjusted returns.

¢ Intense competition from banks, fintechs, and other large NBFCs.

¢ ‘olatile interest rate environment impacting borrowing costs.

+ Potential deterioration inasset quality due to economic slowdowns or sector-specific stress.
+ Frequent regulatory changes reéquiring continuous compliance monitoring.

o Cybersecurity and data-related risks due to increased digital adoption.

Il SEGMENT-WISE OR PRODUCT-WISE PERFORMANCE

The Company is primarily engaged in lending and related financial activities as an NBFC, The
performance during the year is summarised as follows:

; 201-202, 2nd Floor, Best Sky Tower, Plot no FB,
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MUFIN + Loan Portfolio: The Company focused on maintaining a high-quality pertfolio with prudent

underwriting and risk assessment practices.

* Investment Activities: Investments were managed conservatively, ensuring adequate
liquidity and compliance with regulatory norms.

= Other Financial Services: Ancillary services continued to operate in line with operational
plans.

The Company's performance remained stable, supported by disciplined credit evaluation processes
and efficient portfelio monitoring.

IV OUTLOOK

The long-term outlook for the NBFC sector remains positive, driven by rising demand for credit,
increasing financial inclusion, and economic expansion. Hindon Mercantile Limited continues to
strengthen its business model, focusing on:

» Improving asset quality

» Enhancing digital capabilities

¢ Expanding prudent lending operations

¢ Strengthening governance and compliance framework

While near-term challenges such as inflationary pressures and global uncertainties may persist, the
Company is well-positioned to leverage growth opportunities with a cautious and customer-centric
approach.

V RISKS AND COMCERRNS

The major risks faced by the Company include:

Credit Risk: Potential borrower defaults impacting asset quality.

Market Risk: Fluctuations in interest rates affecting cost of funds.

Liquidity Risk: Need to maintain adequate liquidity buffers to meet obligations.
Regulatory Risk: Ongoing changes in RBI guidelines requiring timely adaptation,
Operational & Cyber Risk: Increased digital transactions require strong cybersecurity
architecture,

The Company has established a comprehensive risk management framewaork to identify, monitor,
and mitigate business risks.

VI INTERNAL CONTROL SYSTEMS AND THEIR ADEQUALCY

The Company has put in place adequate internal controls with reference to accuracy and
completeness of the accounting records and timely preparation of reliable financial information,
commensurate with the size, scale and complexity of operations and ensures compliance with
various policies and statutes in keeping with the organization's pace of growth, increasing
complexity of operations, prevention and detection of frauds and errors,
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The Company has its own process driven framework for internal financial controlscThe BoagtddnefisaspLcoz1785
MUFIN  the opinion that the Company has sound internal financial controls commensurate with the nature
and size of its business operations; wherein controls are in place and operating effectively and no

material weaknesses exist. The Company is in the process of strengthening the internal team for
this function,

The Company has appointed a reputed firm of Chartered Accountants to carry out internal audit on
a regular basis that includes monitoring and evaluation of the efficacy and adequacy of internal
financial controls, accounting procedures and policies and statutory compliances of the Company.
The reports of the internal auditors are presented to the Audit Committee/Board which oversees
the implementation of any corrective actions required. The Audit Committee reviews and evaluates
the adequacy of internal financial control and risk management systems, periodically. Efficacy of
Internal control systems are tested periodically by Internal Auditors with and Internal Control over
financial reporting is tested and certified by Statutory Auditors.

During the financial year under review, no material or serious observations have been highlighted
for inefficiency or inadequacy of such controls.

V11 DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE

During the year under review, the Company's operational performance was supported by
disciplined lending, effective portfolio monitoring, and prudent financial management.

Revenue from operations remained stable with a consistent focus on quality credit deployment,
Operating expenses were maintained within planned limits through effective cost management. The
Company continued to maintain adequate capital adequacy and liquidity buffers in line with RBI
norms.

Overall, the financial performance reflects the Company’s commitment to sustainable growth,
strong governance, and risk-aligned operational strategies,

Vil MATERIAL DEVELOPMENTS IN HUMAN RESOURCES / INDUSTRIAL RELATIONS FRONT,
INCLUDING NUMBER OF PEOPLE EMPLOYED

Human resources remain central to the Company’s success. During the year, the Company focused
on enhancing employee capabilities through training, upskilling programmes, and performance-
driven culture initiatives.

industrial relations remained cordial throughout the year. As on 31% March, 2025, the Company
employed 66 employees across various functions. The Company continues to emphasize employes
engagement, professional development, and a supportive work environment to retain and attract

talent.
e —
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X PARV AND CO

INDIA Chartered Accountants

Independent Auditor’s Report

To The Members of Hindon Mercantile Limited

Report on the Audit of the Standalone financial statements
Opinion

We have audited the accompanying Standalone financlal statements of Hindon Mercantile
Limited ("the Company”), which comprise the Balance Sheet as at March 31, 2025, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and notes to the
standalone financial statements including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
("the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025 and its
profit, total comprehensive income, cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (SAs) specified under Section 143(10) of the Act, Dur responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Standalone
financial statements Section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together
with the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Standalone financial statements and Auditor’s Report thereon
The Company’s Board of Directors are responsible for preparation of the other information. The
other information comprises the information included in the Board’s Report and its annexures,

but does not include the standalone financial statements and our auditor's report thereon,

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

Delhi Office: 11G, BIG Jos Tower, Neta Ji Subhash Place, Pitampura, Delhi-110034
Haryana Office: 1166/25, Circular Road, Rohtak-124001, 542 Model Town Yamunanagar-135001
www.parvandco.com = info@parvandco.com



[n connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is material misstatement therein,
we are required to communicate the matter to those charged with governance as required under
SA 720 "The Auditor's Responsibilities Relating to Other Information’. We have nothing to report
in this regard.

Management's Responsibility for the Standalone financial statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Ind AS and the
accounting principles generally accepted in India. This respansibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone financial statements, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable to the
Company, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibility for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalene financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is & high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the econemic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

+ Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that Is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from




fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

= Qbtain an understanding of internal financial controls relevant to the audit in Order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to the standalone financial statements in
place and the operating effectiveness of such controls.

» Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors,

« Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to medify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going cancem.

» Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable to the Company, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
for the financial year ended March 31, 2025 and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to putweigh the public interest benefits of such
communication,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in Annexure
“A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicabie to the Company.




d)

f)

g)

required by Section 143(3) of the Act, based on our audit, we report that:

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examinaticn of those books;

the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, as applicable to
the Company;

on the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,
2025 from being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer
to our separate Report in Annexure "B” to this report;

with respect to the sther matters to be Included in the Auditor’'s Report under Section
197(16) of the Act, as amended, in our apinion and to the best of our information and
according to the explanations given to us, the company has not paid/ provided any
managerial remuneration coverad under Section 197 of the Act to its directors during
the year.

with respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations as at March 31, 2025 having
impact on its financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ii. There was no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2025,

iv. (a) The management of the Company has represented that, to the best of their
knowledge and belief, no funds {which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from the borrowed
funds or share premium or any other sources or kind of funds) by the Company to
or in any person or entity including foreign entity (“intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall

directly or indirectly lend or invest in other persons or entities identified in any



Vi,

manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management of the Company has represented that, to the best of their
knowledge and belief, no funds (which are material either individually or in the
aggregate) have been received by the Company from any persan or entity, including
foreign entity ("Funding Party"”) with the understanding, whether recorded in writing
or otherwise, that the Company shall directly or indirectly, lend or invest in cther
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries,

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, performed by us on the Company, nothing has
come to our notice that has caused us to believe that the representations under sub-
Clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any
material misstatemeant.

The Company has not paid/proposed any dividend during/far the year,

Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year
ended March 31, 2025 which has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the company as per statutery requirement for recards
renention.

For PARV and Co

CA Vikas
(Partner)

Membership No. 535712
UDIN: 25535712BMIIXA4586
Place: New Delhi

Date: 06. September.2025



Annexure ‘A’ to the Independent Auditor’'s Report

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ Section
of our report of evendate to the members of Hindon Mercantile Limited on the Standalone
financial statements for the year ended March 31,2025)

1)

2)

a.

b.

In respect of the Company's Property, Plant and Equipment and Intangible Assets

(A) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible

The According to the information and explanation given to us, the Company has a
program of physical verification of Property, Plant and Equipment and right-of-use assets
so to cover all the assets every year which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the program, certain
property, plant and equipment were due for verification during the vyear and were
physically verified by the Management during the year and no material discrepancies
were noticed on such verification.

Based on the information and explanation given to us, The Company does not have
immovable property (other than properties where the company is the lessee and the
lease agreements are duly executed in favour of the lessee). Accordingly, the clause
3(i){c) of the order is not applicable.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company, it has not revalued any of its Property, Plant
and Equipment (including right- of use assets) and intangible assets during the year.
Accordingly, reporting under clause 3(i)(d) of the order is not-applicable to the company.

According to the information and explanation given to us and on the basis af our
examination of the records of the Company, no proceedings have been initiated during
the year or are pending against the Company as at 31 March 2025 for helding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in
2016) and rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the
order Is not applicable te the company.

The Management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion the frequency of werification by Management Is
reasonable and the coverage and the procedure of such verification by the Management
is appropriate. Discrepancies of 10% or more in aggregate for each class of inventory
were not noticed during such physical verification.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate from banks and financial
institutions on the basis of security of current assets during the year. In our opinion, the
monthly/quarterly statements filed with banks and financial institutions are in
agreement with the books of account,




3)

The Company being a Non-Banking Finance Company having principal business to give
leans and make investments.

The provisions of paragraph 3(ili}{a) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
investments made, the terms and conditions of the grant of loans and guarantee
provided, during the year are, prima facie, not prejudicial to the Company's interest.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment interest has been stipulated by the Company and repayments of principal or
receipts of interest have been regular as per stipulations except in certain cases,
Considering that the Company is a non-banking financial company engaged in the
business of granting loans to retail customers for small vehicles etc., it is not practicable
to furnish an itemized list of the lean accounts having outstanding overdue amount of
principal and/or interest owing to the Voluminous nature of data. Further, in cases where
there are delays or defaults in repayment of principal and/or interest, the Company has
recognised necessary provisions in accordance with the principles of Indian Accounting
standards (Ind AS) and the guidelines/norms issued by the Reserve Bank of India for
Income Recognition and Asset Classification (which has been disclosed by the company
in Note 35 and 49 to the financial statements including the irregular loan accounts).

The total amount overdue for more than 90 days as at March 31, 2025 in respect of
loans or advances in the nature of loans given by the company, aggregate to Rs.320,24
lakhs. According to the information and explanations given to us, reasonable steps have
been taken by the Company for recovery of the principal and interest,

The principal business of the Company is to give loans and hence reporting under clause
3(iii)(e) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the records
examined by us, the Company has not granted loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment
during the year. Accordingly, reparting under clause 3(iii)(f) of the erder is not applicable
to the company

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act with respect
of loans, investments, guarantees and security, as applicable,

In our opinion and according to the information and explanations given to us, during the
year the Company has not accepted any deposits or amounts which are deemed to be
deposits from the public on which the directives issued by the Reserve Bank of India or
the provisions of Section 73 to 76 or any other relevant provisions of the Act and the
rules made thereunder are applicable,

According to the information and explanations given to us, the maintenance of cost
records has not been specified by the Central Government under Section 148(1) of the
Act for the Company.




)

8

9)

In our opinion and according to the information and explanations given to us and on the
basis of the records examined by us:

. The Company has generally been regular in depositing undisputed statutory dues

including Goods and service tax, Provident Fund, Employees’ State Insurance, Income-
tax, Cess and other statutory dues applicable to the Company with the appropriate
authorities. There were no undisputed amounts payable in respect of statutory dues
outstanding as at March 31, 2025 for a period of more than six months from the date
they became payable.

There are no statutory dues referred to in sub-clause {a) above, which have not been
deposited by the Company on account of any dispute except below,

Name of the | Nature of dues | Amount {in | Period to | Ferum where
statute Lakhs) which the | the dispute is
| amount pending
| relates
The Goods and | Goods and | Rs.576.10 FY 2021-22 Goods and
Services Tax | Services Tax Services Tax
Act, 2017 Office

Accarding to the information and explanations given to us and on the basis of the records
examined by us, the Company does not have any transactions not recorded in the books
of account but surrendered or disclosed as income during the year in the tax assessment
under the Income Tax Act, 1961,

In our opinion and according to the information and explanations given to us and an the
basis of the records of the Company examined by us,

. The Company has not defaulted in repayment of loans or other borrowings or in payment

of interest thareon to any lender,

. The Company has not been declared willful defaulter by any bank or financial institution

or other lender;

The term loans were applied by the Company for the purposes for which the loans were
obtained during the year;

. The funds raised by the Company on short term basis and have, prima facie, not been

used during the year for long term purposes during the year;

. The Company has not taken any funds from any entity or person on account of or to

meet the obligations of its subsidiaries, associates or joint venture during the year.

The Company has not raised any loan during the year on the pledge of the securities
held in its subsidiaries.




10) a.

11) a.

12)

13)

14) a,

15)

In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) during the year. Accordingly, the clause 3(x){(a) of the
Order Is not applicable to the Company.

During the year, the Company has issued Equity Shares, Compulsorily Convertible
Preference Shares (CCPS), and Non-Convertible Shares on a preferential basis by way
of private placement. According to the information and explanations given to us and
based on our examination of the relevant records, the Company has complied with the
requirements of Sections 42 and 62 of the Companies Act, 2013 in respect of the said
allotments. Further, the funds raised through such issues have been utilized for the
purposes for which they were raised.

To the best of our knowledge and according to the information and explanations given
te us, no fraud by the Company or on the Company has been noticed or reported during
the year.

According to the information and explanations given to us, no report under Section
143(12) of the Act has been filed by the auditors in form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

According to the information and explanations given to us, no whistleblower complaint
has been received by the Company during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, the clause 3(xii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us and on the
basis of the records examined by us, all transactions with the related parties are in
compliance with Section 177 and 188 of the Act, where applicable and the details have
been disclosed in the standalone financial statements as required by the applicable
accounting standards.

In our opinion the Company has an adequate internal audit system commensurate with

the size and the nature of its business.

We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

In our opinion and according to the information and explanations given to us and on the
basis of the records examined by us, the Company has not entered into any non-cash
transactions with its directors ar persons connected with them during the year.

16) a. According to the Information and explanations given to us, the Cormpany is required to

be registered under Section 45-IA of the Reserve Bank of India Act, 1934. The
registration has been cbtained by the Company

According to the information and explanation given to us, the Company has a valid
Certificate of Registration (COR) from the Reserve Bank of India as per the Reserve
Bank of India Act 1934 to conduct the non-Banking financial activities.




17)

18]

19)

20)

21]

According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India.

According to the information and explanations given to us, there is no Core Investment
Company within the Group.

The company has net Incurred any cash losses in the financial year and preceding
financial year,

There has been no resignation of the statutory auditors of the Company during the year,

According to the information and explanations given to us and on the basis of
examination of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the
standalone financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within the
period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

In our opinion and according to the information and explanations given to us, the
Company was not required to spend any amount on Corporate Social Responsibility
(CSR) related activities during the year under review in terms of the provisions of Section
135 of the Act. Accordingly, the clause 3{xx) of the Crder is not applicable to the
Company

Reporting under the clause 3(xxi) of the Order is not applicable to the standalone
financial statements.

For PARV and Co

Chartered Acco
FRN:

CA Vikas

(Partner)

Membership No. 535712
UDIN: 25535712BMJIXA4586
Place: New Delhi

Date: 06. September.2025



Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ Section of
our report of even date to the members of Hindon Mercantile Limited on the Standalone
financial statements for the year ended March 31, 2025)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
Section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls Over financial reporting of Hindon Mercantile
Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal cantrol over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting ('the Guidance Note') issued by the Institute
of Chartered Accountants of India ('the ICAI')., These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’'s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference
to these standalone financial statements was established and maintained and if such controls
operated effectively in all material respects.

our audit invelves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reparting

2 ANS
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial controls over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and {3) provide
reasanable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the standalone
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Alse, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate
or for other reasons.

Opinion

In our apinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reperting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated In
the Guidance Note issued by the ICAIL

For PARV and Co
Chartered Accountants

CA Vikas
(Partner)
Membership No. 535712
UDIN: 25535712BMI1IXA4586
Place: New Delhi

Date: 06, September.2025



HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLCOZ1TES
STANDALONE BALANCE SHEET AS AT MARCH 31, 2025

Amount| [n Lakhs)

3 As AL s At
S.No. Particulars Biote:ho. March 31, 2025 March 31, 2029
ASSETS
1 Financial Assots
s} Cash and cash aguivalents 4 95171 1,058.51
bt Bank belances pther than cash & cash equivalents 5 309967 (12.34
¢)  Recenables
-Trade Receivablas [ 117.48 1467
di  Loans 7 19,845.00 5,117.53
et Investments & 25,335.94 7,871.39
f}  Other fingncial assets 9 468,36 170,27
Total Financial Assets 50,811,16 14,845.11
Il MNon-Financial Assets
a) Deferred tax assats (net) in 17601 E3.10
b} Property, plant & equigment 11 1B.74 14,74
o} Right of use assets 11 . 35,70
4] litangible assets under davelaprment 12 81523 SE3.ED
a]  Other Intargibla assets 11 555,80 T2
1 Other non-financial assets 13 557635 475.54
gl Inventory 14 079 1.47
Total Non-Financial Assets 7,152.02 1,195.16
Totel Assets 57,974.18 16,040.27
LIABILITIES AND EQUITY
LIABILITIES
1l Financial Liabilities
a)  Payables
-Tradp payablas
1) Total putstanding dues of micra enterprises ant small enterprises 15 30.04 z
1) Total putstanding dues of crad tors other than micro enterprises and small enterprises 15
b]  Borrowings (Debt Securities| 16 11,600.68 +
b]  Borrowings {other than Debt Securities) 17 12,457.58 562815
d]  Othor inancial labilites 18 2,333.12 S03 .08
Total Financlal Labilities 265,481.42 f,531.53
IV MNon-Financial Lizbilities
al  Current tax Habilities [net) 14 125.77 .
b} Provisions 20 B.00 A3
c] Deferred tax liabilities |net) -
d)  Other non-financkal lakilities 11 127.95 70.15
Total Non-Financial Liabilities 263.72 72.58
ECQLUITY
vV Equity
@) Eruity share capital 12 2,225,62 1,479,236
b Preference Shace Capltal 22 0,59 -
bi Other sty 3 20,007.83 7,956,390
Tatal Equity 31,2253.05 9.436.16
Total Lianilities and Equity 57,974.18 1604027
Signilicant Accownting Polices and Notes Forming part ol Financial Statgments 1-60
A5 Par our repart of even date attached
For PARW ANL TO For and on Behalf of the board of Directors
Firm Regtstration Mo, 02958
0 A’W' -
Ca .
Wikis Doi il "“‘f :
Partnee Tanvi Jawa Ruly Chaubhan pil Garg_——. Luw Khanna
Membership No. 535712 Chief Financial Officer  Company Secrotary ing Direcior Birector
Place : Delbi M, No, ABS21C 5 Dik: 01716987 DIN: 07723426

Date : September 05,2020
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HINDON MERCANTILE LIMITED
CIN: U343000L1985PLC0O21785
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2025

Amountd In Lakhs)
For the Year Ended For the Year Ended
Bin. EpRe et i March 31, 2025 March 31, 2024
Revenue from operations
[i} Intarast incema 24 2,615.82 1272327
(ii] Fee and commission income 25 1,151,327 476.70
| Total Revenue fraom operations 3,767.08 1,748.97
Il Other incame 26 280.96 64.85
I Total lncome (1411} 4,048.05 181382
Expenses
(i) Cost of Material Consumed 27 26,62 5.61
{il) Finance costs: 28 1,316,60 571.09
{ill) Fees and commission expense | 563.47 SHE.3T
{iv) Impairment af financial Instruments 30 B57.38 25.10
[v] Employes benefits experises 31 6283 145.05
{wi) Depreciation and amortization 11 47.86 3351
[wil) Other expenses 32 645.56 14236
VW Total Expenses 3,860.32 1,511.08
Y Profit before exceptional items and tax (111-1v) 167.73 302,74
Wl Exceptlonal items zi
Wil Profit before tax [(V-V1) 187.73 102,74
VIl Tax eéxpense 38
1) Current tax 1297 T8:83
2] Tax related to earliar year 13.76 (2.44)
3| Deferred tax (52.75) 7.55
Total Tax Expenses 50.78 83.54
1K) Profit) (loss) far the period (Vv 136.96 218,79
) Profitf (loss) from discontinuing operations =
Xl Taxexpense of discontinued operations
®ll)  Profit (loss) from discontinued operations (after tax} (X-K1) .
X Profit for the year [VII-VII} 136.96 218.79
X Othar Comprehansive Income
AT leems that will not be reclassifled to profit ar loss 10.56} 2087
it} Income tax relating 1o items that will not be reclassified to prafit or loss 10,16} {0.58]
Sub Total A) [0.72} 1.49
Bk 1) ieems that will be reclassified to profit or loss
it} Incame tax relating to iterms that will be reclassified Lo profit or loss -
Sub Tatal B) & =
Total Other Comprehensive Income [A+B) (0.72) 1.49
¥l Total Comprehensive Income for the year (IX+X) 136.23 220.29
Xl Earnings per Equity Share (Face value Rs. 10)
Basic (Re.) A 473 1.48
Diluted (Rs.) LE) 2.73 1.40
Significant Accounting Policies and Motes Forming part of Financial Statements 1-60
As Per our repart of even date attached
For PARYV ANBTE For and on Behalf of the Board of Directors
Firm Regi
. 5 &
\ ﬁ'”“""/ e ‘
Vilkas Dua Tanvi Jawa Ruby Chauhan Ka Luw Khanna
Partner Chiof Financlal Officer Company Secratary raging Director Director
Membership Mo, 535712 M. Mo, ABS210 DiIN: 01716987 BIN: 7723420
Place : Delhl

