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Valuation Analysis

We refer to our Engagement Letter as independent valuers of Evergreen Reoyclekaro (India) Private
Limited. {the “Company®). In the following parageaphs, we have spmmartzed our valuation Analyss
(the "Analysis” ) of the business of the Company a5 informed by the management and detailed hergin,
together with the deseription ol the methodologies used and limitation an our scape of work,

1 Context and Purpose

Based on discussion with the management, we understand that the Company's promoters are
evdluating the possibility of Fair Value of Equity Shares & Compulsory Convertible Preference Shares
(“ccPs”) for the purpose of internal review and discussion. In the context of these proposed
transactions, the management requires our assistance in determining the Fair Value of Equity Shares
& Compulsory Convertible Preférence Shares ("CCPSY) of the Company.

Proposed Transaction:

During the financial year 2024-25, Company is evaluating the possibility of issuing further securities to
prospective investors, In this context, the management of Evergreen Recyclekaro (India) Private
Limited. {the “Management”) has requasted us to estimate the falr value of the Eguity Sharés &
Compulsory Convertibie Preference Shares ("CCPS"). — "Proposed Transaction”,

Z  Conditions and major assumpltions

Conditions

The histarical finaneial informatinn about the Company presented In this report is Included solely for
the purpose to arrve 8t value conclusion presented in this report and it should not be used by anyone
to abtain credit or for any other unintended purpose. Because of the limited purpose as mentioned in
the report, it may be incomplete and may contain depariures from generally accepted accounting
principles prevailing in the country, We have not avdited, reviewed or compiled the financial
staternents and express no assurance on them,

Readers of this report should be aware that a business valuation is based on future earmings potential
that may or may not be materalised, Any financial projection e.g. projected balance sheet, projected
profit & loss account, projected cash flow statements as presentad in this report are inciuded solely
to assist In the development of the value conclusion. The actual results may vary fram the projections
given, and the variations may he material, which may change the overall value,
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This report (s anly to be used in Its entirety, and for the purpose stated In the report. Ne third partles
should rely on the information or data contained In this report without the advice of their lawyer,
atlomey or accountant,

We acknowledge that we have no present or contemplated financial interest in the Company, Our
fees for this valuation are based upon our normat billing rates, and not contingent upon the results or
the value of the business or In any other manner. We have no responsibiiity to rnudi-fy this report for
events and circumstances oocurring subsequent to the date of this report,

We hawve, however, used conceptually sound -and generally accepted methads, principles and
procedures of valustion in determining the value estimate included in this repart. The valuation
amalyst, by reason of perfarming this valuation and preparing this report, s not to require 1o give
expert testimony nor to be in attendance in court or at any government hearing with reference to the

matters contained herein, unless grior arrangements have heen made with the analyst regarding such

additional engagement,

Assumptions

The opinion of value given in this report is based on information provided by the management of the
Company and other sources ag (isted in the report. This information is assurmed 19 be accurate and
campliets,

We have relled upon the representations contained in the public and other documents In our
passession and any other assets or liabllities except as specifically stated to the contrary in this report.

We have not attempted to confirm whether or not all assets of the business are free and clear of liens
and encumbrances, or that the owner has good title tao ail the assets,

We have also aszsumed that the business will be operated prudently and that there are no unforesean
atdverse changes in the economic conditions affecting the business, the market, or the industry, This
report presumes that the management of the Company will maintain the character and integrity of
the Company.

We have heen informed by the management thal there are no Significant lawsuits or any other
undisclosed contingent Tabllities which may potentlally affect the business, excent as may be disclosed
elsewhere in this report, We have assumed that no costs or exspenses will be incurred In connection
with such lighilities, except as explicitly stated in this report.