Date ! Septombar 06,2025
VPR A5 363D BMa TR A e s




HINDON MERCANTILE LIMITED
CIN U34300DL15985PLCO217E5
STATEMENT OF CASHFLOW FOR THE YEAR ENDED 315T MARCH, 2025

Amount] In Lakhs)

Particulars

For the Yesr Ended
March 31, 2025

For the Year Ended
March 31, 2024

Cash flow from operating activities

Frofit before tax 187.73 02,74
Adjustmant for -

Interest expenses an lease iabilities 0,57 3.55
Depreciation and ameartization 47 86 3351
Esop edpensas 17.55 4.07
Impairment on financial instruments 37183 2510
Profit on sale of Investmant {65.23)

(Gain)/loss on sale of fiwed assets = [104.16)
Operating profit before working capital changes 570,31 265.21
{Intrease)/dacrease in trade recelvables (L0281} 20,06
[Increase)/decrease in Bank Balance Other than cash and Cash Equivalents {2,487.33) 405 50
{incraase)/dacrease in laans {net) {15,104.18) (1,990.72)
increase/idecrease) in financiat liabilities 1,49004 a0 82
increasafidecraase] in Trade Payable 30,04 -
Increasef{decreasa) In provisions 357 (0.48)
Increasse/{decrease) In other non-financial llabilities 57.80 136.471
{Increase)/decrease In other non-financial assets [5,100.81) 166.78)
|Increase)fdecrease in inventories {8.32) {1.47)
[Increase)/decrease in other financial assets [298.04) 34.06
Cash generated from/{used in} operations {20,949.78) [930.27)

Direct tax paid [net) [13.78) {76.39)

Met cash genarated fram/(used in) operating activities (A) [20,963.54) [1,006.66)
Cash flow from investing activities

Purchase of Invastments in subsidlaries, Mutual Fund , Commercial paper and Other Companies 164,317:12} [499.92)
Zale of Investments in subsidiaries, Mutual Fund , Commercial paper and Other Companies 45,917.80

Purchase of property, plant & eguipment [15:45) [1Z.44)
Sule of properiy, plant & eguipment ;
Purchase of intangible assets under development & athor Intangible Assets [787.24) [583.29)
Bracends fram (he sale of Intangible atsets under dovalopment & other Intangiblo Assets A 20000
{19,202.01)

Net cash gererated from/|used in) Investing activities (B} [895.65]
Cash flow from financing activities

Proceeds fram Barrowings [other than debtsecurities) 32,708.72 £,240.98
Repaymentof Berrowings {other than debt securities) (14,278.91) {8,702.79)
Procesds fram application money received net of share issue expenses 21,629.10 -

Payment of lease fiabilities {0.57) (2.95)

Met cash ganerated fromf|used in) financing activities (C) 40,058.34 1,534.24
Net increase/|{decrease) in cash and cash equivalents [A+B+C) {107.20 {368.07]
Cash and cash eguivalents at the beginning of the year 1,058.91 1,426.98
Cash and cash equivalents at the end of the year 951.71 1,058.51
Components of cash and cash equivalents:
Cash on hand 157 137.38
Balances with banks

- R Eufrant accaunts S46.51 936.52
Digital Wallets 3.63 0.01
Tatal cash and cash eguivalents 951.71 1,058.91

Mote: Statement of cash flows has been prepared under the indirect method as set out in the'ind AS 7 - "Statement of Cash Flows®.
Significant Accounting Policies and Notes Forming part of Financial Statemant
As Per pur report of éven date altached

For PARV AND CO
Firm Registratio

For and on Behalf of the Board of Directors

/|

— 4

Vikas Dua =

Partnier i Jawa Ruby Chauhan | Garg Luwv Khanna
Membership Mo, 535712 Chief Financial Officer Company Secretar Managing Director Directar
Plage : Delhi M. No. ABS210 NN 01716987 DIN; 07723426

Date : Septamber 06,2015
wO ST 3SR MTT RANS Y 6



Hindon Mercantile Limited
CIN: U34300DLI198SPLCO2178S

MNotes forming part of the standalone financial statements for the vear ended 31 March 2025

2.1

2.2

2.3

Corporate information

Hinden Mercantile Limited ('The company’) Is & Public Limited Company incorporated under provision of the
Companies Act, 1956 with its registered cffice in Dethi to carry on the business of Non-Public Deposit Accepting Non-
Banking Finance Company in India. The Company is registered under Section 45-1A of the Reserve Bank of India Act,
1534. The Company halds valid certificate of Registration (COR) from the reserve bank of India. The registered office
of the company located at 201, 2™ floor, Bast Sky tower, plot ro, -5, Netaji Subhash place, North West Delhi -110034.
the Company engaged in business of financial activities and Prepaid Payment Instrument governed by extant PP
guidelines of “The Reserve Bank of India “from time to time.

Basis of Preparation and Material accounting policies
Statement of Compliance and Basis of Preparation and Presentation

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss and the Standalone Statement of Changes
in Equity are prepared and presented in the format prescribed in the Division 11l of Schedule 11l to the Companies Act,
2013 (the “Act™), The Standalone Statemant of Cash Flows has been prepared and presented as per the requirements
of Ind AS 7 “Statement of Cash Flows", The Standalone Balance Sheet, Standalone Statement of Profit and Loss,
Standalone Statement of Cash Flows and Standalone Statement of Change in Equity are together referred as the
standalone financial statements of the Company.

The standalone financial statements of the Company are prepared in accordance with the Companies (Indian Arute
Standards) Rules, 2015, as amendeéd underSection 133 of Actand relevant amendment rules issued thereaftar{“Ind ASY).

The standalone financial statements are prepared and presented on going concern basis and the relevant provisions of
Act and the guldelines and directives issued by the Reserve Bank of India (RBI) or any ather authority, to the extent
applicable.

Amountsinthe standalone financial statements are presentedin indian Rupees Inlakhs rounded off to two decimal places
as permitted by Schedule 11l to the Act. Par share data |s presentad in Indian Rupee to two decimal places, The Company
presents its Standalone Balance Sheet in the order of liquidity. An analysis regarding maturity of assets and liabilities
within 12 months after the reporting date and more than 12 manths after the reporting date is presented in Mote 40,

Accounting policles are consistently applied except where a newly-issued Ind AS initially adopted or a revision to an
existing IND AS requires a change In the accounting policy.

Functional and Presentation Currency

The standalone financial staterments are presented in Indian Rupees {Rs.} which is the functional and the presentation
currency af the Company and all values are rounded to the nearest lakhs with two decimals, except when otherwise
indicated.

Basis of Measurement

The standalone financial statemeants have been prepared on historical cost basis except for certain financial Instruments
that are measured at fair values,

A historical cost s a measure of value used for accounting in which the price of an asset on the Standalone Balance
Sheet Is based on Its historical cost, it is generally fair value of consideration given in exchange for goods andservices at
the time of transaction or original cost when acquired by the Company.

Fair value is the price that likely to be received on sell of an asset or paid to transfer a liability in an orderly transaction
between market participants on the measurement date, regardless of whether that price s directly observable or
estimated using anothervaluation technique. In estimating the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability that market participants would take into sccount when pricing the
asset or liability at the measurement date, Fair value for measurement and/or disclosure purpases in the standalone
financial statements is determined on such & basis, except for leasing transactions that are within the scope of IND AS
116 Leases,

Fairvalue measurements under |ND A5 are categorized into fair value hierarchy based on the degree to whichthe inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its



Hindon Mercantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the standalone financial statements for the year ended 31 March 2025

2.4

2.5

entirety, which are described as follows:

. Level 1 quoted prices (unadjusted) In active markets for identical assets or liabilities that the Company can access
on measurement date;

- Level 2 Inputs, other than guoted prices included within level 1, that are observable for the asset or liability,
gither directly or indirectly; and

. Lavel 3 where unobservable inputs are used far the valuation of assets or liabilities.

Use of Estimates and Judgements

The preparation of the standalone financial statements in conformity with Indian Accounting Standards ("ind AS")
requiresthe management to make estimates, |udgements and assumptions. These estimates, judgements and
assUmptions affect the application of accounting policles and the reported amounts of assets and llabilities, the
disclosure of contingent assets and liabifities at the date of the standalone financial statements and the reported
amounts of revenues and expenses during the year. Accounting estimates could change from period to period.Actual
rasults could differ from those estimates. Revisions to accounting estimates are recognized prospectively, The Management
believes that the estimates used in preparation of the standalone financial statements are prudent and reasanable,
Future results could differ due to these estimates and the differences between the actual results and the estimates are
recognized in the pericds in which the results are known J materialize. Some of the areas involving significant estimation
[ Judgement are determination of Expected Credit Loss, fairvaluation of investments, Repossessed assets, Income taxes
and employee benefits,

Material Accounting Policies
2,51 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured and there exists reasonable certalnty of its recovery.

For PRI business, Revenue was recognized at gross value (Total value of consideration received) in G5T while the same
was recognized at net value (consideration received net off expenses} in Income Tax.

2.5.1.1 Interest

Interest Income on financial instruments Is recognized on a time propertion basis taking inte account the amount
outstanding and the effective interest rate (“EIR"} applicakle.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through the expected
life af the financial instrurnent or, where appropriate, a shorter period, to the net carrying amount, The future cash
flows are estimated taking into account all the contractual terms of the Instrument.

The calculation of the EIR Includesall fees paid or recelved between partiesto the contract that are incremental and directly
attributable to the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial
assets measured at fair value through profit and loss (“FVTPL"), transaction costs arerecognized in the standalone
staterment of profit and loss at inftial recognition.

Interest income/expenses is caleulated by applying the EIR to the gross carrying amount (principal not due) of non-credit
impairedfinancial assets/liabilities (i.e. at the amortized cost of the financlal asset before adjusting for any expected
credit lgss allowance). For credit-impaired financial assets, Interest incorme is calculated by applying the EIR to the
amortized cost of the credit-impaired financial assets (l.e. the gross carrying amount less the allowancefor expected

credit losses), Further, in terms of RBI Guidelines, interest accrued en credit impaired assets is recognized as and when
received.

2.5.1.2 Dividend Income




Hindon Mercantile Limited
CIN: U34300DLI9SSPLCO21785

MNotes forming part of the standalone financial statements for the year ended 31 March 2025

2.5.1.3 Fee and Commission Income

Fee and commission income include fees other than those that are an integral part of EIR. The Company recognizes the
fee and commission income In accordance with the terms of the relevant contracts [ agreement and when it is probable
that the Company will coflect the consideration.

2.5.1.4 Transaction Processing [ Interchange Income,
Ravenue Is recoghized when the service of processing transactions under the Prepaid Payment Instrument (PP

business segment Is performed, and the amount of revenue can be reliably measured

Interchange income/Coensideration includes fees earned from transaction processing, net of commissions paid to
partners and other direct costs, such as switching fees and card Management Charges,

2.5.1.5 Net gain on fair value change

Any differences between the falr values on the date of acquisition and balance sheet date af the financial assets
classified as fair value through the profit or loss, held by the Company on the balance sheet date is recognized as an
unrealized gain/loss in the standalone statement of profit and loss, In cases there [s a net gain In aggregate, the same
is recognized in “Net gains on fair value changes” under revenue from operations and if there is a net loss, the same is
disclosed in “Net loss on fair value changes”, in the standalone statement of profit and ioss.

2.5.1.6 Other operational revenue

Other operational revenue represents income earned from the activity's Incidental to the main business and |s
recognized when the right to receive the income is established as per the terms of the contract and Late payment
interest, bouncing charges efc. are accounted on the receipt basis

2.5.1.7 Other Incoma

Other Income represents income earned from the actlvities other than the main business is recognized when the right
to receive the income is established as per the terms of the contract.

252 Financial Instruments

2.5.2.1 Fair Valuation of Investments

Some of the Company’s Investments are measured at fair value. In determining the fair value of such Investments, the
Company uses quoted prices (unadjustedjin active markets for identical assets or based on inputs which are ohservable
either directly or indirectly. However, in certain cases, the Company adopts valuation techniques and inpurs which are
notbased on market data. When Market obse rvable infarmation is not available, the Company has applied appropriate
valuation technigues and inputs to the valuation madel.

2.5.2.2 Recognition and Initial Measurement

All financial assets and liabilities, with the exception of loans and borrowlings are Initially recognized on the trade data,
i.e., the date that the Company becomes a partly to the contractual pravisions of the (nstrument.

Loans are recognized when fund transfer is initiated or disbursement cheque Is issued to the customer, The Company
recognizes debt securities and barrowings (other than debt securities) when funds are received by the Company.

Financlal assets and financial liabilities are Initially measured at fair value. Transaction costs and revenues that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities measured at FVTPL) are added to or deducted from the fair value of the financial assets or financial




Hindon Mereantile Limited
CIN: U34300DLI985PLCO21785

Notes forming part of the standalone financial statements for the year ended 31 March 2025

2.5.2.3 Classification and Subsequent Measurement of Financial Assets and Liabilities

2.5.2.3.1 Financial Assets

The Campany classifies and measures all its financial assets based on the business model for managing the assets and
the asset’s contractual terms, either at:

. Amortized cost

- Fair Value through cther comprehensive Income

- Fair Value through Profit and Loss

2.5.2.3.1.1 Amortized Cost

The Company classifies and measures cash and bank balances, Loans, Trade receivable, certain debtinvestmerits
and other financial assets at amortized cost if the following condition |s met;

Financial Assets that are held within a business model whose objective is to hold financial assets inorder to collect
the contractual cash flows, and that have contractual cash flows that are Solely Payment of Principal and Interest
{SPP1};

2.5.2.3.1.2 Fair value through Other Comprehensive Income |“FVOCIY)

The Company classifies and measures certain debt instruments at FYOO when the investments are held within a
business modsl, the objective of which is achieved by both, cellecting contractual cash flows and selling the financial
instruments and the contractual terms of the financial instruments meet the Solely Payment ofPrincipal and Interest
on principal amount outstanding [*SPPI') test.

2.5.2,3.1.3 Fair value through Profit and Loss [“FVOCH")

Financial assets at FVTPL are:
assets with contractual cash flows that are not SFPI; and/or

- assets that are hald in & business model other than held to collect cantractual cash flows or held to collect and
sell; or

- assets desipnated at FYTPL using the fair value option.

These assets are measured at fair value, with any gains/losses arising on remeasurement is recognized in the
standalone statement of profit and loss.

2.5.2.3.1.4 FVOCI- Equity Instruments

The Company subsequently measures all equity investments at fair value through profit or loss, unless the Company's
management fas elected to classify irrevocably some of its equity instruments at FYOCI, when such instruments meet
the definition of Equity under Ind AS 32 Financial Instruments and are not held for trading,

If the Company elects to classify an equity instrument as at FYTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive income. This cumulative gain or loss is not reclassified to
standalone statement of profit and loss an disposal of such instruments. Investments representing equity interest in
subsidiary, |oint venture and associate are carried at cost less any provision for |mpairment.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FVOC! are measured at FVTPL

2.5.2.4 Evaluation of Business Model

Classification and measurement of financial instruments depends an the results of the Solely Payments of Principal and
Interest on the principal amount cutstanding (*SPPI") and the business model test (refer note 2,5.2.4.1). The Compa ny
determines the business model at a level that reflects how the Company's financial instruments are managed together

to achieve a particular business objective.

The Company monitors financlal assets measured at amortized cost or fair value through other comprehenslve Income that
are derecognized prior to their maturity o understand the reason for thelr disposal and whether the reasons are
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consistent with the ohjective of the business for which the asset was held. Monitaring is partof the Company’s
continuous assessment of whethar the business model for which the remaining financial assets are held continues 1o
be appropriate and if it is not appropriate whether there has been a change in business model and so 3 prospective
change to the classification of those Instruments.

2.5.2.4.1 Business Model Test

An assessment of business madel for managing financial assets is fundamental to the classification of a financial asset.
The Company determines the business model at a leve! that reflects how financial assets are managed together to
achieve a particular business objective. The Company’s business model does not depend an management's intentions
for an individual instrument; therefore, the business model assessment sperformed at a higher level of aggregation
rather than on an instrument-by-instrument basis.

The Company considers all refevant information and evidence available when making the business model assessment
such as;

. how the performance of the business model and the financial assets hald within that business model are
evaiuated and reported to the Company’s key management personnel;

- the risks that affect the perfarmance of the business model (and the financial assets held within that business
model) and, in particular, the way In which those risks are managed; and

. how managers of the business are compensated (e.g. whether the compensation is based on the fair value of
the assets managed or on the contractual cash flows collected).

At initial recognition of a financial asset, the Company determines whether newly recognized financial assets are part
of an existing business model or whether they reflect a new business model. The Company reassesses its business
model at each reporting period to determine whether the business model has changad since the preceding period. For
the current and prior reporting period the Company has not identified a change in its business model.

Solely Payments of Principal and Interest (“SPP1") on the principal amount cutstanding

Foran asset to be classified and measured at amaortized cost or at FYOC, its contractual terms shauld give rise to cash
flows that meet SPP| test.

For the purpose of SPPI test, principal is the falr value of the financial assel at Initial recognition. That principal amount
may change awver the life of the financial asset |e.g. if there are repayments of principal). Interest consists af
cansideration for the time value of money, for the credit risk associated with the principal amount outstanding during
a particular period of time and for other basic lending risks and costs, as well as a profit margin,

Contractual terms that introduce expasure to risks or velatility in the contractual cash flows that are unrelated toa basic
lending arrangement, such a2 exposure to changes in equity prices or commadity prices, do not give rise to contractual
cash flows that are SPPI, such financial assets are either classified as fair value through profit and loss or fair value
through other comprehensive income.

2.5.2.4.1.1 Subsequent Measurement and Gain and Losses

Financial Assets at Amortized Cost

These assets are subsequently measured at amortized cost using the effective Interest method. The amortized cost is
reduced by impairment losses. Interest income as per EIR and impairment loss are recognized in standalone statement
of profit and loss. Any gain or loss on derecognition is recognized in standalone statement of profitand loss.

Debt Instrument at FVOCI

These assets are subsequently measured at fair value. Interest Income is recognized in standalone statement of profit
and loss, Any gain or loss on subseguent measurement is recognized in OCl and on derecognition the cumulative gain
or loss recognized in OC1 will be recycled to standalone statement of profit and loss,

Equity Instrument at FYOCI
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recevery of whole or part of the cost of the instrument, in which case, such gains are recarded in OCIl, Equity
instruments at FMVOCI are fair valued at each reporting date and not subject to an impairment assessment.

Financial Assets at FWVTPL

These assets are subsequently measured at fair value, Net gain or lassas, including any interest or dividend income,
are recognized in the standalone statement of profit and loss.

2.5.2.4.1.2 Reclassifications

If the business model under which the Company holds financial assets changes, the financial assets affected are
reclassified. The classification and measurement requirements refated to the new categery apply prospectively fraom the
first day of the first reporting period following the change in business model that resultin reclassifying the Company's
financial assets,

2.5.2.4.2 Financial Liabilities and Equity Instruments
2.5.2.4.2.1 Classification as Debt or Equity

Debt and equity instruments that are issued are classifled as elther financial liabilities or as equity In accordance with the
substance of the contractual arrangement.

A financial lability 1s a contractual obligation to deliver cash or another financial assat or to exchange financial assets
ar financial Fabilities with another entity under conditions that are potentially unfavorable to the Company or a
contract that will or may be settled in the Company's own eqguity Instruments andis a non-derivative contract for
which the Company is or may be obliged to deliver a variable number of its own equlity instruments, or a derivative
contract over awn equity that will or may be settled other than by the exchange of a fixed amount of cash {or another
financial asset) for a fixed number of the Company's own aquity instruments.

2.5.2.4.2.2 Equity Instruments

Anequity instrument s any contract that evidences a residual interest in the assets of an entity after deducting all of its
lighilities, Equity instruments issued by the Company are recognized at the face value and proceeds received in excess of
the face value are recognized as Securities Premium,

2.5.2.4.2.3 Subsequent Measurement and Gain and Losses

Financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expeanse
is recognized in standalone statement of profit and loss. Any gain or loss on derecognition is recognized instandalone
statement of profit and loss.

2.5.2.5 Impairment and Write-off

The Company recognizes loss allowances for Expected Credit Losses on the following financial instruments that are net
measured at FVTPL:

- Loans and advances to customers;
- Other financial assets;
- Loan commitments

Equity instruments which are measured at falr value are not subject te an impairment loss.

ECL is reguired to be measured through a loss allowance at an amount equal to:

' 12-month ECL, |.e., loss allowance on default events on the financial instrument that are possible withinl2
manths after the reporting date, (referred to as Stage 1); or

. Lifetime ECL, l.e. lifetime ECL that results fram all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for litetime ECL is required for a financial instrument if the credit risk on that financial instrument has
increased significantly since initial recognition. For all other financial instruments, ECL is measured at an amount equal
to the 12-month ECL.
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The Company has established a policy to perform anassessment at the end of each reparting period whether a financial
instrument’s credit risk has increased significantly since initlal recognition by consideringthe change In the risk of
default occurring aver the remaining life of the financial instruments.

Based an the above process, the Company categorizes its loans Into Stage 1, Stage 2 and Stage 2 as described below:

Stage 1: When |oans are first recognized, the Company recognizes an allowance based on 12 months ECL.Stage 1 loans
also include facilities where the credit risk has improved and the loan has been reclassified from Stage 2/3
to Stage 1.