We have been provided with, In place of detalls provisional Tinancial statement, a key Mnancials
numbers as an valustion date for our analysis,
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3 Background of the Company

Evergreen Recyclekaro (Indis) Private Limited incorporated in year 2010, is & leading e-waste and
lithiumion battery recyeling cormpany in India, which extracts precious elements and critlcal elements
ke Tithium, promoting sustainability and economic growth.

Further data of the Company:

CIN

Company Name

ROC Name

Registration Number

Date of Incorporation

Email Id

Registered Address
Address at which the books of account
are to be maintained

Listed in Stock Exchangels) [Y/N]
Category of Company
Subcatagney of the Company
Class of Company

ACTIVE comphance

Burthorised Capital (Rs)

Pald up Capital (Rs)

Date of last AGM

I:h.l'ug nf__i*h_nu Sh_eu_t

Company Status

UIISOMHIOIORTCI13127
EVERGREEN RECYCLEKARO (INDIA) PRIVATE LIMITED
ROC Mumbai
211177
20/12/2010

B accounts@recycekarn.com B )
1503, Atrjum B, Rupa Safitaire, Millennium Business Park, Mahape,
Thane, Thane, Thane, Maharashtra, indla, 400710

Mo
Company limited by shares
Non-goiemment ompdny
private
ACTIVE Compliant
500,000
135,460
30/09/2023
31/03/2023
Actiye

Diractors and Key Managerial Persons:

DN/ PAN
00003453
06803862
03141855

Mavin Ambalal Patel
Rupesh Chitte Datlu
Hajesh Raminutan Gupts

Namie Deslgnation
Birector
Director

Managing Director

Date of Appointment
17/08/2030
1506/ 5014
2071272010

Shareholding pattern as on Valuation date is given below:

Pramaters and Promater Group
Other Shareholder
Total

Foce volse Fer Shore és A3, 100

Privirte & Confidentiol

‘No. bl Shares % Halding
T.52%
17485

13,546 100.00%
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4 MNaluation Premise

The premise of value for our analyses is golng concern value as there fs neither a planned or
contemplated discontinuance of any line of business nor any liguidation of the Company.

5 Valuation Date
The Analysls of the Falr Value of Equity Shares & Cormpulsory Convertible Freference Shares ("CCPS")

of the Evergreen Recyclekaro (India) Private Limited. has been carried out as on 31" July 2024

6 Valuation Standards

Thee Report has been prepared In compllance with the Internationally accepted valuallon standards
and valuation standard adopted by ICAI Registered Valuers Organisation,

7 Valuation Methodology and Approach

The standard of value used In the Analysis is "Fair Value, which is often defined as the price, in terms
of cash or equivalent, that a Buyer could reasonably be expected to pay, and 2 seller could reasonably
he pxpected to accept, If the husiness were exposed for sale on the open market for a reasonable
period of tirme, with both buyer and seller being In passession of the pertinent facts and neither being
under any compulsion to act.

Valuation of a business Is not an exact sclence and ultimately depends upon what it |s worth to a
serious inwestor or buyer who may be prepared to pay § substantial goodwill, This exercise may be
carried out using varipus methodologies, the relative emphasis of each often varying with:

o whether the entity s listed on a stock exchange
Industry to which the Company belongs.
past track record of the business and the ease with which the growth rate in cash flows to
perpetuity can be estimatad

= Extent to which industry and comparable Company information s avallable,

The results of this exercise could vary slgnificantly depending upon the hasis used, the specific
circumstances and professional judgment of the valuer, In respect of going concerns, certaln valuation
techmigues have evolved over time and gre commaonly in vogue. These can be broadly categorised as
follows:

1. Asset Approach

Met Asset Value Method ("NAV")
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The value arrived at under thls approach Is bazsed on the audited financlal statements ol the business
and may he defined as Shareholders' Funds or Net Assets owned by the business, The balance sheet
values are adiusted for any contingent liabilities that are likely to materialise.

The Net Asset Value |5 generally used as the minimum breéak-up value for the trensaction since this
methodoiogy ignores the future return the assets gan produce and is calculated using historical
aeeounting data that does not reflect how much the business s woarth 1o someone who may buy it
as a golng concern,

2. Market Approach
Comparable Company Market Multiple Method

Lnder this methodology, market multiples of comparable listed companies are computed and applied
to the business being valued in order to arrive at 8 multiple based valuation The difficulty here in the
selection of a comparable company since it is rare to find two or more companies with the same
product portfolio, size, capital structure, busingss strategy, prafitability and accounting practices.

Whereas no publicly traded company provides an identical match to the operations of a glven
campany, impartant information can be drawn from the way comparable enterprises are valued by
public markets. In case of early stage company and different business model the problem aggravates
further,

Comparable Transactions Multipla Method

This approachTs somewhat simflar to the market multiples approach except that the sales and ERITDA
multiples of reported transactions in the same industry in the recent past are applied to the sales and
EBITDA of the business being valued

3. Income Approach
Discounted Cash Flows - "DCF"

DCF wses the future free cash flows of the company discounted by the firm's weighted average cost
of capital (the average cost of all the capital used in the business, including debr and equity), plus 2
risk factor measured by beta, to arrive at the gresent value.

Beta is an adjustment thiat wses historic stock market data to measure the sensitivity of the Company's

cash flow to market indices, for example, through business cycles.

The DCF method 15 2 strong valuation tool, a5 it concentrates on cash generation potental of &
business. This valuation method |s based on the capability of a company to generate cash flows in the
future. The free cash flows are projected for a certain number of years and then discounted at a
discount rate that reflects a Company's cost of capital and the risk associated with the cash Fows it
generates. DCF analysls i based mainly on the following elements:

*«  Projection of financial statements (key value driving factars)
= The costof capital to discount the projected cash flaws
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Valuation Methodology

The application of any method of valuation depends on the purpose for which the valuation is done.
Although different values may exist for different purposes, 1t cannot be too strongly emphasized that
a valuer can only arrive st one value for ong purpose.

Approach  Method  Selection Ratlonale for s=lectlon

The usage of the cost method is of mare predominance in
valuatlan af non-financlal ascets, hence not applied for the
Asset MAV wvaluztion of financial instrument ke the ane being valued. It
Approach  Method sefvies as 2 valuation floor since most companies have a greater
value a5 a going concern than they would if they wers
liquidated. Hence, cost approach has not been adopted.
The projections provided by the management hisve been a
reliable mdicator of value. Hence, OCF method has been
selected.
There are no immediste comparable companies and
Market ' camparable transactions in publle domain of similar size and
Appraach  Me nature listed In India, Hence the market approach has pot been
adopted, '

Income
Approach

Our choice of methodology and valeation has been arrived using ususl and conventional
methodologies adopted Tor purposes of & similar nature and our reasonable judgment, In an
Independent and bona fide manner based on our previous experience of assignments of similar
nature,

Keeping in mind the context and purpose af the Report, we have used the DCF method as it captures
the growth potential of the business going forward. We have used this method to calculate the fair
value of the Equity Shares & Compulsary Convertible Preference Shares ("CCPS") of the Company
based on the ﬂn_anciai projections prepared by the Management of the Company.

Discounted Cash Flows (Refer Annesure 1)

2 Source of Information

The Analysis is based on a review of the business plan of the Company provided by the Management
and information relating to sector as available in the public domain. Specifically, the sources of
infarrrnation inglude:
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Provisional Financials as an 31 July 2024,

Management certified projected fimancial statements for period of 5 years for the year ending
FY25 to FY29.

Detalls of Sharebolding and numbers of Eguity Shares & Compulsary Comvertiile Preference
Shares ("CCPS”) ason valuation date.

Terms of CCPS.

Discussions with the Management / representative of the Campany.