Stage2: When a loan has shown a significant increase in credit risk since origination, the Company records an
allowance for the life time expected credit losses.

Stage 3: When loans are considered credit-impaired, the Company records an allowance for the life time expected
credit losses. Stage 3 loans alsa include facilities, where the credit risk has improved but considered as
credit impaired assets as per regulatory guidelines.

Forfinancial assets for which the Company has no reasonable expectations of recovering either the entire outstanding
amaunt, ar a proportion thereol, the gross carrying amount of the financial asset Is reduced. This Is considered a
Ipartial) derecognition/impairment of the financial asset.

2.5.2.6 Determination of Expected Credit Loss {“ECL")
The measurement of impairment losses (ECL) across all categories of financial assets requires judgement,

In particular, the estimation of the amount and timing of future cash flows based on Company’s histarical experience
and collateral values when determining impairment losses along with the assessment of a significant increase in credit risk.
These astimates are driven by a number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgments and estimates include:

) Bifurcation of the financial assets into different portfolios when ECL is assessed on a collective hasis.
*  Company's criteria for assessing if there has been a significant increase in credit risk.

. Development of ECL models, Including choice of inputs / assumptions used,

The various inputs used and the process followed by the Company in measurement of ECL has beern detailed below:
2.5.2.6.1 Measurement of Expected Credit Losses

The Company calculates ECL based on probability-weighted scenarios to measure expected cash shortfalls, discounted
at an approximation to the portfolio. A cash shartfall is a difference between the cash flows that are due to the
Company in accordance with the contract and the cash flows that the Company expects to recelve.

When estimating ECL far undrawn loan commitments, the Company estimates the expected portion of the loan
cammitment that will be drawn down aver its expected life. The ECL is then based on the present value of the expected
shortfalls in cash flows if the loan is drawn down. The expected cash shorifalls are discounted at an approximation to
the Interest rate on the lean.

The Company measures ECL on an Individual basis, or on 2 collective basis for portfollos of loans that share similar
economic risk characteristics. The measurement of the lass allowance is based on the present value of the asset's
expected cash flows using the asset’s original EIR, regardless of whather it is measured on an Individual basls or a
collective basis.

The mechanics af the ECL calculations are outlined below and the key elements are, as follows:

Exposure at Default (EAD)is based onthe amounts the Company expects to be owed at the time of default. For a revalving
commitment, the Company includes the current drawn balance plus any further amaunt that is expected to be drawn
up to the current contractual limit by the time of default, should it occur,
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Probability of Default (PD] represents the |ikelihood of a borrawer defaulting an its financial obligation (as per
“Definition of default and credit-impaired”) either over the next 12 months {12 months PD), ar over the remalning
lifetime (Lifetime PD) of the obligation.

Loss Given Default (LGD) represents the Campany's expectation of the extent of loss on a defsulted exposure. LGD varies by
type of counterparty, type and preference of claim and avalability of collateral or other credit support.

Forward-looking economic Information (Including management overtay) is included in determining the 12-month and Fetima
PD, EAD and LGD. The assumptions underlying the expectad credit loss are monitored and reviewed an an ongoing basis.

2.5.2.6.2 Significant Increase in Credit Risk

The Company monitors all financial assets, including loan commitments contraets issued that are subject to iImpairment
requirements, to assess whether there has beaen a significant increase in credit risk since initial recognition. If there has
been a significant increase in credit risk the Company measures the loss allowance based an lifetime rather than 13-
month ECL. The Company manitors all financial assets, issued loan commitments and financial guarantes contracts that
are subject to impairment for a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the
Company compares the risk of a default occurring on the financial instrument at the reporting date based on the
remaining maturity of the Instrument with the risk of a default occurring that was anticipated far the remaining
maturity at the current reporting date when the financlal instrumerit was first recognized. In making this assessment,
the Company considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience that is available without undue cost ar effort.

The quantitative factors that indicate a significant increase in credit risk are reflected in PD models on a timelybasis.
However, the Company still considers separately some qualitative factors to assess if credit risk has increased
significantly. Far corporate lending, there is a particular focus on assets that are included on a “watchlist’. Given an
expasure Is on @ watch list ance, there is a concern that the credit worthiness of the specific counterparty has
deteriorated. ECL assessment for watch list accounts is done on a case-by-case approzch after considering the
probability of weighted average in a different recovery scenario. For individual loans the Company considers the
expactation of forbearance, payment holidays, and events such asunemployment,bankruptey, diverce, or death,

Given that a significant increase in credit risk since Initlal recognition is a ralative measure, a given changs, in absolute
terms, In the PD is mare significant for a financial instrument with a lower Initial PD than comparedte a financial
instrument with a higher PD.

2.5.2.6.3 Credit-Impaired Financial Assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental Impact on the estimated future cash
flows of the financial asset have occurred. Credit-impaired financial assets are referred to as Stage? assets. Evidence of
credit-impairment includes observabie data about the following events:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or past due event;

s restructuring of loans due to financial difficulty of the borrowers;

= the disappearance of an active market for a security because of financial difficulties; or

- the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

It may not be passible ta identify a single discrete event. Instead the combined effect of several events may have catisad
financial assets to become credit-impaired. The Company assesses whether debt instruments that are financial assets
measured at amortized cost

are credit-impaired at each reporting date.Te assess if corporate debt instruments are credit impaired, the Campany
considers factors such as bond yields, credit ratings and the abllity of the borrower to raise funds.

A loan is considered credit-impaired when a concession (s granted to the borrower due to deterioration in the
borrower's financial condition, The definition of default includes unlikeliness to pay indicatorsand a back-stopif amounts
are overdue for mere than 90 days,

2.5.2.6.4 Definition of Default

The definition of default is used in measuring the amount of ECLand in the determination of whether the loss allowance
is based on 12-month or lifetime ECL.
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The Company cansiders the following as constituting an event of default:

. the borrower is past due more than 90 days + Accounts Identified by the Company as NBA as per regulatory
guidelines + Objective Evidence for Impalrment |Qualitative Overlay); or

= the borrower is unlikely to pay its cradit obligations to the Company.

When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into account both qualitative
and guantitative indicators. The information assessed depends on the type of the asset, for example in corporate
lending & gualitative indicator used is the breach of covenants, which is not as relevantfor Individual lending
Quantitative Indicators, such as overdue status and non-payment on another obligationof the same counterparty are
key inputs In this analysis,

2.5.2.6.5 Write-off

Loans are written off when the Company has no reasonable expectations of recovering the financial asset |either in its
entirety or a portion of It), This |s the case when the Company determines that the borrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. A write-
off constitutes a derecognition event. The Company mayapply enforcement activities to financizl assets written off/
may assign [ sell loan exposure to ARC / Bank [a financial institution for a negotiated consideration. Balance loan
outstanding after expected recovery from sale of vehicles, security deposit, settlement etc. are written off in the
standalone statement of profit and Loss, Becoveries resulting from the Company’s enfercementactivities could result in
impairment gains and same is adjusted in Impairment on financial instruments.

2.5.2.7 Modification and Derecognition of Financial Assets

& modification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset are
renegatiated or otherwise modified between the initial recognition and maturity of the financial asset. & modification
affects the amount and/ar timing of the contractual cash flows either immediately or at a future date. In addition, the
introduction or adjustment of existing covenants of an existing loan would constitute a modification even if these naw
or adjusted covenants do not yet affect the cash flows Immediately but may affect the cash flows depending on

whethar the covenant is or is not met {e.g. 2 change to the increase inthe Interest rate that arises when covenants are
breached).

The Company renegotiates loans to customers in financial difficulty to maximize collection and minimize the risk of
default. Loan forbearance is granted in cases where although the borrower made all reasonable efforts to pay under
the orlginal contractual terms, there is a high risk of default ar default has already happensad and the borrower is
expected to be able to meet the revised terms. The revised terms in most of the cases include an extension of the
maturity of the lean, changes to the timing of the cash flows of the lgan (principal and interest repayment), reduction
in the amount of cash fiows due (principal and interest forgiveness) and amendmeants to covenants.

When a financial asset is modified the Company assesses whether this modification results in derecognition. In
accordance with the Company's policy, a8 modification results in derecognition when it gives rise to substantially
different terms. To determine if the modified terms are substantially different from the original contractual terms the
Company considers the following:

Cualitative factors, such as contractual cash flows after modification, are no longer 52P1, change In currencyor change
of counterparty, the extent of change in interest rates, maturity, covenants, if these do not clearly indicate a substantial
modification, then; a quantitative assessment is performed to compare the present value of the remaining contractual
cash fiows under the original terms with the contractual cash flows underthe revised terms, both amounts discounted
at the original EIR. If there is a significant difference in present value, the Company deems the arrangement
substantially different, leading to derecognition,

In the case where the financial asset s derecognized the loss allowances for ECL is remeasured at the date of
derecognition to determine the net carrying amount of the asset at that date. The difference between this revised
carrying amount and the fair value of the new financial asset with the revised terms may lead to a gain or loss on
derecognition. The new financial asset may have a loss allowance measured based on L2-month ECL except where the
new loan is considered to be originated-credit Impaired. This applies only In the case where the fair value of the naw
loan |s recognlzed at a significant discount to its revised par amount because there remains a high risk of default which
has not been reduced by the modification. The Company monitors the credit risk of modified financial assets by
evaluating gualitative and quantitative information, such as if the barrawer is In past due status under the new terms,

When the contractual terms of a financial asset are modified and the modification does not result in derecognition, the
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Company determines if the financial asset’s credit risk has increased significantly since initial recognition by comparing:

. The remaining lifetime PD estimated based on data at initial recognition and the ariginal contractual terms;
* The remaining lifetime PD at the reporting date based on the modified terms,

Far financial assets modified, where modification does not result in derecognition, the estimate of PD reflects the
Company’s ability to collect the modified cash flows taking into account the Company’s previous experiegnce of similar
farbearance action, as well as various behavioural indicators, including the borrower’'s payment performance against
the moedified contractual terms, If the credit risk remains significantly higher than what was expected at initial
recognition, the |oss allowance is continued to be measured at an amount equal to lifetime ECL. The loss allowance an
forborne leans is generally measured based on 12-month ECL when there is evidence of the borrower's improved
repayment be haviour following madification leading to a reversal of the previous significant increase in credit risk,
Where a modification does not lead to derecognition, the Company calculates the madification gain/loss comparing
the gross carrying amount before and after the modification {excluding the ECL allowance). Then the Company
measuresECLfor the modified asset, where the expected cash flows arising from the madified financial asset are included
in calculating the expected cash shortfalls from the original asset.

The Company darecognizes a financial asset only when the contractual rights to the asset’s cash flows expire(including
expiry arising from a modification with substantially different terms), or when the financial asset and substantially all
the risks and rewards of ownership of the asset are transferred to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues tocontrol the transferred asset, the Company
recognizes its retainad Interastin the asset and an assoclated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and alsorecognizes a collateralized berrowing for the procesads racelved.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain/loss that had been recagnized in QC and
accumnulated in 2quity is recognized in the standalone statement of praofit and loss, with the exception of equity
investment designated as measured at FVOC!, where the cumulative gainfloss previously recognized in OCH s not
subsequently reclassified to the standalone statement of profit and loss,

On derecognition of a financial asset other than in its entirety {e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it continues te recognize under continuing invelvement, and the part it no longer recognizes an
the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying
amaount allocated to the part that is no longer recognized and the sum ofthe consideration raceived for the part no
longer recognized and any cumulative gain/loss allocated to it that had been recognized in OCI is recognized In the
standalone statement of profit and loss. A cumulative gainfioss that had been recognized In OC is allocated between
the part that continues to be recognized and the part thatls no longer recognized on the basis of the relative fair values
of those parts. This does not apply for equity investments designated as measured at FVOCI, asthe cumulative gain/loss
previously recognized in OC1 (s not subsequently reclassified to the standalone statement of prafit and loss.

2.5.2.8 Derecognition of Financial Liabilities

The Company derecognizes financial liahilities when, and only when, the Company’s obligations are discharged,
cancelled or have expired. The difference between the carrying amaount of the financial llability derecopnized and the
consideration paid and payable s recognized In the standalone statement of profit and loss,

2.5.2.9 Assets acquired under settlement

Asset acquired under settlement are measured at the prevailing market price/fair valuation including cost of
acquisition, whichever is lower, on periodic basis. Any profit or loss arising on the sale of assets acguired under
settlernent of claims is recognized in Standalone statement of profit and |oss.

2.5.3 Investments in subsidiaries

Imvestment in subsidia
as allowed by Ind AY
the said investment



Hindoen Mercantile Limited
CIN: U34300DL1985PLCO21785

Notes forming part of the standalone financial statements for the year ended 31 March 2025

The Company reviews the carrying amounts of its investments in subsidiaries at the end of each reporting period, to
determine whether there is any indication that those investments have impaired. If any such indication exists, the
recoverable amount of the investment is estimated in order to determine the extent of the impairment loss (if any)
and provided for accordingly. Such impairment loss is reduced from the carrying value of investments

2.5.4 Property, Plant and Equipment (“PPE"}

PPE held for use are stated in the Standalone Balance Sheet at cost less accumulated depreciation and accumulated
impairment losses.

PPE is recognized when it is probable that future economic benefits assaciated with the item is expected to flow to the
Company and the cost of the tem can be measured reliably. PPE is stated at original cost net of tax/duty credits-availed,
if arty, less accumulated depreciation and cumulative impairment, if any. Administrative and other general overhead expenses
that are specifically attributable to acquisition of PPE are allocated and capitalized as a part of the cost of the PPE.

An item of property, plant and equipment is derecognized upon disposal ar when no future economic benefitsare
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirementof an iterm of
property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognized in the standalone statement of profit and loss.

2,55 Intangible Assets

Intangitile assets are recagnized when it is prabable that the future economic benefits that are attributable to the asset
will flow to the Company and the cost of the asset can be measured rellably. Intangible assetsare statedat original cost
netof tag/duty credits availed, H any, less accurnulated amortization and curnulative impairment. Administrative and ather
general overhead expenses that are specifically attributable to acquisition af intangible assets are allocated and capitalized
as a part of the cost of the intangible assets.

Intangible assets not ready for the intended use an the date of Balance Sheet are disclosed as "Intangible assets under
development”

Anintangible asset is derecognized on disposal, or when no future economic benefits are expectad from useor disposal,
Gains and losses arising from derecognition of an Intangibleasset, measured as the difference between the net disposal
praceeds and the carrying amount of the assets are recognized in the standalone statement of profit and loss when
the asset is derecognized.

2.5.6 Capital work-in-progress

Capital work in progress includes assets not ready for the Intendeduse and is carried at cost, comprising direct cost
and related incidental expanses.

2.5.7 Depreciation and Amaortization

Depreciation is recognized using written down value method so a5 to write off the cost of the assets less their residual
values aver their estimated useful lives specified in Schadule |l to the Act. Depreciation method s reviewed at each
financial year end to reflect expected pattern of consumption of the future econemic benefits embodied in the asset.
The estimated useful life and residual values are also reviewed at each financial year end with the effect of any change
in the estimates of useful lifefresidual value is recognized on prospective basis,

Depreciation for additions to/deductions fram, owned assets Is calculated pro rata to the period of use, The useful life
of the property, plant and equipment determined by the Company is as follows:

Class of Assets | Useful Life
Computer/Laptop 3 years
Office Equipment o 5 years
Furniture B Fistures 10 years

Intangible assets with finite useful lives are amortized op
method of amortization and useful fife are reviewed 3
in the estimate being accounted for an a prospective
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Intangible assets with indefinite useful lives are tested for impairment by comparing its recoverable amount with its
carrying amount annually and whenever there is an indication that the intangible asset may be impaired.

The useful |ife of Intangible Assets held by the Company is as follows:

Class of Assets Useful Life
Computer Software 3 years

2.5.8 Impairment of Assets other than Financial Instruments

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. IF such indication exlsts,
the PPE and intangible assets are tested for Impalrment 5o as to determine the impairment loss, If any.

2.5.9 Employee Benefits
Shert term Employee Benefits

Employee benefits falling due within twelve months of rendering the service are classified as short-term employee
benefits and are expensed in the period in which the employee renders the related service. Liabilities recognized in
respect of short-term employee beneflts are measured at the undiscounted amount of the henefits expected to be
paid In exchange for the related service.

Defined Contribution Plans

Contributions to defined contribution schermes such as employees” state insurance, employee provident fund and
employee pension scheme ete, are charged as an expense based on the amount of contribution reguired to be made
as and when services are rendered by the emplovees, Company’'s provident fund contribution is made to a government
administered fund and charged as an expense to the standalone staternent of profit and Less. The above benefits are
classified as Defined Contribution Schemes as the Company has no further defined obligations beyond the monthly
cantributions,

Post-employment Benefits

The Company operates defined benefit plan In the form of gratuity and compensated absence. The liability or asset
recognized in the Standalone Balance Sheet [n respect of its defined banefit plans is the present value of the defined
benefit obligation at the end of the reporting period. The defined benefit obligation |s calculated annually by actuaries
using the projected unit credit method, The present value of the sald obligation is determined by discounting the
estimated future cash out flows, using market yields of government bonds that have tenure approximating the tepures
af the related liability. The interest expenses are calculated by applying the discount rate to the net defined be nefit
liability or asset. The net interest expense on the net defined benefit lability or asset Is recognized in the standalone
statement of profit and loss. Remeasurement gaing and losses arising from experience adjustments and changes in
actuarial assumptions are recognized in the period in which they occur, directly in Other [terms of Other Comprehensive
Income. They are included in Other Equity in the Standalone Statement of Change in Equity and in the Standalone
Balance Sheet. Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit ¢r loss as past service cost.

2.5.10 Leases
The Company as Lessee

The Company's lease assat classes primarily consist of leases for office premises. The Company assesses whether a
contraci contains a lease, at Inception of a contract. A contract is, or contains, a lease if the contractconveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to contralthe use of an identifiad asset, the Compap eecpss whether:

(I} the contract involves the use of an ldentifled assat

(I} the Company has substantially all of the economic benefi

and
(lil) the Company has the right to direct the use of the asse

e 34cat through the peried of the lease
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At the date of commencement of the lease, the Company recognizes 2 right-of-use asset ("ROU") and a
corresponding lease liability for all lease arrangements [n which It Is a lessee.

Certaln lease arrangements include the options to extend or terminate the lease before the end of the lease term. ROU
assefs and lease |iabilities ncludes these options when it is reasonably certain that they will be exercised.

The right-of-use assets areinitially recognized at cost, which camprises the initial armount of the lease liabilityadjusted
for any lease payments made at ar prior ta the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses,

Right-of-use assets are depreciated from the commencement date an a straight-line basis over the shorter of the lease
term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. Thelease
paymentsare discounted using the interest rate implicitinthe lease ar, if nat readily determinable, using the incramental
borrowing rates in the country of domiclle of these lzases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use assat if the Company changes its assessment if whether it will exercise an
extension or-a termination option,

Leaseliabllity and ROU asset have been separately presented in the Standalone Balance Sheet and lease payments have
been classified as financing cash flows,

The Company as Lessor

The Cempany as a lessor, classifies leases as elther operating lease or finance lease. A lease is classified as a finance
tease if it transfers substantially all the risks and rewards incldentsl to ownership of an underlying asset. |nitially asset
held under finance |ease |s recognized in Standalone Balance Sheet and presented as a receivable at anamount equal
to the net investment in the lease. Finance income is recognized over the |ease term, based on a pattern reflecting 3
constant periodic rate of return on Company’s net investment in the lease.

A lease which is not classified as a finance lease ls an operating lease. Accordingly, the Company recognizes lease
payments as income on a straighi-line basis In case of assets given on operating leases. The Company prasents
underlying assets subject to operating lease in its Standalone Balance Sheet under the respective class of asset.

25,11 Securities Premium

(I} Securities premium includes the difference between the facé value of the equity shares and the consideration
received in respect of shares issued under preferential allotment as equity shares by the company.
{iii  Theissue expenses of securities which qualify as equity instruments are adjusted against securities premium.

2,5.12 Share-based payment arrangements

The stock options to be granted te employees by the company under Hindon Employee Stock Option Plan 2023 (“ESQOP
2023"/" Plan”), will be measurad at the falr value of the options at the grant date.

The fair value of the options is treated as discount and accounted as employes compensation cost over the vesting
perind on a straight-line basis.

The amount recognized as expense in each year Is arrived at based on the number af grants expected to vest,

2.5.13 Dividends on Equity Shares

The Company recognizes a liability to make cash distributions to eguity shareholders of the Company when the
dividend is autherized and the distribution is no langer at the discretion of the Company and a corresponding amount
isrecognized directly in equity. As per the corporate laws in India, an interim dividend is authorized when it is approved
by the Board of Directors and final dividend is authorized when It 15 approved by the sharahalders.

2.5.14 Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term depositswith banks
(with an original maturity of three months or less from the date of placement) and cheques on hand. Shart term and
liquid investments being subject tc mare than inslgnificant risk of change invalue, are not included as part of cash and
cash equivalents, '
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2515 Finance Costs

Finance costs include interest expense calculated using the EIR on respective financlal instrumentsand borrowings is
measured at amortized cost, amortization of ancillary costs incurred in connection with the arrangement of borrowings
and exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment
to the Interest cost,

2.5.16 Foreign Currencies

{Iy  Functional currency of the Company and forelgn operations has been determined based on the primary economic
environment in which the Company and its foreign operations operate cansidering the currency In which funds
are generated, spent and retained.

{il} Transactions In currencies ather than the Company's functional currency are recerded on initial recognition using
the exchange rate at the transaction date. At each Balance Sheet date, foreign currency monetary items are
reported at the rates prevailing at the year-end. Non-manetary items that are measured in terms of historical
cost in fereign currency are not retranslated.