All Company specific Information were sourced [rom the management of the Company, either
in the wiritten hard copy or digital form
o Dther Infarmation / data avillable in public domain,

In addition to the above, we have also obtained such other information and explanations from the
Cormparny as were considered relevant for the purpose of the valuation. It may be mentioned that the
Management has been provided the opportunity to review our draft report as part of our standard
practice to make sure that factual inaccuracies are avoided in our final report.

9 (Caveats

Provision of valuation recommendations and considerations of the issues described herain are areas
of our regular corparate advisory practice. The services do not represent accounting, assurance,
financial due diligence review, consuiting, transfer pricing or domestic/international tax-related
services that may otherwise be provided by us.

Dur review of the affairs of the Company and their books @nd account does not constitute an awdit in
aocordance with Auditing Standards. We have relied on explanations and information provided by the
Management of the Campany and accepted the infarmation provided to us as accurate and complele
in all respects, Although, we have reviewed such data for consistency and reasonableness, we have
nat independently investigated or otherwise verified the data provided. Mothing has come to our
attention to indicate that the information provided had matenial mis-statements or would not afford
reasonable grounds upon which to base the Report.

The report s based on the financial projections provided to us by the Management of the company
and thus the responsibifity for forecasts and the assumptions on which they are based |5 solely that
of the Management of the Compaay and we donat provide any confirmation or assurance on
the achievability of these projections. It must be emphasized that profit forecasts necessarily depend
upan sobjective judgsment. Similarly we lave reélied on data from external sources. Those sources ara
considerad th be refiable and therefore, we assume no liabllity for the sccuracy of the data, We have
assurned that the business cantinues normally without any disruptions due to statutory or other
external/intermal occurrences,

The valuation worksheets prepared for the exercise are proprietary to the Valoer and cannot be
shared. Any clarifications on the workings will be provided an request, prior to finslizing the Report,
as per the terms of our engagement,
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The scope of our work has been limited both In terms af the areas ol the business and operations
which we have reviewed and the extent ta which we have reviewed them,

The Valuation Analysis contained herein regresents the value only on the date that is specifically
Stated in this Report. This Report isissued on the understanding  that the Management of the
Company has drawn our attention 1o all matters of which they are aware, which Rave an impact on
our Report up tothe date of signature, We have no responsibility to update this Report for events
and circumstances occurring after the date of this Report,

Wi hiave no present or planned future interest in the Company and the fee for this Repart s not
cantingent upon the values reparted herain,

Our Valuation analysks should not be construed as Investment advice; specifically, we do not gxpress
any opinion on the suitabifity or otherwlse of entering into any transaction with the Company

A draft of the report was shared with the Company, prior tofinalisation of report, for confirmation of
facts, key assumptions and other Company representations:

Our Report is not nor should it be construed as our opining or certifying the compliance with the
provisions of any law / standards including company, foreign exchange regulatory, accounting and
taxation (including transfer pricing) laws / standards or ds regards any legal, accounting or taxation
implications or issues.

Dur Repart and the apinion [ valuation analysis contained herein is not nor should It be construed a8
aovice refating to investing in, purchasing, selling or otherwise dealing in securities: This report does
rot in any manner address, apine on or recormmend the prices at which the securities of the Company
could or should transact.

10 Distribution of Report

The Analysis s confidential and has been prepared exclusively for Evergreen Recyclekaro (India)
Private Limited.. It should not be used; reproduced ar circulated to any other person or for any
purposs ather than as mentioned above, in whole or in part, withoul the prior writlen consant of the
waluer, Such consent will only be given after full conslderation of the circumstances at the time.
However, we do understand that the report will be shared with the investor / buyers of the Company
J submission to government authorities and regulators towards statutory compliances.
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11 Opinion on Fair Value of Equity Shares & Compulsory Convertible

Preference Shares ["CCPS")

Based on our valuation exerclse Fair Value of the Equity Shares & Compulsary Convertible Preference
Shiares {“CCPS") a5 on 31 July 2024 |5 a5 under:

{INR Crorez)
Method Value Welght Produsct
100%: 550.60

950.00
Mo, of Equlh,!' shiares 13,546

Walue Per Equity Share (in INH) 7.01,314.19
Value Per Equity Share (in INR) (R/off) 7.01,314.00
Walue Per COPS (In INRJ(*) 7,01, 314.00

Fore:\ajue Pér Share is fs. 107
Fair Value of COPS is eguivalent [o Fair value of Equily Shores,

We trust the above meets your requirements. Please feel free to contact us in case you require any
additional information or clarifications.

Yours falthfu]l\r

1BE| rH\r-'ﬂﬁr
2018 ¢ 10708

Bha\resh i Rathod

‘Chartered Accountants

i Mo: 119153

Repistered Valuer - Securities or Fnancial Assets
(Reg No: 1B8I/RV/06/2019/10708)

Date: 317 August 2024
Place: Mumbai

o 24 113158BKAFPY 4412
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12 Annexure 1
Discounted Cash Flows

We have been provided with the busingss projection of the Company for Five years by the
Management, which we have considerad for our Analysis. Accordingly, the projected free cash flows
to Firm {"FCFF') based on these financial statements is set out below!

{INR Crores)

Nimber of Months
Particulars

EBITDA

Ln_-s'l.‘. Depreciation

EBIT
Le=s: Tax on EBIT

NOPAT

Add: Depraclation

Less: Capex

iﬁ&eamlf decrease in working capital

Other Non-Current Assets

Other Non-Current Lisbillties 1,04
Frize cosh fiow to firm ('FCFE') -3547

Annual factor 067
Discounting period {end year) 067
PV factor 0.ag

PV af FCFE SL33

#V of KCFF for the horiron perlod 11148 A

FCOFF fior terminal year 231.98
WACE (Note 1) 21.03%
Perpetuity Growth =.00%
Capitalisation Rate 18.03%
Gross terminal value 215466
PV factar 041
PV of terminal value g84.20 B

Enterprise value 29569  AGB
Lessi Long Term Debt 45,81
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Add: Cash & Bank 0.11
Fair Value of Equity 55000
Mo of Share 13,546
Waluz Per Share (in IMR) ¥.01,314.18
Value Per Share [in INR) [R/off) 501,314,104

Assumptions

WALE: Bt
Risk free rate (Rf) T4 %
Market Return (Rm) 1523 %
Long Term Growth Rate A00 %
Beta 0.93

Terminal VYalue

The terminal value refers to the present value of the business as a gaing cancern bayond the period
of projections up to infinity. This valueis estimiated by taking into account expected growth rates of
the busingss in future, sustainable capital investments reguired for the business as well as the
estimates growth rate of the Industry and economy. Based on dyramics of the sector and discussions
with the Management we have sssumed a H Model for calculating terminal value. Based on the H
tadel the Gross Terminal value has been calculated at Rs. 2,154.66 Crores.

Computation of terminal value by H Madel using the farmula shown below

TV = [{CFi % [2+Bmanue)d [Tee— Branum}] £ {{CFs % H % [Enigh — Baeirs } ( Fes — Emudurn )
Where,

CFn = Cash Flow of the terminal year

H =one half of the growth period

Biutus = COMPaENYS Browth rate in its maturg phase

By = COMpany’ s growth rate n its high growth phase

Fow- Discount rate

Fl'-a'tl_:
Bmsus .00 ¥
gnien (] an.00%
Growth Perlod 5 ¥ears

("7 Az FEErraRnted I L MGAGEETENE @ of The canfMAERT view @nd 0f [N SSSUMEDan EAr Juger growin mane be comsceend of J8.00 W6 o Buziness qfter
compietiom of wear AY2028:35 foe o perad mf 2 peoes B perdetua’ Sroonth nete ool e B00% arter siper grimetn prerod