Exchange differences that arise on settlement of monetary tems or on reporting of monetary items at each Balance
Sheet date at the closing spot rate are recognized In the standalone statement of profit and Loss in the period in which
they arise.

2.5.17 Segments

Operating segments are those components of the business whose operating results are regularly reviewed by the Chief
Operating Decision making body in the Company to make decisiens for performance assessment and resource
allocation. Operating Segment are reported in a manner consistent with the internal repgorting provided to accounting
pelicies are in line with the internal reporting provided to the Chief Operating Decision maker.

2.5.18 Earnings Per Share

The Company presents basic and diluted earnings per share data for its ordinary shares. Basic earnings per share is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year. Diluted earnings per share is determined by adjusting the profit
or loss atinbutable to ordinary shareholders and the weighted average number of ordinary shares outstanding,
adjusted for own shares held, for the effects of all dilutive potential erdinary shares,

2.5.19 Taxes on Income

The Company’s tax jurisdiction is in India. Significant judgements are involved in determining the provision for income
taxes, including amount expected to be paid/recovered for certain tax positions,

Income tay expense comprises current and deferred taxes. Income tax expense is recognized in the standalone
statement of profit and loss except when they ralate to items that are recagnized outside standalone statement of
profit and foss (whether in other comprehensive income or directly in equity), in which case tax is also recognized
outside standalone staternent of profit and loss.

Deferred tax assets and liahilities are recognized for the future tax consequences of temporary differences between
the carrying values of assets and liabilities and their respective tax bases, and unutilized business loss and depreciation
carry-forwards. Deferred tax assets are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses and depreciation carry-forwards could
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extant that it s no
longer probabile that sutficient taxable profit will be avallable to allow all or part of the daferred tax assetta be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date, and are recognized to the extant that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the periodwhen the

asset |s realized or the liability Is settled aﬁ@g} 8¢ rates and tax laws that have been enacted or substantively
enacted by the balance sheet date ?‘ 0
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Deferred tax assets and liabilities are offset when there isa legally enforceable right te set off current tax assetsagainst
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
imtends to settle Its current tax assets and liabilities on a net hasis.

The Company provides for current tax liabilities at the best estimate that is expected to be paid to the tax authorities
where an outflow is probable,

2.5.20 Goods and Services Tax Input Credit

Goods and Services tax input credit is recognized in the books of account in the peried in which the supply of goods
or service received is recognized and when there is no uncertainty in availing/utilizing the credits.

2.5.21 Provisions, Contingent Liabilities and Contingent Assets
la)] Provisions are recognized when:

(i) The Company has a present obligation {legal or constructive] as a result of a past event; and

(ii} it is probable that an outflow of resources embadying economic benefits will be required to settle the
abligation; and

(Hii}a reliable estimate can be made of the amount of the obligation,

Provision |e measured using the cash flows estimated to settle the present obligation and when the effect of time value
of money is material, the carrying amount of the provision is the present value of those cash flows.

(b} Contingent Liability is disclosed in case of:

(i} A present obligation arising from past events, when it is not probable that an cutflow of resocurces will be
required to settle the obligation; or
(Iiy A present obligation arlsing from past events, when ro reliable estimate Is possible.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to
be received under such contract, the present obligation under the contract is recognized and measured as a provision,

fc) Contingent Assets:

(i) Contingent assets are not recognized in the standalone financial statements,
(i) Contingent assets are disclosed where an inflow of economic benefits is probable,

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date,
2.5.22 Commitments

Commitrments are future liabilities for contractual expenditure, classified and disclosed as follows:

a) Estimated arnount of contracts remaining to be exeécuted on capital account and not provided for;

b}  Uncalled liability on shares and other investments partly paid;

c)  Funding related commitment; and

d)  Other non-cancellable commitments, If any, Lo the extent they are considered material and relevant inthe
opinion of management.

Other commitments related to sales/procurements made in the normal course of business are not disclosed to avoid
excessive detalls.

2.5.23 Statement of Cash Flows

Standalone Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities.

Cash flow from operating activities Is reported using indirect method adjusting the net profit for the effects of:

i changes during the perlod in operating receivables and payables transactions of a non-cash nature;

ii. non-cash items such as depreciation, provisions, deferred taxes, unrealized foreign currency gains and
losses; and

lil. Al otheritems for which the cash effects are investing er financing cash flows.

Cash and cash equivalents {including bank balances) shawn in the Standalone Statement of Cash Flows exclude items
which are not available for general use as on the date of Balance Sheet.
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3

31

3.2

Recent Accounting Developrments
Law enacted but not effective

The Code on Social Security, 2020 ('Code'} relating to employee benefits during employment and post-employment
benefits received Indian Parliament’s approval and Presidential assent In September 2020. The Code has been
published in the Gazette of India and subsequently, on November 13, 2020, draft rules were published and
stakeholders’ suggestions were invited. However, the date on which the Code will came Into effect has not been
notified. The Company will assess the impact of the Code when it comes into effect and will record any related impact
In the periad the Code becomes effective.

New Standards/ Amendments notified

Ministry of Carporate Affairs {"MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time, During the year ended March 31, 2025,
MCA has notfied ind AS 117 — Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and lease
back transactions, applicable from April 1, 2024, The Company has assessed that there is na significant impact o Its
financial statements.

On May 9, 2025, MCA notifies the amendments to Ind AS 21 - Effects of Changes in Foreign Exchange Rates. These
amendments aim to provide clearer guidance on assessing currency exchangeabllity and estimating exchange rates
when currencies are not readily exchangeable. The amendrents are effective for annual periods beginning onor after
april 1, 2025, The Company is currently assessing the pre bable impact of thess amendments an its financial statements.
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NOTES TO THE STANDALOME FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

4 Cash and cash equivalents AmoumfinLakhs)

i Ag at As at
Partulats March 31,2075 March 31, 2024
Cash in Hand 1.57 13238
Balances with banks:

In currantaccounts 946,51 8926.52
Dignal Wallets = 3.63 0,01
Tatal 951.71 1,058.91

5 Bank Balaneces other than Cash and cash equivalents Armount] In Lakhs)
As at Agat
it Mearch 31,2005 March 31, 2024
Depesits with Bank having original maturity ef more than 3 months 3,099.67 E12.34
Total 3,099,657 F1z.34
& Trade Receivables Armountf In Lakhs]
Asat Asak
Btz March 31,2025 Wlarch 31, 2024
Trade Recelvables considered good-5Secured - -
Trade Receivables considered good-Unsecured 117.48 14.67
Trade Racaivablos whleh have significant increase in Credit fisk =
Trade Receivable Credil impaired
Trade Hecevables from sale of Investmeant
Less Impairment Loss Allowance (Expecied Credit Loss) Z
Total 117.45 14 .67
Trade Receivable Ageing Schedule as on March 31, 2025
Qutstanding for following periods from due date of payment
PaHCw Lce baps Somantned 1-2 ¥ears -3 years hMare than 3 yoars Total
- manths year
1} Undispused Trade recelvables — Unsecured considered good 10397 L3.51 117 .48
i) Undisputed Trade Recalvables - which have significant increase in oredit risk - . = = = =
iit) Undisputed Trade Receivables — credit impaired = =
i) Bisputed Trade Recoivables — considered geod = L = u
w| Esputed Trade Reesivables — which have significant increase in credit risk - - - = .
'u':] Disputed Trade Recelvables —creditimpaiced £ - = . -
Total 103.97 - 13.581 - = 117.48
Trade Receivabla Ageing Schedule as on March 31, 2024
Outstanding for following periods from due date of paymeant [
Parlar Lossthant  [Emonthed. |\ 3 yoars More than 3 years Toml
manths yaar
i} Undisputed Trade receivables — Unsecured considered good 116 = 13,51 14,67 |
i} Undisputed Trade Recelvables — which bave significont incradse in credit risk . - = |
i) Untlisputed Trade Recelvablas — credit impaired = : = = 3
iv] Disputed Trade Receivables— considerod good = 2 = = = |
w| Disputed Trade Heceivabios — which have significant incresse in oredit risk - . £ . )
il Disputed Trade Recevables —eredit impained - - - |
Total 1.16 - 13.51 = = 14.67
7 Loans Amount] in Lakhs)

' As al As at
i March 31, 2025 March 31, 2024
At amortized Cost

;&} Term Loans

Loans against Land,/Properties

Levars ta NBFCS

ther Secured Loan

Unsacurad

Loans to Others

Total Gross (A} (1]

Less; Impairment Less Allowance

Total Net (&) {1)

18] {1} Secured by Tangible Asseis
(i} Secured by In-tangible Assets
(| Wins pcured

Iotal Gross (8] (1)

Abb 3ol i
525797
B047,31
8,559.15 513154
2,262.09 5,165,749
420,09 AB.16
19,842.00 5,117.53
&GS 3435
11,305, 24 -
B955.15 4 131,54
20,268.08 5.165.79
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MOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Less! impalrment Loss Allowance A20.00 4826
Total Met (B8] (1) 19,899,00 5,117.53
€] (1) Loans in India
{a] Public Sector =
Ikl Gthers 20,265,058 516579
Tatal Grass (€] (1] 20,269.09 5,165.79
Less: impairment Loss Allowance 420.0% 48.26
Total Net (S 1) 13,849,00 5,117.53
1) Lown Cutside lndia - -
Lisgg: Iempalrment Lot Allowance
Total Net (C] (1) - -
Total Net (C] (1) & (1) 18,240,00 511753
71 Loans granted to promotars, Directors, Key Management Personnel’s and related parties
A repayabie on demand
b withouwt speciylngany terms or period of repayment £
£ Others =
Mote:
Aefer Note 35 for reconciliation af groes J:nrrl,-lnga:maunt af laant and expected credit [pis thereon,
B Inwestments Amountf in Lakhs]
Particulars Face value per S As 3t As at
March 31, 2025 Piarch 31, 2024
A, At amartfzed cost
Investment in subsidiaries
(il Investment in Eguity Instruments (unguoted shares
Hindon Account Aggregation Services Private Limited = 0.0
wufin Technologes Private Limlted [formerly inawns &s Hindon Peer 10 Peer 10 71.00,000 1000 210,00
Finance Private Limited )
Mufinpay Payment Solutions Private Limited 10 10,000 1,135.00 100
Birmapay Finsure Private Limited 10 10,682 b2.53 03,58
Hedge Money Private Limited 1p 993,84,000 09840 -
(i, Ivestmenk In Eguity Instruments (quoted shares)
L EF Finanee Limited 10 54,726,570 168,172 80 -
Mufin Green Finance Umlted [Pormerdy 880 Finvest Umited) 1 8,82.45,512 7.501.18 750118
8. At Fair Value thiough Other Comprehensive Income
Inuestment in Eguity Share
tdanetic Technology P td 10 488 5,02 25,07
MATON PAsbility Private Uimited 1o 1,750 10005 -
Wergnya Greentach Private Limited 10 139 502
Inwestment in Compulsory Conuertible Praferance Share (unquoted)
Care ki Technalogical Solutions Private Umited 10 1z7 584 5.54
C AL amerti 1
Arwestmgnt in Other |nstruments (unguated debt
Fintelligence Datz Soence Private Limited 95.54 sl
Tatal 16,335.94 7.871.39
B A5 at Asat
ER iUl March3i, 2025  March 31, 2024
Aggregate amount of guoted investments 213,674.03 7,501.18
Markat valua of quoted investmants BE,993 66 1,19,113.53
Agpregate amount ol ungquated investments 2,661.91 70,22

Impalrment Logs Allowance (Expactad Cradit Loss)

Amaount| In Lakhs}

3 Other linancial assets

s Ag o Ag At
March 31, 2025  March 31, 2029
Istergst-acomued but not due ADD AL 3007
Security Deposits 1Lian 1554
Advances te Staff 3.4 s
Advance 1o related Party 5361 107 65
Total 46836 170.27

10 Deferred tax assets/(liabilities {net}

Amount( In Lakhs]

Particulars

As al As it
March 31,3025  March 31, 2024

Deferred tax |atility (4] ] ,qn\,-
Dafarrod Las assat [B] /../?‘;"'"‘\'o -

17601 Ba.10

Dafarred tax sssets/(iabifitids{net] (rafer Mgre-ibc) (B-A)
=

1r6.01 B3.10
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12

13

14

15

16

Intangible assets under development

Amount] In Lakhs)

Particulars Asat Aat
March 31, 2025 March 31, 2024
Scftwares under developrment 815.23 583.89
Taotal B15.23 S583.89
Other Non-Financial Assets Amount| In Lakhs)
Particulars As at As at
March 31, 2025 March 31, 2024
Balances with Gavernment Authorities 623.56 169,52
Advances to Others 4,500.47 99,42
Prepaid Expenses 43,34 B.G0
Total 5.576.35 475.54
Inventory Amount| in Lakhs)
- s al fs at
ki March 31,2025 March 31, 2024
Closing Stock 9.7% 1.47
Total 5.79 1.47
Trade Payables Amount| In Lakhs)
Particulars As:at Aa.at
March 31, 2025 March 31, 2024
Total cutstanding dugs of micro enterprises and small anterprise 30.04
Total outstanding dues of craditars other than micro enterprises and small Enterprises - =
Total 30.04

Trade Payahbles ageing schedule as at March 31, 2025

Outstanding for following periods from due date of payment

Particular Less than 1 year 1-2 Years 2-Zyoars( More than 3 years Total
i} MISKIE 30.04 30.04
i) Dther =
iii) Disputed dups: MEME 2 =
iv) Disputed dues- other - = - =
Total 30.04 - * + 30.04
Trade Payables ageing schedule as at March 31, 2024 Outstanding for following periods from due date of payment

Particular Less than 1 year 1-2 Years Z2-3years| Maorae than 3 years| Total
1) MSME =
i) Other = z

i) Disputad dues- MSME

iv) Disputed dues- ather

Total

Borrowings [Debt Securities)
At Amaortized Cost

Amount| In Lakhs)

Particulars e ot
March 31, 2025 March 31, 2024
Secured
100 Redesmsble Mon Caonvertible Debenture {NCDY of rs: 10,00,000 each bIE.6D
78,310 Redeemabie Non Cenvertible Debenture (NCO) of Rs, 10,000 sach 7.796.83
3,910 Redeamable Non Convertible Debenture [NCEY of Hs, 100,000 =ach 3,105.16
Total 11,600,638 -
Dut of Above
In Ind:a 11,600.68
- Qutside India
Tatal 11,500.63 -

LR e R ) -tatustirl-his space is intenttunnll\l |Eft b‘ﬂl‘lk.""-" IITEEKEESTEERERT R



HINDON MERCANTILE LIMITED
CIN: U343D001 1985PLEDZ1T7ES
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16.1

16.2

16.3
16.4

16,

w

16.8
16.7

17

171

i7.2

173

17.4
105

18

15

Particulars Redeemable on

1 d I | i

13?033;: g;amb R S 31-08-2026
;:{;1}; :::;urnubl:z- Men Canvertible Debenture (NCO) of Rs e
31 E;:gquj e:::}:nahte Nan Convertible Deberture (NCD) of Rs, ——

The debentures are secured by exclusive charge by way of hypothecation of receivables {loan assets} of the company equal to 100% of lean outstanding as per term
of Issue

Interest rate Ranging frarm the 12.75% p.a 10 13.25% p.a a3 per term of issup

Thie NCO have béen issued in Indlan Rupses and regayments of princpal and interest are slso to be made in Indian rupees

In term of rule 18{7)(b} of the companles ( share capital and debanture) Rules 2018, as amended, No debenture redemption resérve has been created by the
company under sectian 744} pf the companies Act, 2013 as the debentures have been issued through private Placement

Acuite rating and rasearch limited has given the rating of "ACUITE A" for the company's non convertible debenture of aggregste smounting of Rs. 17,000 lakhs

The above amaunt is net of processing fee of Rs. 128,65 lakhs (March 31, 2024 - Rs, 0.00 lakhsh to be amortized in future,

Borrowings [other than Debt Sacurities)

At Amortized Cost Amount| In Lakhs)
Particulars As at As at
March 31, 2025 March 31, 2024 ~
Secured
Term Loan
Frem Nan-Banklng Financial Institutions 7,805.82 G68.26
Losans fram Bank 132,52 -
Unsecured -
Repayable on Demand - -
Loans from related parties 2,998 08 138919
- Loans from Carporate 1,525.16 3,571.05
Tatal 12,457.58 5,628.45
Chut ot Abowve
I Iy 12457 GH 5,628 45
Cutside India - -
Tatal 12,457 .58 5,62B.45

Fram Non-Banking Financial Institutions

Termi Loans from Non-Banking Financial Institutions are secured against hypathecation of loan assets, cash collsteral s Rs. Wil Lakhs (315t March, 2024 Rs. 15 lakhs),
personal guarantee of Directars and further sacured by pladgs of term deposit with bank is Rs, 275,00 Lakhs 1315t March, 2024 Rs. Nil lakhs).
Interest rabe ranging from 12.8% fram 15%

Loans fram Banlk

Term Logns fram Bank are secured sgainst hypothecation of loan assets, and persanal guarantes of Directors

Interest rate s 12 5%

Unsecured Loan repayable on demand farm other party

Interest rate ranging fram 9.5% from 12%

The Company has duly filed Registration of charges and satisfaction of charges with the Repistrar of Companies, as apglicable.

The:above amount i$ net of processing fee of Rs, 50.66 |akhs (March 31, 2024 -Rs. 6,64 fakhs) 1o be amortized in future.

Other Financial Labilities Amount( In Lakhs]
Particelars Ax o i
March 31, 2025 March 31, 2024
Interest acerued but not due on borrowing 18223 32198
Lease Liabilitias - 11 .66
Salary and Other benetits payable aa.3a 1134
Directar sitting fees payable .90 =
Lighility for Expenses 1,104.42 300,14
Security Deposits recalvid 54,87 15312
Advances from related party™ . 17.08
Advanees fram othars 205,56 5h.75
Total 2,393.12 503.08

* Represents advance racelved fram subsidiary, Mufin Green Finance Limited towards relmbursement of BRENSES

Current Tax Liabilities Amount| In Lakhs)
Particulars As at As at
|
e March 31,2025  March 31, 2024
Provislon for Incorpgeas ey ce tax] 12977
Total St Ly 129.77 S
-

Q,
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MOTES TO THE STANDALONE FIMANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

it

1

211

2.3

Frovisions

Amount| in Lakhs)

Particulars

As AL
March 31, 2025

As at
March 31, 2024

Provisions for Employee Benelits

- Gratulty Payable {Refar nate 37{b} 5.00 2,43
Total 6.00 243
Other Neon-Financial Lisbillties Amount] In Lakhs]
Particllars feine A

March 31, 2025 March 31, 2024
Statutory dues payabla 12795 700,15
Total 127.95 70,15
Share capital Mmount| In Lakhs)

) As At Asat

Particulars

March 31, 2025

March 35, 2024

Authorized share capital
2,555,00,000 (March 31, 2024: 2,55%,00,000] shares of As.

1.5530.00 255000
10 gach
Issaed, subscribed and fully paid-up
5, (2024 1,47,92,634 ; 5
2.42.56 209 (March 31, 202 47,892,634 equity shares 2.275 62 1.479.25
of Rs. 10 each
0.001% 59,170 (March 31, 2024: Nil} Compulsorily
Convertible Preference Shares of 210 each, partly paid- D59 -
up %1 per share
Tatal 2,226.21 1.479.26
Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year
) s AL Asat
Particulars March 31, 2025 March 31, 2024
A1 the beginning of the year LAT.92,634 147,372,634
Issued during the year J4,63,575
Dutstanding at the end of the year 2,32.56,204 1,47,92,634
Reconcliation of the number of Cormpulsarily Convertible Preference Shares outstanding at the beglnning and at the end of the year
Az At As at

Particulars

March 31, 2025

March 31, 2024

A the beginning of the year
Issued during the year

558,170

Dutstanding at the end of the yoar

58,170

Terms/ nghts attached to each class of shares

Terms/ rights attached to equity shares

The Company has anly one class of equity shares having par volue of Rs.10 per shore (March 31, 2024: Rs, 10 per share). Each holder of egquity shares 13 enthied o ene
wobe per share. Al equity sharehalders are have right to get dividend in propartion to paid up valse of esch equity share a5 and when declared.

In the event of liguidation of the Company, the holders of equity shares will be entitled to recaive remaining sssets-of the Company, alter distnbution of all prefergntial
amsunts, The distribution will be 1n proportion to the number of equity shares held by the shareholders

Terms/ rights attached 1o Compulsarily Convertible Preference Shares

The CEPS are compuisorily conwertible into eguity shares- of the Company at a conversion ratio of 1:1 (one CCPS Into one equity share of %13 each) at the ead of 19 years
fram the date of allotment; inaccordance with the spectfied agreemant,

Tha CCPS shall carry vatlng rghts {on an as-if-convertlble basis) equivalent to those exerclsed by holders of equity shares and shall be trested pan passu with eguity
shares on all voiing matters

The rights attachied to CCPS shall, in all respacts, be na less favourable than, and at least parl passy with, the rghts attached 1o other eguity secufites lssuad to other
Invesiors of the Campany.

Shares reserved lord

der employee stock Option Plan plans
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENCED MARCH 31, 2025

22,5 Details of shareholders holding more than 5 percent shares In the Company

As At Az at
el March 31, 2025 March 31, 2024
MNos. % of helding Nos. % of holding
Equity Shares:
Mr, Kapil Garg £5,53,059 38.43% 52,60,669 I5.56%
Mr. Rajat Goyal - 0.00% 29,02,434 19.62%
Birva Pay Technalogy Private Limited 3,05,895 1.37% 11,18.200 14,32%
Compulsory Convertible Prefarence Shares:
LC Venture Debt Fund 59,170 100.00% - D00
26 Detdils of the shares held by Promoters in the Company
As 41 March 31, 2025 As gt March 31, 2024
; % change In
Particular travehatdl
Nos. %of holding | Nos. % of halding | o enolding
Equity Share:
Mr, Kapil Garg E5.53.058 VA3 51 6OE6S 35.56% 2BTH
Mr. Rajat Goyal - ‘ 29,02.4454 19,62% AN AR
Compulsory Convertible Praference Shares!
LT Venturs Debg Fund Re1MG 100% . - 1000

22.7  The Funds raised by the company from preferential allotment/private placement of shares have bean used for the purposes for which the funos were raised.

228 Mo bonus shares were issued for copsideration other than cash, and no shares kave been bought back by the company during the peried of flve the previous year,

1 Other Equity

Amount| In Lakhs)

Particulars As at March 31, 2025 As at March 31, 2024
Waserve Fund ufs 4516 of Rl ACE, 1934 564 39 53700
Securities Premium 26,696.34 5.814.19
impairment Rasarve 073 0.%3
Share Dased payment reserve 2162 5,07
Retained Earmings 1,708.75 1,599 15
Other itams of Othar Camprehansive |ncame 1.0 1.7
Total Other Equity 2900283 755690

23,1  Nature and Purposcs of Roserves: )
3. Reserve Fund u/s 45-IC of RBI Act, 1934;

The Compary created a reserve fund pursuant to section 45 10 of the Reserve Bank of India Act, 1934 by transferfing amount not less than 20% of s net profit evary year
s disclosed in the Statement of Profit and Loss and before any dividend declared. Withdrawal from this resarve is aliowed only after obiaining permission fram the Kii

b Securities Premium:

This Reserve represents the premium on ssue of equity shares and can be utilized i sccordance with the provisions of the Companies:Act, 2013,

& Retained Earnings:

Retained earnings comprise of the profits of the Company earned Bl date net of distributions and ather adjustments.
d. Dthar items of Other Comprehensive Income:

Dther Cemnprebensive Incame Includes Remeasurement of the defined benefits plan {(net)
g lmpeirment Reserve:

Impairment Reserve comprise the amount of difference between the loss 2llowance on foan assets as required under ind AS-109 and the provision required as per
prudential porms of Reserve Bank of India on Incorme Recognition, Asset Classfacation and Provisioning (IRACPY appropriated from the net profit in terms of RBI

natification, No withdrawats are permitted from this reserve without priar permission of the BBI
L Share based payment reserve

Share Daseld payment reserve 5 created as required by ind A5 102 Share Based Payments” on the employes stock option scheme operated by the Company far its

employees

e e ks ¢ P11 space is intentionally left blanke* ae s setdbanbbboanabsnssu
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24

25

26

T

23

Interest income Amount] In Lakhs)
Partictlars For the Year Ended For the Year Ended

March 31, 2025 march 31, 2024
Interest Income on loans 2,254.41 1,228,760
Interest |ncome fram Invastment 146.65 -
Interest Incamea on deposits with Banks 21476 43,51
Total 2,615.82 1,272.27
Fee and Commission [ncome

Amount| In Lalchs}

Particulars

For the Year Ended

For the Yoar Ended

March 31,2025 March 31, 2024

Loan Processing Fees 305.84 92,17
Sale of card 30.23 552
Subventian Income 5551 .

Interchange Incams 60502 1181
Prafit/(Loss) from sale of Investment 6523 #

Commission Incomea 029 5.47
Galn on sale of fiwed assets - 104.16
Bad Debl Recoverad BO.15 257.57
Total 1,151.27 476,70

Other income

Amount| In Lakhs)

For the Year Ended

For the. Year Ended

Particulars

March 31, 2025 March 31, 2024
Interest an Security Depasit 1.25 109
Interest Income on Income Tax 1.07 100
Interest on wallet B.08 4.30
Iiscellzreous Income 27055 L2846
Total 280.96 54.85

Cost of Material Consumed

Amount| In Lakhs|

For the Year Ended

For the Year Ended

Particulars

March 31,2025 March 31, 2024
Purchase of stock in Trade 34.94 708
Add: Opening Stock 1.47
Less: Closing Stock [9.79) (1,47}
Total 26.62 5.61
Finance Cost Amount| In Lakhs)

1 For the Year Ended For the Year Ended

Particulars

March 31, 2025 March 31, 2024
Interest an borrowings |othes than debt securities) 1,180.56 53887
Interast on borrowings (deb! sacurities) 133.09 -
Irntrast on lease labilitles 057 2.05
Bank charges 238 28,27
Total 1,316.60 571.09

Fees and commission expense

amaountl In Lakhs)

Particufars

For the Year Ended
March 31, 2025

For the Year Ended
March 31, 2024

Commission & Brakerage 504.71 SEE.40
Cibll Charges 24,71 1090
Processing Fep 34.04 11.06
Total 563.47 588.37

Impairment of financial instruments

Amount| In Lakhs]

Particulars

For the Year Ended
March 31, 2025

For the Year Ended
March 31, 2024

On financial instruments measured at amaortized cost

- 0n loans 371E3 2540
- Loan Assets Written OFf (Net of Recoveries) 28207
Other Becerwables written off e .48
Total 657.38 25.10




HINDOMN MERCANTILE LIMITED
CiM: U343000L1985PLC021785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

31

Employes bencfits expensos

Amount] In Lakhs)

For the Year Ended

For the Year Ended

Particulars

March 31, 2025 March 31, 2024
Salarias and wapges 522.50 121,26
E-sop Expenses 27.55 407
Contributhon to provident and other funds 11 65 463
Stafl welfare expenses 41,12 15.09
Total 60283 145.05

Other axpenses

Amount| In Lakhs)

S Far the Yedar Ended Far the Year Ended
March 31, 2025 March 31, 2024

Auditor's remuneration (Statutory Audit Fee] 193 298
Business atxiliary charges 3208 .49
Professional & legal charges 20432 52.65
IT Expenses 166,88 35.09
Miscellaneaus expenses 3341 2660
CHice Expenses 56,97 15,86
Printing and statignery 1023 1.74
Cash back 2.24

Late Fees and Interest on G5T/TDS D.a?

Rent 23,29

Daonaton 7.50

Rates and faxes 1225

ROC Fillng Fees 1.08 2.0
Director-Sitting Fee 4.36 5.45
Total 645.56 142.36

A T spate is inmntlunlllv laft Blank***reessssssssnnnssussay
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33 Contingent Liabilities and Commitments

Amaount( In Lakhs)

Refor the Note 33.2 below)

Particular Asae LAk
March 31, 2025 | March 31, 2024

#) Contingent Liabilities not Provided for | Refer the Note 33.1)
inrespect of Income tax matters ’ 867
Inrespect of Goods and Service Tax 576.10 -
b) Counter Guarantee given to banks/NBFC/FI
Guaran half of i

uarantee Given to bank on the behalf of subsidiany ( 10.263.89 391 48

The Company has reviewed all its panding litigations & procesdings and has adequately provided for where provisions are required and disclosed the
contingent liabilities where applicable. The Cornpany doas not expect the outcome of these proceedings to have materlally adverse effect,

o The borrowings of the subsidiary company are primarily secured by way of hypethecation of its receivables (logn assets) and Debt Service Reserve
Account (DSRA] of Rs. 1594.45 |akhs, The Holding Company has additionally provided a corporate guarantee to the lenders, over and above the security.

34 Segment Reporting

The Campany's Board of Directors have been |dentified as the Chief Dperating Decision Maker {CODM} a5 defined under Ind AS 108 "Operating
Segments”. Currently, the Company enpaged in busingss of financial activities znd Prepaid Payment Instrument governed by extant PP puldelines of
"The Reserve Bank of India" from time to time. &s per Ind-A5 108, Operating Segments have been identified and presented based on the reguiar review
by the Company's COOM to assass the performance of each segment and to miake decision about the allocation of the resources. The Atcounting
principles followed in the preparation of the financials results are consistently applied to record revenue and expenditure in individual segments.

Segment Information

Amount( In Lakhs)

Particular Financial Activities PPI Total
2024-25 2023-24 2024-25 2023-2a 2024-25 2023-24
Sppment Hevanue 31.635:86 1,688.13 10,220.62 223.20 13,856,449 1,911.33
Sepmaent Result T1.87 218:39 63.36 0.91 136.23 220,29
Interast Revenue 2.615.83 1,238.76 - - 2,615.82 1.228.76
Interest and financial cost for the year 1,316.60 57109 - - 1,316.60 571.09
Segment Depreciation 44,01 30.11 3.85 3,40 47.86 33.51
Wet Profit / {Loss) before Tax o995 301.45 27.78 125 187.72 302.74
Segment Asset 54,540,12 | 14,955.42 343406 | 1,084.85 57,974.18 16,040.27
Segment Liabilities 26,115.33 ;520,02 620.81 B4.0R 2h,745,15 §,604,11
Non-cash Expenses other than Depreciation 371.83 25.10 - - 371.83 25.10
35 Reconciliation of Gross Carrying Amount of Loans and Expected Cred|t Loss on Loans

A. Reconciliation of Gross Carrying Amount of Loans Amount{ In Lakhs)

Particular Asa it
March 31, 2025 March 31, 2024

Gross Carrying Amount at the beginning of the year 5,165.79 3,175.15
New Assets eriginated or purchased 51,485 85 28,452 .93
Transfers to/ (from) Stage 1 125.20) 234
Transfers to/ [from) Stage 2 26,63 13.83)
Transfers to/ {from) Stage 3 {1.43) 1.49
Assats written off (282.07)
Net Recovery [36,100.48] (27,862.29)
Gross Carrying Amount at the end of the year 20,269.09 5,165.79

B Reconciliation of Expected Credit Loss on Loans Amaount( In Lakhs)
Particular neat Asat

March 31, 2025 March 31, 2024

Expected Credit Loss at the beginning of the year 48.26 2316
Cn Amount written off
Cn Mew Assets originated or purchased 399.87 43.27
Imipact on Expe I:TEd-CI‘EdIt Loss of Exposure transferred (0.25) [0.56)
between stages during the year
Increase/(decrease) in provision on financlal assets (net of recovery) {27800 117.61)
Increase/(Decreasal.i Credit Loss during the year 37183 2510
Expected Credit he year* 420.09 A8.26
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36 EMPLOYEE STOCH OPTION

The stock compensation expense recognized for employee services received during the year ended March 31, 2025 and March 31,2024 are Rs.27.55 Lakhs and Rs.4.07
Lakhs respectively

ESOR SCHENIE 2023

The ESOF 2023 has been formutated and approved on 26th lune, 2023 by the Board (as defined hareinbeiow) of the Company and approved on 30th Septermber, 3073
by the Sharcholders of Hindon Mercantile Limited

ESOF 2023 s the primary arrangament under which shared plan service inceéntives are grovided to certain spedfied empioyess of the Company 2nd its’ subisidiaries I
india,

Mo Eligitle Emplayee shall be granted Options, during any 1 {Gne) year, equal to or exceading 1% (Cne percent) of the (ssued share capital of the Camnpany {excluding
outstanding warrants and conversions) at the time of Grant of such Optiens, except with the specific approval of the Shareholders. 25% of the grant would vest at the
end of the each year for the geriod of 5 years fram the date the ESOF has bean grant with a vesting condition that the emplavee Is in continuous employment with the
Company till the date of vesting,

The erertise price s determined by the NRC committee. A total of 2,50,000 apticns are availsble for grant to thie eligible émployess of the Company. Thesé aptions are

equiity settled and are accounted for In accardance with the requirament applying to aquity settied transactions

The cutstanding position as at 31 March 2025 is summarized below:

Particulars 1st Grant Znd Grant
Date af grant 01-10-2023 01-10-2024
Ne, of options granted EFN-FE 10,000
Exarcise price 105 105
Average falr value on date of grant 350 350
Dwtstanding as on 01st April 2023 = :
Forfeited during the year -
Lapsed during the year -
Exerased during the year - -
Granted during the year 22871 -
Dutstanding as on 31st March 2024 32473 -
Forfeited during the year .
Lapsed during the year -
Exerclsed during the year »
Granted during the year - 10,000
Dutstanding as on 31st March 2025 37,873 10,000
- Wested Dutstand ing options 7.3%6 =
Unvested Qutstanding options =477 10,000

vesting period [in years|
Faergse Pesiod

Weighted sverage remaining Lifo

Expfeise Price

Share Prlce

Method to estimate the fair value of options,

Fxpected valatiticy

Frpacted aption life
Erpectad divide nds

Aisk-free interest rate

5 years from the date of grant
1 year from each vesting date
3.5 years from the 4.5 years fram the
date of grant date of grant
105
350
Black-Scholes Options pricing mode
WVolatility was caloulzgted using standard
deviation ol daily change In  Nifey
Finandal services Index
5 years from the date of grant
Hil
Zera codpon yield bond yields were
urilized with maturity equal to expectsd
term of the option

37 Details of Employees Benefits as required by the Ind 45 19 "Employee Benefits™
a] Bafined Cantribution Plans
The Company has iecognized the following amounts in the Statement of Prafit and Lass:

Amounti in Lakhs)

|Par11tular AL As at
March 31, 2025 March 31, 2024
Cantribution ta pravident Tund 11.52 4,45
Contribution to ES 0,14 017
Totl 11.66 4,63

b} Post Retirement Benefit Plin

{i} Amouni recognizad in the Balance Sheet

Araaunt] In Lakhs)

Particular

Ay st As at
March 31, 2025 Niarch 31, 2024

Gratuity

Fresent value af plan |labilites
Fair value of plan assets
Deficit/(Surplus) of funded plans
Unfunded plans

Net plan liabilities /{assets)

B.0O 243

6.00 243
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(it} Amount recognized in the Statement of Profit and Loss as Employee Benalit Expenses Amaount( In Lakhs)
As at As at
Particular March 31, March 31,
2025 2024
Gratuity
Current service cost £.83 1.45
Past service cost .
Interest cost 0.18 0.21
Expected raturn on plan assats -
Actuarlal (Gams)/Losses 0.56 {2.07)
Total 3.57 (0.41)|
{lii) Assumptions
As at As at
Particular Mareh 31, March 31,
2025 2024
Gratuity T
Fimancial Assumption
Discount rate 7.04 7.25
Salary Escalation Rate 4 105 10%
Demographic Assumptions
Retirament apge (Years) 60 B0
100 4% of 100 % of
Mortality rates inclusve of pravision for disability = | Gratuity) 1AL {2012 |IALM {2012-
14) 14]
Attrition at ages
- Up to 30 years a4 44
- From 31 ta 44 years 34 44
- Above 44 yoars aa il

# The pstimate of rate of escalation in salary considered in actuarial valuation, taken into account inflation, senierity, promation and other

relevant factors including supply and demand in the employment markat.

(iv) Sensitivity Analysis

Amount| in Lakhs]

Particular As at March 31,2025 As at March 31,2024
Decrease
Increase Ingrease Dacrease
impact an P impacton  |impact on
" Change in P present Change in
Gratuity prosent value 5 present present value
assumption value of assumption
of plan R value of pian [of plan
liabllities P =l [iabilities liabilities
liabilities
Salary Escalation Rate 0.50% 0.11) 011 0.50% 10.05) 0.06
Discount rate 0.50% 012 (011} 0.50% 0.05 [2.85]

The sensitivity analyses above have been determined based on reasonably possible changes of the respective assumption occurring at the end of the
reporting period and may not be representative of the actual change. It is bised on a change in the key assumption while holding all ather assumgtions
constant. When calculating the sensitivity to the assumption, the method (Projected Unit Credit Method) used to calculate the liability recognized in the
talance sheet has been applied. The methods and types of assumptions used in preparing the sensitivity analysis did not change as compared with the

previous period.

{v} The defined benefit obligations maturing after end of reporting Period

Amaount| In Lakhs)

As at As at
Maturing within March 31, March 31,

2025 2024
0 -1 year 0,09 002
1-2 years 0.67 0.22
2 -3 years 112 023
3~ 4 years 0.82 031
4 =5 years 0.42 .12
5—6 yedrs 0.29 k10
B year onwards 2.75 1.38
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38 a) Tax expense recognized In the Statement of Profit and Loss

Amount| In Lakhs)

Particular

As at
March 31, 2025

Ax at|
March 31, 2024

Current tax

Current tax on taxable income for the year
Total Current tax

Deferred tax

Deferred tay charge/(credit)

Total Deferred tax charge/|{credit)

Tax expense for the year

Tax refated to earlier year

{Total tax expense recognized for the year

13977
129.77

{22.75}
{92.75)
37.01
13.76

50.78

78.83
78.83

750
7.56
8538
2.44)
§3.95

b) A reconciliation of the tax expense to the amount computed by applying the statutory income tax rate to the profit before tax is summarized below

Amount( In Lakhs)

Particular As at As at)
March 31, 2025 March 31, 2024
Effective Tax Rata 1T.81% 2T HM%
Profit before tax 187.73 302.74
Carrent tax expense on profit before tax cxpense ab the enacted income tax rate in India 54.23 B4.22
Tax effect of the amounts which are not deductible/ (taxable) in calculating taxable income 77.54 15.39)
Tax Expense for the year 129.77 78.83
Effect of earlier vear tax adjustment 1376 {2.44)
Tax Expense racognised in the Statement of Profit and Loss 143,53 76.39

L) Deferred Tax Assels and Liabilities

Amaunt( In Lakhs)

As at April 1, Credit)/ ch Cradit)/ ch M "
) (Cradit)/ charge in |{Croditl charge | o March 31, |(Cradity chargein |ICRIY chamge [Asat March 31
2023 -Deferred in other in other 2025 -Deferred
Particular statement of 2024 -Deferred tan [statement of profit
tax Asset/ el comprehensive Assfetsf {LiabllJﬂesJ sid Joss comprehensive |tax Assetf
(Liabilities) |7 Incame Income {Liabilities
Impact of ditference
betweon tax
depraciation and
. 90.73 7.10| (4] B3.63 [150.23) - 233.86
depreciationfamartiza
Han charged for the
financial reporting
Deferred Tax Assets
90.73 7.10 i 4 - 233,86
/(iabilities){A) " ki A50.231
Impact of Provision of 4
0.07 -0.46 ] : i 25
income lax act, 1961 L R (8
Deferred Tax Assets
Ny f .5 T = i
Jliabilities)( 8) O 046 o (0.53) (57.32) (57.85)
Deferred tax
{Liabifities}) / Assets 90.66 6,64 0 83.10 {207.55) - 176.01
[Met) {A+B]
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35 Capital Management

The primary ebjective of the Company's capital management is to maximize the shareholder value, safeguard the business continuity and ta maintain strong capital base for
investar, creditors and market confldence, For the purpose of the Campany’s ctapital managerment, capital includes Sssued equity capital and all other equity roserves

attributabie to the equity holders of the Company,

The Camparyy manages its capital structure and makes adjustments in light of changes n ecanomic canditions, future plans and the requirements of the financial covenants.
The funding requirements are met through loans and operating cash flows generated. The Company manitors capital using a gearing ratio, which is net debt divided by total

capital plus net debt, The Company’s policy s to keep optimum geaning ratio as given below:

Amount| In Lakhs)

Particular cielel: Ay 3
March 31, 2025 March 31, 2024
Rorrowings (Debt Securities) 11 60048 -
Borrowings (other than Debt Securities) 1X457.58 5.628.45
Trade Payable 20004 3
Other financial liabilities 239312 903.08
Less: Cashoand cash equivalents 1951.71) (1.058.91)
Mat Debt 4] 25,529.71 5.472.62
Tatal Equity (B] 31,729.05 8,A36.16
Capital and Mot debt (C}={a+8) 56,758.76 14,508.78
Gearing ratio (%) (8/C) 44, 9% 36.71%

40 Financial Risk Managemant

The Company is mainly engaged in Investment and Finance Activities. The Company's principal finsncial labilities comprise debt socuritios; borrawings (other than debt
securities) and other payables. The main purpase of these financial liabilities is to finance and support Company’s oparations, The Company’s principal financial assets include

loans, werm depesits with banks, Investments, cash and cash eqguivalents and receivables.

The risk management policias of the Company are eetablished to identify and analyses the risks faced by the Cempany, to set appropriate risk limits and contrals, and ta
monitor fisks and adherence to limits: Risk management policies and systerms are reviewed repularly to reflect changes in market conditians-and the Company's activities.

The Company is exposed ta credit dsk, market risk and liquidity risk, The Company's management oversees the management of these risks to ensute the Company's financial
risk activitses are governed by appropriate palicies and proceduras and that fingacial nsks are identified, measured and managed In accordance with Company's policies and

nsk ohjectves. The major risks are summarized below:

Credit risk is the risk that the countsrparty will not meet its obiigations under a finaneial Instrument or 2 custaimer cantracy, leading tofinancil loss. The Company Is expascd

to cradit risk fram its financing activitles tawards Loans fo various custemers. The Campany's exposure to cradit risk i influgnced mainly by the individual charatleristics of

each custamer. Cradit risk has always been managed by the company through eredit approvals, establish eredit limits and continuous menitosing the credit worthiness of

customers towhich the eompany grants credit tarms 0 the normal course of business

Financial assets are written off when there is no reasorable expectation of recovery, such as a borrower failing to engage ina repayment plan with the Company. Whars
loansfinterast have been written off, the Company continues to engage in enforcement activity to attempt ta recover the loans/receivable due, Where recoveries are made,

these are recognived as lneeme in the statement of prefit and loss.

The Company measures the expected credit loss of ather raceivables/loans based an historiezl trend, avallable external and internal credit risk tactors such as financial
conditian, ageing of accaunts receivable etc., regulatory narms, industry practices and the business anviranment in which the entity operates.