Discount Factor

Disequnt Factor consldered for arrfving at the present value af the Free Cash Flows to the Firm (“FCFF)
I5 the WACLC,

The Weighted Average Cost of Capital ("WACC”) is based an the proportionate weights of each
camponant of the source of capital, e weighted average of The Cost of Eguity ["COE") & The Cost of
Debt ("COD" ) wherein the ratio of Eguity/ Debt on total capital is the proportionate weights,

WACC: COE * Equity Waightage of total Capital + COD * Debt Weightage of total Capital
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Note 1: Calculations of WALL
Particulars Note =
Baze Cost of equity 14.67%
C_nmpan',.l specific risk premium 7.00%
Adjusted Cok _ 2167%
- Equity Welghtage ("] 95.27%
Weighted CaE (A) 20.54%:
Pnsi tax cost of debt 8.23%
- Debt Weightage {*) 473%
Welghted CoD (B) 0.30%:
WACC (A +8) 21.03%
{*) Waightoge os per based on Ashworth Domodaron dotobose JUT 24 for the sector - Envircnmenta! & Waste Senvices

Mote 2: Discount Factor as per Capital Asset Pricing Model (CAPM)

Discount Factor considered far arriving at the present value of the free cash flows to the Equity Shares
& Compulsory Convertible Preference Shares ["CCPS") of the Company Is the cost of equity, The cast
of equity Is computed wsing the capital asset pricing medel {CAPM) using the formula shown below,
rE =rf+ B (rM—rf)+ C5P

Whare,
rf = Risk fres rate;

ri =harkel return;
B = sensitivity of the index to the market / measure of markes risk

5P — Company 5pecific Risk

Amtit Souroe

Et.ﬂi free riteim ) Tl A0-year preragn goyeenand bond yivld from et 12 monthe

Mnrkes Return (Rm| PLE 2] frturn of 85 500 trom Fob 01, 1539 to july 32, 2034
Basnd on Ashwath Damodaran detabae Jul 24 foc e sactce - Foaroamantal & Wit
Fedwinas

Ieaiure of market faki{§) 083

Cevnpany Speciflc Risk T.00:5 Confinpency al revemess, presscted bigh profisbslity, schisvahility of prapeetiont
Based on the above parameters, the cost of Equity has been calculated at 21.03 %.
MNote 3:

Borrowing Cost {*) 11.00%
Tax Rate 517
Paost tax 823%
r",l A5 per Man mgement ﬁepr'esen tatian
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13 Annexure 2

TERMS OF CCPS
The terms of Series Seed CCPS are as follows:

1. Face Value
The face value of each Series Seed CCPS shall be INR 10/ (Indian Rupees Tan anly) each.
2. Form
Each Series Seed CCPSshall have a 0.001% (zero paint tero 2o ane percent | coupon prelerence share
denominated in Rupses and shall be fully and compulsorily convertible inte Equity Shares,
3. Dividend
Thie holders of Series Sead CCPS shall be entitled to be paid out of the profits of the Company avallable
far distribution and reselved to ke distributed in respect of each finandal year or other accaunting
period of the Cormpany, at all times up to the canversion of such Serles: Seed CCPS, a flxed, preferential
and cumulative dividend on the Series Seed CTPS at a minimum of 0.001% (zero point zero zera one
parcent) per year, The dividend shall be due and payable when declared by the Board,
&, Transferabllity
The transferahility of the Series Seed CCP5 shall he subject to the terms and conditions under the
fgreement,
5, Amendments
Any amendment o variation to the terms, conditions, and characteristics of the Series Seed CCPS shall
reguire the prior written consent of all the holders of the Series Seed CCPS.
6. Term and Conversion Process
a. In the eveht the Serjes Seed CCPS are not converted pursuant to paragraph 8 below,
each Series Seed CCPS shall automatically be converied at Share Conversion Ratio (o=
defined below),
I, one day prior to the expiry of 20 {twenty) years from the date of 57 its
Issuance: or
Il upon the Company undertaking an IPO in sccordance with this Agreement; or
fil, atthe option of Series Seed CCPS holder,
The Company shall bear all the expenses arising on the issue of the Equity Shares
pursuant to any canversion, including any stamp duty or ather taxes and leyvies (if
applicatre).
The Company shall, maintain sufficient authorized but unissued share capital in the
Company to be able toissue thie Enquity Shares 1o the holders of the Series Sead CCPS.
Equity Shares |ssved and allotted upon conversion of the Series Seed CCPS will be
deemed to be lssued and registered as of the relevant date on which they are
converted inaccordance with paragraph 8{a) or paragraph 8{b) of this Schedule 5, a5
the case mayhe, as applicable (the "Series Seed CCPS Conversion Date”), and each
holder of the Series Seed CCPS will, with effect from the Series Seed CCPS Conversion
Date, be deemed and treated by the Company for all purposes as the holder on record