As at March 31, 2025, the campany did not cansider there to be any significant concentration of cradit risk. which had not been adequately provided for, The carrying amount
of the financial assets racorded In the financial statements, grossed up Tor any allowances for losses, represents the maximum exposure to crodit rick.

40,2 Market Risk

Marhet risk is the risk that the fair value of future cash flows of a financlal Instrumants will flugtuate because of changes in market prices. Market risk comprises three types of
risk: Interest rate risk, currency risk and market price risk, suchas eguity price risk and commadity risk. Financial Instruments aHectad by market risk inclede [pans,

frvestments, borrowings and term deposits with banks.

40.2.1 Interest Rate Risk

The interest rate risk exposure is mainly from changes in the interest rates, The interest rates are disclosed In the respectiva notes 1o the financial statements of the Company,

The breakup of the financial assets and liatilities on the basis of Interest and nonsinterest naturs is as under

Amaunt{ In Lakhs]

As at Az at
Partlcular

March 31, 2025 March 31, 2024
Fimancial assets
MNan-interest bearing-
Cash and cash equivalents 951.71 1,058.91
Trade racelvables 117.48 14.67
Investiments 26,240 .40 7.820.62
Others Financial Assets 468.36 170.27
Luans -
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Amount( In Lakhs)

Interest hearing-

Depostts with Bank

Loans

Invastment

Financial liabdlithes
Non-interest bearing-
Trade Payable

Other Finarcial Liability
Interest bearing-
Borzowings 1D[+br Sacurities|
Borrowings {other than Debt Securites)

3,095.67
15, 84500
95.54

30.04

2,393.12

11,600.68
12,457 58

611.34
511755
S0.77

a03.08

5,62E.45

Sansitivity Analysis

The table below summaries the impact of increase and decrease in rate of interast an the Company's Equityy other assets and profit for the year, The analysis is hased on the

assumption that the interest rate has increased/ decreased by 50 base palnt.

a) Interest rate sensitivity - Borrowings [Debt Sceurities)

Amount] In Lakhs]

Particular Pk Asot
March 31, 2025 March 31, 2024
50 bp Increase would decrease the profit befora tax by (58.00)
50 bp decrease would Insrease the profit before tax by 55.00 -
b) Interest rate sensitivity - Borrowings (other than Debt Securities) Amount{ In Lakhs)
Particular Asat Asat
March 31, 2025 Miarch 31, 2024
50 bp increase would decrease the profit before tax by (B2.29] [28.14]
50 bp decrease would increase the profit before tax by £2.29 2B.14
¢] Intenest rate sensitivity - Loans Amount( In Lakhs)
Particular At Asat
March 31, 2025 March 31, 2024
50 bp increzse would decrease the profit before tae by 9425 25549
50 by decrease would increase the profit before tax by (99.25] (25.59}
] Initerest rate sensitivity - Fised Deposits with Bank Amount| in Lakhs)
Particular RHEE o
March 31, 2025 March 31, 2024
50 bp Increase wadld decrease the profit before tax by 15:50 3.06
40 bp decrease would increase the profit before tax by (15504 (3.06]
e] Interest rate sensitivity - Investmeant Amount| In Lakhs)
Particular S A
March 31, 2025 March 31, 2024
50 bp ingrease would decrease the profit before taxs by 048 0.25
50 bp decrease would increase the profit befors tax by 10.48) (0,25)

40.2.2 Foreign Currency Risk

Thers is na foreipn currency obligation/receivables as at March 31, 2025 therefore the company does not have any currency risk exposure,

A0.2.3 Market Price Risk

Market price risk is tha risk that the fair value of future cash Hows of a financial instruments will Auctuate becavse of changes In market prices of equity shares and mutual
furids units. In the case-of the Company, market risk primarily iImpacts financial instruments guch as Invasement in Mutual Funds, Equity Shares ete.

The Company exposure to market price risk arising from Investments hald by the Company and & classified in the financial siatemants at cast as the investment are made in

subsidianes.

The Market value of the invastrnent In the subsidiaries (guoted equity shares) is Rs 86,993,606 Lakhs a5 at March 331, 2025 (As at March 31, 2024 - #s.1,19,113.93 Lakhs)

40.3 Sensitivity Analysis

The table below summarnes the Impact of increase and decrease of the Index on the Coimpany's Equityfother assets and profit far the year, The analyss 5 based an the
assumption that the instrurnent index has increased by 5% or decreased by 5% with all other variables held constant

BEEsREMR RS KRR RN AT space is illtellﬁﬂﬂ.ﬂ"‘hl loft blank*=vsdsdrasdnt e usansnaes

Amaount] In Lakhs)
Particular e Axat
March 31, 2025 March 31, 2024
5% Increase would decrease the profit before tax by 4,349 68 5,955.70
5% decrease wuu%cﬁmﬂt befora tax by {4,349.68) {5,955.70)
b =
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NOTES TO THE STANDALOME FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

404 Liquidity Risk
Liguidity risk is difined as the risk Lhat the Company will not be able to settle or meet Its obligations on time or a1 reasonahle price. Liguidity risk are
iranaged through combinetion of strategies like managing tenors In line with asset lability management palicy and adeguate liquidity cover Is
maintained. The Company's treasury team is responsible for liguidity, funding as well as settlement management. In additlen, processes and palicies
related to such risks are dvarsesn by Senior management, Management menitars the Campany liguidity positian through rolling ferecasts on the basis

41.1

ol expected cash flows.

The analysis of financial lisbilities by remaining contractusl maturities:

Amount] In Lakhs)

Particulars

Less than 1 year) Oa deman

110 5 years

> 5 years

Total

As At 31st March 025

Rorrawings | Gebt Securities]* * 417458 7,555.75 11,725:33
Horrowings other than Cebt Securities* 5.485.79 7.022.45 12,508.28
Subardinated Debts - - -
Trade Payablos 30.04 . - 30.04
DOther financial liabilities 1,538.25 BS4.87 2,303.12
As At 31st March 2024

Borrgwings other than Debt Securities* 2,024.90 3,510.19 5,635.09
Other financial labilities T4B.46 154,62 303.08

“*Gross of processing fees of Rs. 128.65 Lakhs | 31st March 2024 R5.0.00 lakhs)
* Gross of processing fees of Rs. 50.66 Lakhs | 32st March 2024 Rs. 6.64 lakhs)

Other Financial Instrumants Disclosures
Financial instruments by Categary

The carrying value and fair value of financial Instruments by categories as at March 31, 2025 are as follows:

Amount| In Lakhs)

Financial
assets/liabilities at fair

Financial assets/

Barticulars Amortized cost [labilities at fair value!Total Carrying value [Total fair value

valug through profit or

thraugh OC!

[[E
Assols:
(@] lmvestment in eguity sharas (guoted| 23,674.03 . 2367403 23,674.03
|B) Imvestment in equlty shares {unguoted) 21.406.33 95.54 16004 2,661.91 1,661.91
[c) Trade recelvables 117 a8 « - 117,48 117.498
(€] Loans 15, 845,00 = = 19,843.00 19 849.00
(e} Crher finangial aszets A68.36 468,36 AG8.36
[f} Cash and cash equivalents 951.71 - 981,71 35171
(g} Bank balance other than cash and cash equivalent 3,0499.67 = = 305967 3,099,.67
Lianiiities: = 3
|a] Borrowings athar than Debt Securities 12,457 58 - 12,457 58 12,457.58
(b} Borrowings (Debt Sacurities) 11,600.68 = 11,600.68 11,600.68
[c) Trade Payahles 30.04 - - 30.04 30.04
[d) Other financial habilities 239312 - 235312 1,393.12

The carrying value and fair value of finandial instruments by categories as at March 31, 2024 are as follows:

Amount| In Lakhs)

Financial
assets/liabilities at fair

Fimancial agsets/

Particulars Amortized cost [iabifities at fair valua| Totel Carrying value |Total fair value

valua through profitor

: through OCI

loss
Sasels
{a] Investment in equity shares [quoted) 750118 - . 750118 7,501.18
[b) Investment in equity shares (unguoted) 794.43 5077 %02 37022 370.22
() Trade receivables 14.6¢ - 1467 14.67
{d) Loans 511753 - - 5117.53 5117.53
(e} Qther financial assets 170.27 - - 170.27 170.27
(t} Cash and cash equivalents 105851 105851 1,058.91
(g} Bank balance ather than cash and cash pquivalent 612.34 - bl12.34 512.34 |
Liahilities: = z
(a} Borrowings other than Debt Securitios 5,628.45 5,62R.45 5,628.45
{b) Other fimancial labilities a03.08 - 90308 903.08
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Al

#4121

4122

Fair Yalue Heergrehy

Triz sactioe explaing the judgmients and estimates made |n determining the falr value of the financlal instruments that are (a) recognized and measured ai fair value and (b)) measured a
amwurtized cost and for which fair values are disclosed in the finanglal stitements, it dees not indude Fair value information for finandial assets and liabitities it {he carrying amount s

reasanable appravimation of Fair valie.

Amount] In Lakhs}

[Particular

As At March 31, 2025 As At March 31, 20249 |
Level 1 Level2 [Level 3 Levell [Level2 ILevera |
Financial Assets and Liabilities which are measured at fair valug © recurring fair value measurement
Assits;
a) Iewsstment in equity Shares {guoted) 13.674.03 - - To03.18 -
b} Investimant in equity Shares (unquoted) - - 2,566.37 - 319.44
£l lnvestmant in_other gebt Instrument |unguoted] . = 95.54 50.77
Liablitios
Finincial Assets and Uzbilitles which are measured at amertized cost for which fairvalues are disclosed i
ﬁ:ﬁfﬂts: |
| Liabiitles: |
a) Lease Lishilities - . - 2166 |

Measurement of fair values

The abovn table provides an analysis of financial instruments that are measured subsequant 1o initial recognition at fairvalue;, groupad inta Level 1to Lavel 3, a5 dascrited belaw:

Level 1-Quatad prices {unadjusted) in active markats for ideéntical assots or liabilities:

Level 2 - Input athier than guoted prices included within Leval 1 that are abservatilo o the assets or Tability, either directly (Le_ as pricesh or (ndirectly {1.e. dorived frem prices),

Level 3« Inputs for the essers o the linbilities that are not based on obsarvable market data (unabservable Inputs)

Valuation Methodologies of financial instruments measured al fair value

- Listed Equity shares are measured on the basis of closing rate of the stock exchange where squity shares are listed,
- Mutual Funds are measured based on the published net asset value [NAV] by ABIFI and are dassified as Level 1,

1} Fair value of financial assets and lkhilities measured at amartized cogt: -

Amount{ In Lakhs)

Partlcular As At March 31,|  As At March 31,
2025 024
Lease Lishilities = LG

Ime falr value of the financal assets i ineluded ot amcunts at which the instruments could bie exchanged In o current transaction between willing parties other than in a forced o lauidation

sale

{1l The Tollowing methods and assumptians are used Lo estimate the fair value:

a Falr value of cash and cash equivalents, trade and other recoivablos, other payables and other finandal Nabilities, approsimate their carrying amounts largely due to the shom-term

maturities of thess instruments,

(b} Financial Instruments with fived and varishle interest rates are avaluated by the Compiny based on paremetars such a4 inbarest rates and individusd credit waorthiness of the counterparty;
Based on this evaluation, sllowances are taken to account for the expected losses of these receivables,

Maturity profile of Assets and Liabilities

amountl In Lakhs)

A At March 31, 2025

A AL March 31, 2024

Particu lar ——

e Within 12 months | Alter 12 months Vifhin a2 After 12 months

manths
Flnancial Assets
Cash and cash equivalents 85170 = 105851 =
Bank batance ether than cash and cash squivalzns 3,089.67 10,00 31134 30050
Trade receivabie 103,26 13.52 1467 £
Loans 15,055,495 4,750.05 4,897.36 22017
Investments 55.54 2624040 50.77 T.820.62
Others Financiad Mssety AGE. 36 = 165.22 5.05
Mon-Financial Assets
Current tay aszets |Met) - - = *
Deferred Tax Assets [Net) x 17601 - 8310
Prapasty, plant & agquipment - 18.74 - 14.74
Right of use assats - - 35.70 -
Intangible assats under development - 81523 - 5B83.89
Uther Intangible assats = 555.90 = 07
Cther non-financlal assets 5.576.35 = 424.02 51490
Closing Stock 3,79 - 147 |
Financial Liabilities
Trade Payahla 30,04 =
Borrowing Debt Sacurities 4,173.58 742710
Barrawing ether than Debt Securities 5 ARG 557178 201161 361019 |
Dither Hinancial Tabilities 1,538.2% H54 87 4846 15461
Mon-Financial Ligbilities
Current tax hamilibes (net) 12877 i 2 =]
Provisions L4 596 - 243
Ueferred tax liabilities (net) = -
12785 - 10,18
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43 Related Party disclosures as required by Ind AS-24
43.1 List of related parties and refationship:

5010

Relation

MName

Particules

Mufin Green Financa Limited

LEP Finance Limited

{w.e.f28th March, 2025)

Hedge Maney Private limited

{w.e I 10th Aug, 2025)

Hindan Account Agaregation
Services Private Limited

Upte Bth Mo 2024

Subsidiary Company

Mufin Technologles Private
Limited (farmerly kriowns a3
Hindon Pegr ta Peer Finance
Private Limited )

MufinPay Paymnent Salufions
Private Limited

Birmapay Finsure Private Limited

Subsidigry of Subsidiary

Fintelligence Data Science Private
Lirnited

Mufin Green infra Limited

w.e.f March 02, 2023

Mufin Green Leasing Private
Limited

we.a.f August 03, 2021

Wapi| Gang hanaging Directar
Tan lawe Chief Financlal Officer w.af. Januany 13, 2023
ey Mpnegemest Feonne! Mayank Jzin Company Secretary from May 05, 2022 to May 23,2024
Rubry Chauhan Company Secretary w.e.d May 23,2024
Relative of Key ; .
shelly Gai Wife of Kepil Garg, Managing Direcior
Management personnel e ReR P
Sandesp laln Hon- Executlve Director up to December 17, 2024
W Agarwd | Mor- Excoutive Director- Up ta Margh 31, 2024
Mon- Exe Director
Non Executive Director LA ihBnng Ll _WWIN* .re
Pradip Kumas kas HMon- Exgcutive Diracior
Amol Sinhs Kon- Executive Directar up to May 30, 2005

Hemant Bhageria

Hon- Executive Drecior w.e.F January L2, 2023

Campany In which the
refative of director his

significant influence

frma Pay Technology Private
Limited

431.2 The Iollnwlng Eransacthant were carrled aut with Related parllu in tha ardinary courda of husiners

Amaunt| In Lakhs)

Name of the Related party Mature of trapsaction :::ﬂe;f;i;dm ;Ti:z:f:{:::m
Loan Taken &00.00 .
Service Received 15.88
Hedlge Mooey Private Limited Reimbursement of 01 s
Expenses | Receivables) )
Interest Expenzes 203 -
Loan repaid 10,00
Hindon Account Aggregation Services Private Limited Reimbursement of . 006
EApEnses
Reimbursement of 16 a5t
Exprenses
Commisston Expenses 13544 BS54
PayrmeEnt rmgde an our
behalf b
Bimapay Finsure Private Limited VR Glven - 70.00
Payrment Made on Bimapay 567
Finsure benalf
Loan taken A25.00 1,030.14
Loan racaived back 00
Imterest incame - f.18
interest paid on joan 134,27 3744




HINDON MERCANTILE LINYITED
CIN: U34300011985PLC021785
NOTES TO THE STANDALONE FINAMCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

3.3

Amount] in Lakhs]

Name of the Related party

Mature of transaction

Purchase of shares 1,500.00
Advance Given B52.50 =
Athvarice Repaid B52.50 i
Interest income 540 o
Loan taken 1,650.00 -
Loan repald TI00G -
Mufinpay Payment Solutions Private Limited Initefrost Eaflenses 2 =
Reimbursement of 1470
expenses | exgenses| :
Commission Expanses 8OO0 £
Reimhb taf
eimbursement o 06s i
oupanses | income)
Rei i
imbursement o 758
Expansos
Advance Giren 1,74034 T
Advance received back 1500
Mufin Green infra Private Limited Imterast income 31431 *
R:lmhurse::m:ni of 58
prpenses [ incomaj
Achvance Given 4724 +
Relmbursement o
Fintefligance Data Soence Private Limited 103
Expenics
Professional Service 411 BT 5E
Pradeep Kumar kar Director sitting fees A0 5,06
Advance given f.61 -
Mufin I'el:hnnl;pgles Private Limited [formary knowms as Hindon Peer to Peer Finance Private Limited } Inarest Income on loan L0l E:
IT service 1aken 19.00
Share application Maoney : -
Loan Taken 2100000 191763
Imtarest paid an loan Aik05 31.42
Coliectlon racelved on
bebalf Mufin Graen Finanose 2636 369
taufin Green Finance Limited Ll b
Lo#n Partlfallo transferred 207635 23.:1
Purchase of shares = 4152
Lan repid 1,51840 SE0.B4
Refmbursement of payrmint QLHE G
made gn their kehpll
Loan taken 1.850.00
l.oan repaid 1.850.00
; ; |pterest income Rece ved 70.5% 5.58
Hima Pay Technolagy Privite Limited
e s : Aavanca gven 1.500.50 B 37
Advance Repaid 2.516.30 (27 Bl
|nterast Eupenses 1537 =
Sdvance giver A0.00 =
Kapll Ga
AL Interest Income 2.E9
Outstanding balances with Related partics Amowunt] In Lakhs)
Far tho Year endod Far the Year endod

[Recovarable)

March 31, 2025 March 31, 2024
Mufin Green Finan e Limited Lodn Qubstanding - LA300G
Expenzos Payable = 17.05
Loan Cuistanding
Hindean Atcourt Aggregation Services Frivate Lmited Fxpense Heimbursemant 3 aie
{Recoverabla} — |
Advance Given Bl
tufin Technologles Private Limited (formerty knewns as Hindan Feer to Peer Finance Private Limited | Interest recsivables 1358 .
Loan Given 00,0 100,00
Loan Outstanding 9:9.94
Interest Payable B.44
Reimbursement of &34
Mufinpay Peyment Solutions Private Limited expenses | payable)
Trate Payable BE.A0
Enprense Aeimbursement . .56
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418

438

T

Armount| In Lakhs]

Interest payable 36.47 3320
i Trade Receivables 20,79 =
Birmapay Finsura Private Umited Trade Payable AT YA
Loan Qutstanding 1,054 14 1,035.1a
Acdvance Gluen A7 34 -
Fintelligence Data Scence Prvate Limited Expenses Payahle - .02
Investment 95,54 5037
Pradeep Kumar Kar Director sitting faes payahle .90 -
Loan taken 30,00
Hedze Maoney Private Limitad Interest Payable 476
Sundry Debtor 39 -
Aiufin Graen nfr3 Private Limizad srhlista bl hfeeas
Sundry dehior [ ¥
Birma pay Technofogy Private Limited Inmres.t ingonke Recefmbie gl A0
Loan given 101580 -
¥apil Garg Interest Income Receivahle .89
Loan given A0.0¢ =
Particulars of Remuneration to Key Management Personnel ameunt| In Lakhs)
Tanvi Jawa
Particular For the Year endoed For the Year ended
March 31, 2025 March 31, 2029
Salary and allowance JE.61 20,89
Contributionto PF 0:22 022
Ruby Chauhan
Particutar Far the Year ended | For the Year ended
March 31, 2025 farch 31, 2024
F;alar-f and allewarce G.2B
Contributian to PF uiz|
435 No amount pertaining to related parties has been provided for as doubtful debts or written off
Hedatod party relationship is as identified by the Company.
Earnings por Shara {EPS) Ampunt] In Lakhs)
ertbiiar For the Yeor ended  |For the Year ended
March 31, 2025 March 31, 2023
Net Frofic for the year (befare OCTY [Rs. In lakihs) 15696 AtR.79
‘Weighted avarage nurnber of Equity Shares 1,87.38,634 1,47 82,634
Diluied average number of Equity Shares 1,88,27,815 1,58.92 631
Hasic eamings par shara (RS} 073 148
Liluted earnings per share [Rs.] 07 Lan
Face value of each share {Rs.] 10,00 10000
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CIN: 343000 1985P|.COX1TES

NOTES TD THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

45 Change in Liabilities arising from Financlal Activities

Lomounti In Lakhs)

Partioelars As at April 01, 2024 Cash flaws Others Mew Leases A5 at March 31, 2025

Dbl Securities ¥ 11,729,335 |12885) 11,600.68
Borrowings other than

AL 5,628.45 679,79 (50.66) 1245758
diEbl securities
Lease Liakilties _ 3168 {21.66] - -
Teaal 5.650.11 18 58740 [179.31) 24,058,286
Particulars As at April 01, 2023 Cash flaws Others Mew Leases As at March 31, 2024
Debt Securities = =
Eormwln.fé _n-thm than 4,090,377 1,580.82 (6.54) 5,623.45
debt securities
Lease |labiltieg 477 (32,11 - 1165
Total 4,145.04 1,511,711 (B.54) 5,650.11

- (ther Column Repeesents the effect of amortisation of processing fees
- Lishilities represents of Debt securities, Borrowings (other than debt securities) and Lease Liahilities

q& Disclosures of Leases pursuant 1o Ind AS 116

46.1 The Company has taken bullding on operating lease for office use,

46,2 Amounts recopnized in Statement of Profit and Loss

L1

]

g5

Amodnt| In Lo khs_l-_

Partisilir For the Year ended  |For the Year ended
March 31, 2035 Mareh 31, 2024
Deprecintion Exonnses 3570 1156
Inerest Expenses D57 ias
Total o 36.27 25.51
The changes in the earrying valug of tight of use assats (ROU) - Ampunt| In Lakhs|
" Building
Particular For the Year ended  |For the Year ended
March 31, 2025 March 31, 2024
Halance at the beginning of the year 3870 49.84
Agdditions 1.a2
Didetien/Adjustment
g reiation (35.70) 121,580
Balancy al the end of the year . 35.70
I bt aggregate deprecistion expensa en ROU-asset & included under depreciation and nmorization expense in the statement of profit and loss
464 The break-up of current and non-current leass liabilities Amount{ In Lakhs)
Paiifonkr For the Year ended  (For the Year endod
warch 1, 2025 March 31,2028
Currant lease iahilities J1.66
Non-current lcase liabilities
Total o 2166
The movement in lease labilities Amoaunt{ In Lakhs)
Particular For the Year ended  |For the Year endec
— Mareh 11, 2025 March 31, 2024
Balance at the beginning of the year 216 L W
Sidcdibons 1Az
Intorest Expenses Q.57 XHS
Divlations
Paymont of lease liahilitas 224 44 86
Balanca at the end of the yaar 21.66
466 The details regarding the contractual maturities of lease llabilities on an undlscounted basis Mumournit| In Lakhs)
Particular For the Yearended  [For the Yeor ended
March 31, 2025 Pmrch 11, 2024
Less than one year 1186
One 10 Tive years
Ware thae five vears -
Total 11.66
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CIn; U34300011985PLCO217A5
MOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

A7 Disclosure as per RBI Notifications [ Circulars [ Diractions

a7 The disclosures as requirad by Master Direction-Reserve 8ank of Indis {Nan-Banking Financlal Company - Scale Based Regulation) Directions, 2022 s amended from

time to tima
|a) Capital:
Hatin For Year ended Far Year ended
March 31, 2025 March 31, 2024
Capital Lo risk-weighted assets ratlo [CRAR) 16.30% 24.38%
Tier 1 CRAR 15.10% 24.32%
Ther || CRAR 1.20% 0, 6E%|
Amaount of subordinated debt raisad as Tier-il capital Mil Mil
Amaunt raised by issue of Perpetual Debt Instruments Ml wil
[b) Investment Amount| In Lakhs)
Particular For Year endad For Year ended
March 31, 2025 March 31, 2024
1} Value of Investments :
i} Gross Value of Investments
{a) In lndia 26,3359 7.871.3%
1] Cutside India -
{if] Provisions for Depreciation
{a} In India -
(b Dutside India
(iil] Met Value of Investrnants
fa) In India 16,335.94 87139
(b} Cutside irdia
2) Mavement of provisions held towards depreciation on Investments :
|i} Opening Balance
[il} Add : Prewisions made during the yaar =
by Less - write-off / write-back of excess provisions during the year -
{iv} Closing balance -
|€] Darivatives:
[Forward Rate Agroement f Interest Rate Swap Amount] In Lakhs)
iy Fer Yeor ended For Year ended
March 31, 2025 March 31, 2024
(i) The notional principal of swap agreements il il
{ii} Losses which would be incurred If tounterparties failed 1o fulfil their obligations under the agreements Nil il
i) Collateral requlreduh-,,r the spplicable NBFC upon enterng into swaps nil il
fhv) Concentration of credit risk arising from the swaps il Mil
v} The fair value of the swap book Mil Nl
{ll} Exchange Traded Interest Rats (IR} Derivates Amount| in Lakhs]
&N Bartiuthrs For Year ended For Year ended
Rl A March 31,2025 March 31, 2024
til Motional principal amount of exchange traded 1R derivatives undertaken during the year (instrume ntowise) il il
i) Mational principal amount of exchange traded IR derivatives outstanding {instrument-wise) Nil Nl
i Matienal principal amount of exchange traded (R dervatives putstanding and not "highly effective” - Wil
i {Instrumeant-wise}
{iw] W{'f-uame of exchange traded IR derivatives outstanding and nat "highly effective” il "
[l L

nﬂ' d5a)
o7




HINDON MERCANTILE LIMITED
CIN: U34300DL10ASPLCOZ1T8S
MWEFTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

liijDisclosures on Risk Exposure in Derivatives: Amount| In Lakhs]

Currency Derivatives Interest Rate Derivatives
Particular As at Asat As at As at

March 31,2025 March 31,2024 March 31,2025 March 31,2024

Derwvatives (Notienal Principal Amount)
For hadging il il Hil| Hil
Marked 10 Markel Positions [1]
a) Asset [+) il il NIl il
(k] Liabiliy ) Nil wil Nil Nil
Credit Exposure [2] Nl il Wil Wil
Unhedged Exposures il il il il
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HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLCO217E5
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(o)

Exposure

(il Exposure to Real Estate Sector:

Amount{ In Lakhs)

Particular

For Year ended
March 31, 2025

For Year ended
March 31, 2024

(a)

Direct Exposure

(i)

Residential Mortgages:-

Lending fully secured by mortgages on residential property that is or will be cecupied by the borrower
pr that is rented. Exposure would also include non-fund based {NFB) limits.

14.65

34.25

(i

Commercial Real Estata:-

Lending secured by mortgages on commercial real estates {office buildings, retail space, multi-purpose
commercial premises, multi-family residential buildings, multl tenanted commerclal premises,
industrial or warehouse space, hotels, land acquisition, development and construction, etc,), Exposure
would also Include nenfund based limits,

{iti)

Investments in Mortgage Backed Securities (MBS) and other securitized eXposures:-

la) Residentlal

{b) Commercial Real Estate

(8)

Indirect Exposure

Fund based and non-fund-based exposures on National Housing Bank and Housing Finanee
Companies

Total Exposure to Real Estate Sectar

.65

34.25

(i1} Exposure to Capital Market;

Amount{ In Lakhs)

. For Year ended Far Year ended
Particular
March 31, 2025|  March 31, 2024
Oirect Investrnont in equity shares, convertible bonds, convertible debentures ond units. of equity-
til i e 26,335.94 7,871.39

ariented mutual finds the cerpus of which is net exclusively invested |n corporate debt

{ii)

Advances against shares / bonds / debentures or other securities or on clean basis to individuals far
investment in shares {including IPOs [/ ESOPs), canvertible bonds, convertible debentures, and units of
equity-oriented mutual funds

[iif)

Advances for any other purposes where shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds are taken as primary security

Advances for any other purposes to the extent secured by the collaterl security of shares or
convertible bonds or convertible debentures or units of equity oriented mutual funds i.e. where the

W % : : -
™) primary security other than shares [ convertible bonds / convertible debentures / units of equity
ariented mutual funds ‘does not fully cover the advances
ful Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and
4 market makers
Loans sanctioned to corporates against the security of shares / bonds [ debentures or other securitios
(i} or on elean basis for meeting promoter’s contribution to the equity of new companies in anticipation k]
of ralsing resources
{wid) Bridge loans to companies against expected equity flows / Issucs
{vili Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible
i bonds or convertible debentures or units of equity oriented mutual funds
L) Financing to stockbrokers for margin trading
1) Al exposuras to Alternative Investment Funds: 3 2
i| Category | - -
il| Category |l -
i} Category
f.—""'\-i- Ao
[xi) [ bupndife5taVenture Capital Funds [both registered and unregistersd]




HINDON MERCANTILE LIMITED
CIN: U343000L1985PLCO21785
NOTES TO THE STANDALDME FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(ill} Intra-Group Exposures : Amount( In Lakhs)
5, No. Particulars i Hear
March 31, 2025 March 31, 2034

I Total Amount of Intra-group exposures 117885 107.65
i Total amount of top 20 intra-group exposures 1178.85 107.65
" Percentage of intra-group exposures to tetal exposures of the NBFC on

lii 5.92% 2.06%

borrowers/customers

(E) There i3 no unhedged foreign currency exposure as at March 31, 2025 (March 31, 2024 — Nil)

[F) Details of the Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded as per prudential exposure limits during the year: NIl (March 31,
2024 —Nil}

(G) Unsecured advances: Gross loans and advances includes unsecured advances of Rs. B,959.15 lakhs (March 31, 2074 = 5,131.54 lakhs).
{H) Begistration abtained from financial sector/other regulators:

RBI vide registration number B-14-D0518

Ministry of Carporate Affairs: U243000L1985PLC021785

Prepaid Payment Intrument License no, 15772023

I} During the year, a} ne prior period itemns occurred which has material Impact on Standalone statement of profit and loss, b) the Company
Implemented Ind AS a3 required by Ministry of Corporate Affairs and c) there were no clrcumstances n which revenue recopnition has boan
postponed pending the resolution of significant uncertainties

J} Revenue Recognition — Refer note 2.5.1 )

K) The Company has prepared the consolidated financial statements as It has seven subsidiaries

L) Provisions and Contingencies: Amount( In Lakhs)
. * $oit As at March 31 As at March 31,

Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account 2025 ' 2024

_Ffmrlsluﬂs-ﬂ:}_rd_eprecjation on Investmont - -
Provision towards NPA 297.37 22.64
Provision made towards Income tax (net) 50.78 76,39
Other Provision and Contingencies (Employee Benefit Payable) 357 -0.41
Frovision for Standard Assers SA.27 2562

M} There s no draw down of speclal reserves created under section 45-1C of AB Act, 1834 and Impairment Reserve in terms of RBI notification
RBIf2019-20/170 DOR (NBFC).CC.PD. Mo, 109/22,10.106/2019-20 dated March 13, 2020,

N) Concentration of Deposits, Advances, Exposures and NPAs
1. Concentration of Deposits: Mot Applicable

2, Concentration of Advances Amount( In Lakhs)
. _ As at March 31, | Asat March 31,
Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account 2025 Zﬂ:;
Total Advances to twenty largest borrowers 10,300.09 232594
Percentage of Advances to twenty largest borrowers to total advances of the applicable NBFC 50.82% 45.45%
3. Concentration of Exposures Amount{ in Lakhs)
As at March 31, As at March 31,
Particular
2025 2024
Total Exposure to twenty largast borrowers [ customers 10,300.09 232594
Percentage of Exposures to twenty largest borrowers f customers to Total Ex-posure of the applicable NBFC
50 B2% 45.45%
{an borrowers / customers
4, Concentration of NPAs Amount( In Lakhs)
As at March 31, As at March 31,
Particular
- 2025 2024
Total Exposure toidh RJufiFSaccounts 320.24 46.33
Ly N




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE STANDALOMNE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

{O) Sectoral Exposure

amount( In Lakhs)

Current Year Previous Year
Percentage of| Total Exposure
Sector Total Exposure (includes Gross NPAs  |[incdludes on Pﬁf:;"::ii :: st
on balance sheet and off- |Gross NPAs to total balance sheet |Gross NPAs dptsure to thiit
balance sheet exposureg] exposurein |and off-balance Spite
that sector |sheet exposure)

% Aglnz:u s dad Al 118.20 - 0.00% 120.00 - 0.00%
Activities
2. Industry
Appreal 97.01 - 0.00% 21.03 - 0.00%
Automaotive 350.00 - 0.00% 051 0.51 100.00%
Dairy - - 0.00% 132.03 = 0,008
food and beverapes - - 0.00% 24.75 = 0.00%
Manufacturing 950.77 - 0.00% 150.47 = 0.00%
Plastic = = 0.00% (.61 0Bl 100008
Total Industry 1,397.78 - 0.00% 369.40 1.11 0.30%
3. Services
Healtheare 2,134.71 . 0.00% 3,480.68 36.09 1.06%
Financial Service 5,092.42 301.61 4,95% 17.21 - 0, 00%
Real Estate 1,050.00 = 0,008 200.00 - 0, 00%
IT Service 1,115.80
Telecommunication - B 0.00% 1.34 1.34 100, 00%
Ren m:-ra'ble Enﬂrgyr,.f 1,350.24
Flectricity Generation
Shipping - - 0.00% 5.00 - 0.00%
Education - - 0.00% .88 - 0.00%
Othars 1,181.73 - 0.00% 153.93 - 0.00%
Total of Service 12,924.50 301,61 2.33% 3,859.04 38.33 0.99%
4. Personal Loans
Personal Loan 5,823.56 18.63 0.32% 783.10 J0.08 B.95%
Total of Parsonal Loan 5,823.56 18.63 0.32% 7¥83.10 70.08 8.95%
5. other, if any LAP 4,65 - 0.00% 34.25 9.22 0.00%

L L B T hb**!#!*ﬂd-l*-rh‘s SjJEEE ]5 Iﬂlﬂﬂliﬂnﬂ]l?jﬁﬁ. b‘laﬂk‘* mkbhbs bbb adbbad b




HINDON MERCANTILE LIMITED
CiN: U34300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(P) Mavement of NPAS

Amount( In Lakhs)

; For Yearended |For Year ended
5.MNo. Particular
March 31, 2025 [March 31, 2024
(1) Net NPAs to Net Advances (%) 1.58% 1.88%
(i) Movement of NPAs (Gross)
Qpening balance 118.76 18.85
Additions during the year 301.89 104.32
Reductions during the year -100.41 -1.06
Closing Balance 320.24 118.76
(i} Movement of NPAs (Net)
Opening balance 96.12 11.47
Additions during the year 0.24 85.71
Reductions during the year -96,12 -1.06
Closing Balance 0.23 96.12
{iv) Movement of provisions for NPAS {excluding provisions on standard assets)
Opening balance 22.64 7.38
Provision made during the year 301.65 15.26
Written off / Write back of Excess prevision 428 -
Closing Balance 320.01 22.64

48 Other Regulatory Disclosures:
48.1 Details of Gross Advances, Gross NPAs, Net Advances and Net NPAs:

Amount( In Lakhs)

R For Yearended |For Year ended
March 31, 2025 |March 31, 2024
Part A
1 Standard Advances 19,948.85 5,047.03
2 Gross Non-performing assets (MPAs) 320.24 118.76
3 Grass Advances (1+2 ) 20,269.09 5165.79
4 Gross NPAS as a percentage of Gross Advances {2/3) (In %) 1.58% 230%
5 Deductions;
m Provisions held in the case of NPA Accounts as per asset classification i i S
{including additional Provisions for NPAs at higher than prescribed rates)
{ii) DICGC / ECGC claims received and held pending adjustment il il |
i) Part payment received and kept in Suspense Accaunt or any other similar Ml Pl
i) Balance in Sundries Account {Interest Capitalization — Restructured Accounts), il il
in respect of NPA Accounts
() Floating Provisions il Mil
(vil Provisians in lleu of diminution in the fair value of restructured accounts Nil Nil
classified as standard assets
& Net Advances [3-5) 19,949.08 5,143.15
T Met NPAS {2-5(0 + 01+ 0l + jv + v + vi]]} 0.23 96.12
Met NPAs as percentage of Met Advances (7/6) (in %) 0.00% 1.87%
Part B
1 Pravisions on Standard Assets excluding 5{vi) in Part A 100,08 2562
2 Interest recorded as Memarandum ltem Nil Nil
3 A:aunt of cumulative Technical Write - Off in respect of NPA accounts reported in Fart A Nil -
danove




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLCO21785
MNOTES TO THESTANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

48.2 Disclosure of

(I} Customers Com

Complaints
plaints from customers

S.No.

Particular

For Year ended
March 31, 2025

For Year ended March
31, 2023

Complaints received by the NBFC from its customers:

27

a0

Mumber of complaints pending at the beginning of the year

Mumber of complaints received during the year

27

50

Mumber of complaints disposed during the year

26

50

Of which, number of complaints rejected by the NBFC

Mumber of complaints pending at the end of the year

Maintainable complaints received by the NBFC from Office of
Ombudsman

Mumber of maintainable complaints received by the NBFC from Office
of Ombudsman

Bk

of 5, number of complzints reselved in favor of the NBFC by Office of
Ombudsman

52

of 5, number of complaints resclved through conclliation/
mediation/advisories issued by Office of Ombudsman

3.00

53

Of 5, number of complaints resolved after passing of Awards by Office
of Ombudsman against the NBFC

3.00

Nurnber of Awards unimplemented within the stipulated time (other
than those appealed)

(i) Top five grounds of complaints received by the NBFCs from customers- for the year ended March 31, 2025

Grounds of
complaints, (l.e.
complaints
relating to)

Number of
complaints
received during
the year (internal
Portals)

Number of
complaints
pending at the
beginning of the
yea

Increase/ (Decrease) in the
number of complaints received
over the previous year

Number of
complaints pending
at the end of the year

Of 5, nurnber of
complaints pending
beyond 30 days

1

[

Current year | FY
202:25)

Lean Ownership

13 13

Loan settlerment/
NOC not Received

13 12

Threatening
calls/lnappropriat
e approach by
recovery agents

Previous year [ FY
2023-24

Loan Ownership

17 17

Loan settlement/
NOC not Received

23 23

Threatening
calls/Inappropriat
e approach by
recovery agents

10 10




HINDON MERCANTILE LIMITED
CiN: U34300DL1985PLCO21TES

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

48.3 Details of the Loans and Advances given against the collateral security of gold and gold jewellery: Nil (March 31, 2024 — Mil}

48.4 Disclosures on Liquidity Risk Managemaent, to the extent applicable

48.4.1 Funding Concentration based on the significant counter party:

Amount( In Lakhs)

5.No. As At March 31, 2025 As At March 31, 2024
— Number of
-urr! o % of total - Significant % of total |% of total
Significant Amount 7 % of total liabilities Amount q ok
. deposits Counter deposits  |liabilities
Counter parties parties
1 18 24,058 26 MA 89.95% 9] 562845 A 85.23%

*rassszanaseassa ks N This space Is intentionally left blank®* ¢ ¥ eheserras azssxasses




HINDON MERCANTILE LIMITED
CIN: U343000DL1985PLCO21785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2025

48.4.2 Top 10 Borrowings: Amount| In Lakhs)
A5 At March 31, 2025 As At March 31, 2024
S.Ma, Name Borrowings fram the |Total % of total T Total % of Total
> Borrowings from the Party
Party Borrowing Barrowings Borrowing  |Borrowings
Fi Advi Privat
SHB ey Prine - 24,058.26 0.00% 312.89 5628.45 D.00%
Limited
2[AAY SARL 5,451.00 | 24,058.26 22 66% 5628.45 0.00%
MASALA INVESTMENT
cin ML S 545100 |  24,058.26 22.66% 5538.45 11.00%
: Fi i £l '
efed Hnanriatiandoe 1,183.03 | 2405876 497% - 562845 0.00%
Limrted
Mas Financial Sarvi
sl SElre 4.057.51 | 24,058.26 16.87% : 5628.45 0.00%
Limited
Usha Fi | Servi
Sha Finn el Servine 1,073.48 | 2405836 5.29% 5628 45 0.00%
Limited
Wes Advi
extern Cnpibil fdvars 99229 |  24,058.25 4.12% 5 5628.45 0.00%
Private Limited
Namd i
ey, Finvest Private ) 24,058.26 0.00% 172.68 562845 3.07%
Limited
Care. fiTechnology Private 79015 |  24,058.26 121% 1,282.16 5628 45 37,785
Limited
i .
) : 24,058.26 0.00% 1600 | 562845 0.28%
Private limited
1 (ORIECRUAN Iniarmatic 24,058.26 0.00% 550,00 5628.45 9.77%
Services Private Limited
Mufinpay Payment
12 . 24,058, &7 5628.45 b
Solutions Private Limited Gk 02826 37 e SR
Bi bs Private
TAEON TRCh ke Wi - 24,058.26 0.00% 410.00 5628 45 7,28
Limited
Hedge
14|tedae Money Private 60000 | 24,0586 2.40% - 5628.45 0.00%
Limited
15 E':EE:" HERHE R 146414 | 2405826 6.09% 1,039.14 628,45 18,46%
16| Galden Bio Energy Limited F00.00 24,058.26 2.01% 262845 0.00%
Inci vat
17 uc _m: usive Credit Private _ 24.058.26 0.00% 295 58 567845 &80
Limited
g MufinGraen Finance < 24,058.26 0.00% 1,350.00 5628.45 23.99%
Limited
48.4.3 Funding concentration based on the Instrument/Product: Amount| In Lakhs)
As At March 31, 2025 As At March 31, 2024
S.No) N £ B te
A e inentan Amount % of the total Liabilities Amount % n{t_h_e bl
Liabilities
1|Loan repayable an demand 4,519.24 16:90% 4,560,119 75.34%
2|Term Loan 7.93834 29.68% 668.26 10.15%
3|nco 11,600.68 43.37% : 0%
4E.4.3 Stock Ratio- Other Short-Term Liabilities: Amogunt| In Lakhs)
As At March 31, 2025 As AL March 31, 2024
Sh
S.No.| Other Short Term % of the total Public |% of the total {% of the total [Cr e —nort [Pofthe  JSofthe |, . o
Liabilities: fund Liabilities assels o fota! Putdie: | [toa) ASSOLS
' Liabilities  [fund Liabilities
1 1,826.05 NA 6.83% 315% 31861 NA 13.40% 5.10%

48.5 The Company has not undertaken any transaction during the current year and previous year for currency futures and currency options.