of the relevant number of Equity Shares sued upon conversion, As soon as
practicable atter and, In any event, not later than 14 (fourteen) days after the Series
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Seed COPS Converslon Date, the Company will tssue and allat to the holder of the
Series Seed COPS in dematerialized form, the relevant Equity Shares to be issued on
conversion and will register the holder of the Serles Seed CCPS as the holder of the
number of Equity Shares to be issued on conversign in the Company's share registar
and will defiver or cause to be delfjvered a letter of allotment for the Equity Shares to
thee holder of the Series Seed CCPS
Eguity Shares issued upon conversion of the Series Seed CCPS shall be fully-paid and
free of all Encumbrances and will in all respects rank par passu with the Equity Shares
in issue on the CCPS Conversion Date and shall be fregly transterable subject only to
restrictions in the Agreement and the restated Articles of Association.
If the issue of Equity Shares in accordance with paragraph 8 of this Schedule 5 would,
in the case of a particular holder of Shares, give rise to an obligation on the Company
1o issue a fraction of an Equity Share 1o that holder of Shares, the number of Equity
Shares to be issued to that holder of Shares shall: in case the fraction s up to 0.49,
then the number of Equity Sharas to be issued upon conversion of the Series Seed
CCPS shall be rounded off to the lower whole number; and I in case the fraction is
(L5 or maore, then the number al Equity Shares to be lssued upan conversion af the
Series Seed COPS shall be rounded off to the higher whale number
T, Noting rights
Each holder of the Series Seed COPS shall have such rights o attend and vate at general meetings of
the Comparny as are from time to time prescribed by the Act and other Applicable Law.
8, Conversion Price and its Detarmination
&, Conversion Trigger:
The conversion of the Series Seed CCPS into Equity Shares shall be contingent upon
the Audited Profit After Tax ["Audited PAT"] for the financial yesr ending March 31,
2025,
Conversion Ratio:
I. Irthe svent that the Audited PAT for FY 2024-25 i aguai to or exceeds IMR
230 milllon, the Series Seed CCPS shall convert into Equity Sharas at a ratio of
1:1;
In the event that the Audited PAT for FY 2024-25 s below INR 230 million, the
comversion al Series Seed COPS into Eguity Shares shall be determined
according to the foliowing formula; resulting in a greater number of Eguity
Shares being issued:
“Share Conversion Ratio” = (INR 230 Million/ Audited PAT far Fy 24-25) * 1
This formula ensures that a higher number of Equity Shares will be issued for
each Series Seed CCPS held by the investor when the Audited PAT is less than
INR 220 million.
¢ Timing of Conversion: The conversion shall oocir within 30 [thirty) days after the
finalization of the Audited PAT for FY 2024-25,
9, Other Terms:
Al other terms and conditions pertaining to the conversion process-shall be governed by the relevant
provisions sel forth in the Agresment,
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