48.6 The Company has not accepted/holds any public deposits during the year,

48.7

RBI has not Earrhﬁ;j,

required on diverg

Banking Finam




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
MOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2025

49 Disclosure Pursuant to RBI Circular no. RBIJ2019-20/170 DOR /NEFC.CC.PD Na. 109/22.10.106/2019-20 dated March 13,2020

As At March 31, 2025

Amount( In Lakhs)

] Difference
Assets Classification as per | Assets Classification | Gross Carrying amount Lass Allusoe ) Net carrying Frc\-l_ﬂnns batween IND AS
RBI Norms as per IND AS 109 25 per Ind AS (Provisions) e reguind Amiount PEfuIRS s e 108 provisions
under IND AS 109 IRACP
and IRACP Morms |
(1) 2) (3] (4) 5)= [3)-(4) (6) (7)= [a146)
Performing Assets
Standard Staga 1 15,617.05 19,62 19,597.43 7847 58.85
Stage 2 33180 0,66 331.14 1.33 (&
Subtotal -
Mon Perferming Assets |
NPA)
Sub Standard Stage 3 320.24 0.01 320.23 320,00 319,95
Doubtful- upto 1 year Stage 3 = - B -
1to 3 year Stapgae 3 E - -
More than 3 year Stage 3 - =
Subtotal for Doubtful - = -
Loss Stage 3 - -
Subtotal for NPA - . .
Stage 1 - - - -
Other ltem such as Stage 2 = =
guarantees, loan
Commitment, atc. Which
are in the scope of IND A%
109 but not covered under
g Stage 3 . =
current Income Recognition,
Assets Classification and
Provision [IRACP) norms
Sub total
Stage 1 19617,05 19.62 | 19,597.42 75.47 58.85 |
Tots) Stage 2 331.80 0.66 331.14 1.33 0.6
Stage 3 32024 0.0l 320.23 320.00 319.99
Total 20,269.09 20.29 20,248.80 399.80 379.50
As At March 31st, 2024 Amaount| In Lakhs]
Loss Allowance Pravisions Stheceinty
Assets Classification as per | Assets Classification | Gross Carrying amount F Not carrying it between IND AS
REI Norms as per IND AS 109 as per Ind AS (Provisions| as required Amount eeapined asper 109 provisions
under [ND AS 109 IRACE
and IRACP Norms
{1) 2} {3 (4 {5)=(3)-(9) 161 i7)= {a)-{e]
Parforming Assets
Stage 1 4,826,70 24,90 4,201,580 159.71 5.19
Standard
Stage 2 130,33 .72 11561 0.8 {124
Subtotal -
Mon Performing Assets |
NPA)
Sub Standard Stage 3 11876 2264 96,12 11.88 1077
Doubtful- up to 1 year Stage 3 - .
1to 3 year Stage 3 =
More than 3 year Stage 3 - - -
Subtotal for Doubtful = =
Loss Stage 3 - - 2
Subtotal for NPA i - - e
Stage 1 S
Other Item such as Stage 2 -
guarantees, lnan
Commitment, etc. Which
are in the scope of IND AS
109 but not covered under
s Stage 3 e
current Income Recognition,
Assets Classification and
Frovision [IRACP) norms
Sub total
Stage 1 4,926.70 24,50 4,901.80 19.71 5.19
Total Stage 2 120.33 0.72 119.51 0.48 0.24
Stage 3 118.76 21,64 96.12 11.88 097
Taotal 5,165.79 48.26 5,117.53 32.07 16.20




HINDON MERCANTILE LIMITED
CiM: U34300DL1985PLC021TAS

MOTES TO THE STANDALONE FINAMCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

50 Schedule in terms of Paragraph 19 of "Non-Banking Finandal Company - Non Systemically Important Non-Deposit taking Company (Reserve Bank)

Amount| In Lakhs)

Particulars As at March 31, 2015 As at March 31, 2024
Amount Amount overdue Amount Amount overdue
Liabilities outstanding outstanding
{1) Loans and advances availed by the non-banking financial company
inclusive of interest accrued thereon but not paid :
ja| Debentures : Secured 1096016 =
s Unsecurad EIE.E%

[other than falling within the meaning of public deposits) - -
|b] Deterred Credits - - -
|c] Term Loans 187927 - B75.13
[d] Intar-corparate loams and borrowing 460237 * 547837
(&) Cammerclal Paper -
(1) Public Deposits
{g) Other Loans {speeify nature)
{2) Brezi-up of (1){f] above (CQutstanding public deposits inclusive of
interest acorued thereon but not paid):
o] In the ferm ot Unsecured debantures -
{b1 In the form of partly secered debentures |.e. debantures whera thera s =
a shortfall im the value of security
[c] Other public depasits - :

Agsats Amount ouistanding Amount outstanding

(3] Break-up of Loans and Advances including bills receivables [other than
those included in (4) below]:
{a) Secured
(b} Unsecured
{4} Break up of Leased Assets and stock on hire and other assets counting
towards AFC activities
{1} Lpase assats inclul:ling legsa rentals undar su ndrﬂ,' dehitors
{&] Financial lease
(b} Operating lease
tin] Steck on hire ncluding bire charges under sundry debtors
[a| Assets on hire
(b} Repossessed Assets
{iii] Other loans counting towards AFC activities
{3 Loans wherg assety have been repossessed
b} Loans othar than (a] above
{5) Break-up of Investments
Long Tetin investmernts
L Quoted
(i) Shares
|a} Equity
|b) Preference
(1] Debentures and Bonds
(i1 Urits of mutual funds
(iv] Government Securities
v} Others {please spacify)
2. Unguoted
(il Shares
{a) Fuilty
{b) Preference
{il) Debentures and Bonds
ity Units-of mutual funds
{iv] Government Securities
|v) Dithers (please specity)
- Investment in AlF and Others

11,309.94
8,859.15

23,674.03

255642
5.94

3435
5,131.54

150118

305.50
S04




HINDON MERCANTILE LIMITED
CIN: 34300DL1985PLCD2178S

MNOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Amount! In Lakhs)

Assets

Amount outstanding

Amount outstanding

Cur mts
L Quoted
(i) Shares

(a) Equity

k) Preference
{ii] Debentures and Bonds
L) Urits af mutual funds
(i) Government Securiias
{v] Dthers (please specify)

2. Unquoted
{1} Shares

|&) Equity

{b] Prefergnce
(i) Debentures and Bonds
L) Linits of mutual funds
(v} Government Securlies

(v} Others [please specify)

95,54

5037

|6} Borrower proup-wite classification of pssets financed as in (3} and (2) above ;

Category Amount (net of provisions) Amount (net of provisions)
Secured Unsecured Secured Unsecured
1. Related Parties
(&) Subsidiaries - -
{h} Companles In the same group - 1.119.62
(e} Other Relsted parties - 1,050.52 - «
2, Other than Related parties 11,309.54 6,368,393 J1.92 508581
11,309.94 E,539.06 I1.72 508581

17} Investor group-wise cassification of all investments in shares and securities:

[iii) Assets acquired in satisfaction of debt

Category Market Value /  |Book Value (Net of| Market Value /  |Book Value |Net of
Break up or Fair Provisions) Break up or fair Provisians}
value or NAV value or NAV
1. Related Parties
la} Subsidiarias 89,495.53 2617591 1,19,449.18 143543
b} Companies in thesame group - - - -
[c] Orther related parties & - ; i
2. Gther than related parties 160.03 160:03 34,96 3498
89,655,57 26,335.94 1,159,484.14 ¥,871.389
i8) Other information
Particulars A it Amount
{i} Gross Non-Performing Assets
lat Ralated parties -
|b) Other than relaled parties 70,24 118,77
(i) Met Non-Perfarming Assers
1a| Helated parties - .
b} Other than related parties 023 96.12
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HINDON MERCANTILE LIMITED
CIN: L34300DL1985PLO021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Details of loans not in default transferred during the year ended March 31st 2025 and March 31st, 2024 under the Master Direction — RBI

(Transfer of Loan Exposures) Directions, 2021 dated September 24, 2021:

Armount{ In Lakhs)

For Year ended For Year ended
: March 31,2025 March 31,2024
Particular
From the Lender From the Lender
listed in the clause 3 |listed in the clause 3
Aggregate Amount of loan transferred (| Rs. In Lakhs) 2,076.75 -
Weighted average maturity [ in manths) 13.49 -
weighted average holding period ( in manths) 10,23 -
Retentionship of beneficlal economic Interest by the originator 5.00% =
Tangible Security Coverage 100.00% -
Rating Wise distribution of refated loans Mot Applicable Not Applicable

e Direction- RBI | Transfer the Loan Exposures) Directions, 2021 dated September 24, 2021

Details of Stressed Loans | Special Mention Account 'SMA') transferred during year ended March 31st, 2025 and March 31st, 2024 under Master

Amount( In Lakhs)

Particular

For Year ended
March 31,2025

For Year ended
March 31,2024

From the Lender
listed in the clause 3

From the Lender
listed in the clause 3

Na. of accounts

Aggregate principal outstanding of loans transferred (Rs. In Lakhs)

Welghted average residual tenor of loan transferred {in Months)

Met books value of loan transferred { at tme of transfer]

Aperepate Consideration | Rs: In Lakhs)

Additional Consideration realize in respect of accounts transferrad In earlier Year

53 Disclosures in terms of circular RB1/2021-2022/104/DOR.No.STR.REC.55/21.04.048/2021-22 dated Octoker 1, 2021. Amount( In Lakhs]
Fcles As at Asat
March 31, 2025 March 31, 2024

Gross MPAs as on 01 April of particular year [Opening Balance) 11278 18.85
Additions (Fresh NPAs) during the year 301.89 104.32
Sub-total {A) 420,65 123.17
Lessi-
(i) Upgradations {1.43) {1.06)
(i) Recoverias {excluding recoveries made from upgraded accounts) [62.50) {3.35)
(iii)Technical/ Prudential Write-offs {3048} -
(iv) Mrite-offs other than those under (Ill) above =
Sub-total (B) {100.41) (4.41}
Gross NPAs as on 31 March of following year (closing balance) 320.24 118.76

o
o
*
=
=3

o
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HINDON MERCANTILE LIMITED
CiN: U3430001L1585PLC021785
METES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

54 Additional infarmation required as per Schedule 11l of the Companies Act, 2013

{1} Detalls of banami property held

Mo preceedings bave been initiated or are pending against the Campany 3s at March 31, 2025, for halding benami property under the Prohibition of Benami
Froperty Transactions Act, 1988 (as amended in 20 16), as amended and rules made thereunder,

{il] Borrowing secured against current assets
The Campany has borrowed money from the banks and financial institutions {including NBFCs) against security of current assets of loan partfolio and t=rm
deposits with banks.

The Quarterly/monthly statements of current assets for the financial year ended 31 March 2025, filed by the Company with banks and financial institutions are in
agreement with books of accounts.

{iii) Willful defaulter
The company has not heen deelared willful defaulter by any bank, Tinancial institution or lender 25 3t March 31, 2025

{iv) Relationship with struck off companies
There is no transaction during the year with or outstanding balance of the struck off co mpanies as at March 31, 2025,

(v} Compliance with number of layers of companies
The Company has complied with number of layers of companies as per the provisions of Companies Act, 2013,

{vi} Compliance with approved schemaels) of arrangements

During the year, no scheme of arrangements in relation to the Company has been approved by the competent authority in terms of Section 232 16 237 of the
Campanies Act, 2013,

[vil] Utilization of borrowed funds and share premium

During the year the Company has not advanced or lend or investad funds (either from the borrowed funds ar share premium or any other sourcas or kind of
Funds] to any persen or entity, Including fareign entity (Intermediaries) with the understanding (whethaer recardad in writing or otherwise) that the intermediary
shall {a) directly or indirectly lend or invest in other persons or entitles identified in any manner whatseever by or on behalf of the Campany (Ultimate
Beneficiaries) ar (b) provide any guarantee, security or the like 1o or an behalf af the ultimate beneficiaries

Tha Eampany has not receivad any fund fram any parsen ar entity, including foreign entity {Funding Party) with the understanding (whether recorded in writing o1

otherwise| that the Company shall {a) directly or indiractly land or Invest in other persens ar entities identified in any manner whatsoever by or on behatf of the
Funding Party (Ultimate Beneficiasies) or (b) provide any gearantae, sacurity or the like on behalf of the ultimate benefidaries

[wili] Undisclosed income
The Company does not have any unrecorded transactions inthe books of account which have baen surrendared or disclosed as Income during the yearin tho tax
assessment under the Income Tax Act, 1961,

[ix) Transactions In crypto currency or virtual currency
The Company has not traded or invested in crypto currency or virtual currency during the vear ended March 31 2025,

{x} Revaluation of property, plant & equipment and intangible assat

The Company has not revalued its property, plant and equipment {including right-af-use assets) or intangible assets ar both during the year ended March 31,
2025,

{xi} Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are perding to be registered with tha Registrar of Companies as on March 31,2035,

Other Statutory information
(i} During the Year, Prevision of Section 135 of the Companies Act, 2013 is not applicable 10 the company

[ii} There was no amount cutstanding and due for transfer to the Investor Education and Protection Fund during the year ended March 31, 2025,

{iii) The: Company has a process whereby periodically 3l long-term contracts are assessed for material foreseeable losses. At the year end, the Company has
reviewed and ensured that adequate provision as reguired under any law / accounting standards for matarial faresessble losses on such lerg-term contracts has
been made in the books of accounts, The company has net entered into any derbative eontract

() The Company has not received any whistleblower complaint during the year ended March 31, 2025,

(ivj There are no pending litigations as at March 31, 2025 having impact on the finangial position of the Company,



HINDON MERCANTILE LIMITED
CIN: U343000L1985PLC0217ES
NOTES TO THE STANDALOME FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

55

56

57

[viDues to micro enterprises and small enterprises:

Amouwnt| In Lakhs)

Particular

As at March 31,
2025

As at March 31,
2024

ia) Principle amount dug to suppliers under MSMED Act, 2006

30.04

ib) Interest accrued, due te suppliess under MSMED A¢t on the above amaount, and unpald

i} the amount of interest paid by the Company In terms of section 16 of MSMED Act, 2006, along with the amounts of
tha payment made to the suppliers Beyond the appointed day during the year

iii] the amount ot interest due and payable far the year of delay in making payment which have been paid but beyond
the appointed day during the year without adding the interest specified under MSMED Act, 2006

) the amount of interest accrued and remaining unpaid at the end of each sccounting year;

v} the amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dugs a5 above are actually paid to the small enterprize, for the purpose of disaliowance a5 & deductible
expenditure under section 23 of the MSMED Act, 2006,

vl] the amount af further interest remaining due and payable even In the succeading yoars sntil such data whan the
interast duas as above are attually paid to the small enterprise, for the purpote of disallowance as a deductible

expenditure under section 23 af the MEMED Act, 2006, . .

jui} Thare s na Core Investment Cornpany within the group as defined inthe reguiations made by the Reserva Bank of India.

Ratio Analysis:
Ratio As at As at Variance | %) Reason for variance
March 31,2025] March 31,2024
Capital ta risk-welghted assets ratio {CRAR) 18.30% 28, 98% 34.75% Dyele el in s glvee lothe
2 B o y : s customer and barrowlngs during the
year and corresponding Incroace i
Tier | CRAR 15,10% 24.372% -37.01% provision for standard assets
lier || CRAR 1.20% 0.66% 81.51%
Amount of subordinated debt raisad as Tier-1l capizal Wil il Mot Applicable Mot Applicable
Amount raised by issue of Perpetual Debt Instruments Nl Mt Mot Applicable Mot Applicable
Liguidity Coverage Ratio Mot Applicable Mot Applicable mot Applicable Not Applicable

Thio Company is nat required to camply with the guidelines on Liguidity Coverage Ratio [LCR) inline with the disclosures as required by Master Direction-Resarya
Zanrk of India [Mon-Banking Financial Company - Scale Based Regulation) Directions, 2023 as amended from time to time.

Change in Aceaunting Palicies
The Company changed its accounting policy for the presentation of interchangs income under the Prepaid Payment Instrument (PR business sagment

Earlier, the Company presented interchange income on a gross basis, with the related direct expenses disclosed separately under respective expense heads,
Effectiva from the provious financial year, the Company has elected to present interchange income net of direct expenses (such as partner eommissions, switching
charges; and card management fees). The details of the net presentation are as follows:

As At March 31,

Particulars As At March 31, 2025 2020

Ineame (rom transactions 10185.11 217 .68
Less: Commission paid ta partners 8785.01 183.28
Less: Swilching and card Management charges [NPC and 15G) 799.08 22.57
Net Interchange Income 605,02 11.81

The change has been made to provide miore reliable and relevant infermation regarding tha pature of the transactions. The policy thanpe has bean applied
retrospectively, and the comparative figuras have bean restatad accordingly.

Foraign Currency earning, expenditure and outgo-
Amount] In Lakhs}

s As at March 31, Asat March 31,
Particular 2025 1024
Travelling Expenseas 18,18 =
Processing Fees Due Diligence 31.89

CIF Value of Import- NIl [ March 31, 20241 Wil)




HINDON MERCANTILE LIMITED
CIN: U34300DL1585PLC021785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

58 Previous Year figure have been regrouped Jrearranged te confinm current year presentation where every necessary,

59 The Company s using accounting software for malnteining its beoks of account which has a feature of recording audit trail {edit log) facllity and the same has
operated thraughout the year for 2l relevant transactions recorded in the aceounting software. Further, ne instance of audit trall feature belng tempered with has

been netlced during the year in respect of the accounting software.

g0 Al the Amgunt In the Financizl Statement and notes have been presented in Indian Rupees in lakhs rounded off ta two decimal places as permitted by schedule 1l

excent per share data and a5 ptherwise stated

Significant Accounting Policles and Notes Forming part of Financial Statement

A5 Ber our report of even date attached
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HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLCO21785
NOTES TO THE CONSOLIDATED FINANCIAL STATEVIENTS FOR THE YEAR ENDED MARCH 31, 2025

50.2

50.2.1

50.2.2

Fair Value Hierarchy

This section explains the judgments and estimates made in determining the fair vaiue of the financial instruments that are {a} recognized and measured at fair value and (b} measured

at amortized cost and for which fair vatues are disciosed In the financial statements. it does nat include fair value information for financial assets and liabiiities if the carrying amount is
areasonable approximation of fair vaiue.

Amount( In Lakhs)

March 31, 2025

March 31, 2024

Particular

Level 1 [Levet 2 Level 3 Level1 [level 2 Level3
Financial Assels and Liabilities which are measured at fair value : recurring fair value measurement
Assets: l
{a} Investment in mutual fund (quoted) 3,916.56 - - 451.45 - -
{b) Investment in equity share (quoted) 5,339.34 - - - - -
(¢) Investment in bond and debenture (quoted) 3,039.15 - - - - -
d) Investment in equity Shares {unquoted) - - 5,129.04 - - 62.96
(e} Investment in CCPS (ungquoted) - - 9.94 - - -
[f) Investment in bond and debenture {unquoted) - - 295.54 - - 50.77
Liahilities
inancial Assets and Liabilities which are measured at amortized cost for which fair values are disclosaed
Assets: I - - - - - -
Liabilities: - - - - - -
a} Lease Liabilities £30.94 - - 747.77 - -

Measurement of fair values

The above table provides an anaiysis of financial instruments that are measured subseguent to Initial recognition at fair value, grouped into Level 1 10 Level 3, as described beiow:

Levei 1 - Quoted prices (unadjusted) in active markets for identical assets or liabifities.
Level 2 - input other than quoted prices included within Levei 1 that are observable for tbe assets or lizhility, either direcily {i.e. as prices) or indirectly {i.e. derived from prices).

Level 3 Inputs for the assets or the liabiiltics thal are not based on observable market data {unobservable Inputs)

valuation Methodelogies of financial instruments measured at fair value

- Lisled Equity shares are measured on the baslis of closing rate of the stock exchange where equity shares are listed.
- Mutual Funds are measured based on the published net asset value {NAV) by AMF and are classified as Level 1.

{1} Fair value of financial assets and liabllities measured at amortized cost: -

Amount( In Lakhs)

Particutar

As at

As at

31 March 2025| 3t mMarch 2024

Lease Liabilities

530.54 747.77

Tbe fair value of Lhe financial assets is Inciuded at amounts at which the instruments coltd be exchanged in a current transaction between willing parties other than in 2 forced or

liguidation sale.

[i1) The foliowing methods and assumptions are used to estimate the fair value:

al Fair value of cash and cash equivalents, trade and other receivables, other payables and other financial liabilities, approximate thelr carrying amounts largeiy due to the short-term

malurities of these instrunients.

{b) Financial instruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates and individual credit worthiness of tne

Maturity profile of Assets and Liabilities

Amount({ ln Lakhs)

As At March 31, 2025 As At March 3%, 2024
Particufars Within 12 After 12 months | Within 12 months | After 12 manths
months
Financial Assets
Cash and cash cquivalents 12,391.14 - 9,930.32 -
Bank balance ather than cash and cash equivalents 9,374.87 1,528.22 15,759.11 1,281.46
Trade receivable 1,286.58 13.52 84.08 -
Other Receivabie - - 3.75 -
Loans 83,182.95 30,298.29 34,610.76 31,129.50
Investrents 13,533.09 5,196.48 451.45 113.73
Qthers Financlal Assets 2,806.07 27.32 2,985.43 29.54
Nen-Financizl Assets
Current tax assets {Net) 225.37 - 280.85 -
Deferred Tax Assets (Net) - 157.29 - 205.94
Property, plant & equipment - 144.87 - 64.05
Right of use assets 2.35 514.02 73.80 677.98
intanglble assets under development - 871.27 202.72 495.91
Other intangible assets - 581.89 - 121.29
Goodwill . - - - 49.1%
Other non-financial assets 1,287.94 1,545.45 1,445.21 77.28
Closing Stock 65,33 - 1.47 -
Financial Liabilities
Trade fayable 161.62 - - -
thebt Securitios 8,323.72 24,241.58 578.25 6,934.30
Borrowing other than Debt Securtties 44,904.63 15,150.18 12,238.70 48,546.46
Otier financial liabilities 3,006.93 3,214.50 1,966.66 2,575.97
“Non-Financial Liabifities -
Current tax liabilities {net) 187.74 - -
Provisions 113,32 63.41 1.2 16.58 |
Deferred tax liabilities {net) - - - R .
Other Non-Financial Liabllities 537.78 - 237.90 |



















